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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market
designed to accommodate companies to
which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing
in such companies and should make the
decision to invest only after due and careful
consideration. The greater risk profile and
other characteristics of GEM mean that it is a
market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies
listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to
high market volatility than securities traded on
the main board of the Stock Exchange and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this report,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”)
of China CBM Group Company Limited (the
“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on the GEM of the Stock Exchange
(the "GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from the
date of its publication.
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Corporate Information
ARIE R
BOARD OF DIRECTORS

Executive Directors

Mr. Wang Zhong Sheng (Chairman)
Mr. Shi Liang
(retired on 26 May 2015)

Mr. Fu Shou Gang
Independent Non-Executive Directors

Mr. Luo Wei Kun
Ms. Pang Yuk Fong
Mr. Wang Zhi He

AUDIT COMMITTEE

Ms. Pang Yuk Fong (Chairman of audit committee)
Mr. Luo Wei Kun
Mr. Wang Zhi He

NOMINATION COMMITTEE

Mr. Wang Zhi He

(Chairman of nomination committee)
Mr. Luo Wei Kun
Ms. Pang Yuk Fong

REMUNERATION COMMITTEE

Ms. Pang Yuk Fong

(Chairman of remuneration committee)
Mr. Luo Wei Kun
Mr. Wang Zhi He
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Corporate Information (Continued)

NEER ()
COMPANY SECRETARY

Mr. Lui Chi Keung

COMPLIANCE OFFICER

Mr. Wang Zhong Sheng

AUTHORISED REPRESENTATIVES

Mr. Wang Zhong Sheng
Mr. Lui Chi Keung

HEAD OFFICE & PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 910B, 9th Floor,
East Wing,

Tsim Sha Tsui Centre,
66 Mody Road

Tsim Sha Tsui East
Kowloon, Hong Kong

REGISTERED OFFICE

Clarendon House,
2 Church Street,
Hamilton HM11,
Bermuda

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Codan Services Limited
Clarendon House,

2 Church Street,
Hamilton HM11,
Bermuda
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Corporate Information (Continued)

NAER (&)

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Tengis Limited
Level 22, Hopewell Centre

183 Queen’s Road East
Hong Kong

AUDITORS

HLB Hodgson Impey Cheng Limited

LEGAL ADVISERS

Michael Li & Co

PRINCIPAL BANKERS

Hong Kong and Shanghai Banking Corporation

STOCK CODE

08270
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Turnover of the Company together with
its subsidiaries (collectively the “Group”)
for the quarter ended 30 June 2015 (the
“Quarterly Period”) and the six months
ended 30 June 2015 (the “Interim Period”)
were approximately RMB87,014,000 and
RMB158,192,000 respectively, representing
an increase of approximately 38% and 41%
respectively compared with corresponding
periods in the previous financial year.

The Group recorded a loss attributable to
owners of the Company of approximately
RMB17,154,000 for the Interim Period.

Loss per share of the Group was
approximately RMB1.5 cents for the Interim
Period.

The board of Directors (the “Board”) does not
recommend the payment of any dividend for
the Interim Period.
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CONDENSED CONSOLIDATED INCOME STATEMENT

AR S ER

The unaudited consolidated results of the Group
for the Quarterly Period and the Interim Period,
together with the unaudited comparative figures
for the corresponding periods in 2014, respectively
were as follows: —

(Unless otherwise stated, all financial figures
presented in this interim report are denominated in
Renminbi (“RMB”)).

REBERRFERE RATHZ REE
ZERERE  ER-_ZE—NFREH
ZARBERLBRETHRIFTIN
™

(BRAIEFERIN AR HRENFZ
S ZFRBMBEFARARE (A
R#%]) 5IE)
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CONDENSED CONSOLIDATED INCOME STATEMENT
(Continued)
AR e R (8)

Quarterly ended 30 June Half year ended 30 June
BEAA=THLEE BEAA=THILEE

2015 ) 2014 2015 ) 2014

“g-3% | ZE-mF | Z%-1f | —E-MOF
RMB’000 RMB'000 RMB'000 RMB'000
ARETR | ARETT | AR%TR | ARETR
Note (unaudited) (unaudited) | (unaudited) (unaudited)
iz (K& | (REER) | (REER) | (REER)
Turnover EXR 3 87,014 63,277 158,192 112,530
Cost of sales HERAR (94,696) (72,529) (148,724) (122,665)
Gross (loss)/proft (£8B) /£ (7,682) 9,252) 9,468 (10,135)
Other revenue and EfpliER
netincome FHA 3 135 2 246 31
Distribution costs DA (2,736) (1673) (3,370) (2,356)
Administrative and other TR
operating expenses mERY (11,921) (9,963) (22,486) (22,814)
Finance costs BBEA (2,533) (5,170) (6,681) (10,129)
Loss before income tax REEHEER 4 (24,737) 26,037) (22,823) (45,397)
Income tax credit/(charge) FistiEs/ (%) 5 141 (1,197) 640 615
Loss for the period BHEE (24,596) (27,234) (22,183) (44,782)
Attributable to: T
QOwners of the Company AREEAA (20,298) (24,832) (17,154) (40412)
Non-controling interests FiERiER (4,208) (2,402) (5,029) (4370)
Loss for the period HEER (24,596) (27,234) (22,183) (44,782)
Dividends attributable BARE
to the period 6 - = - =
RMB (cents) | RMB (cents) | RMB (cents) | RMB (cents)
ARE (D) | ARE (D) | AR% (D) | ARE(H)
Loss per share ShER
— basic —EK 7 (1.78) @) (1.50) (4
— diluted — &3 (1.78) 2.7 (1.50) (4.4

—BR-AFHHHRE TEEEREEERLTF 7



CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BRsa R ENES
Quarterly ended 30 June Half year ended 30 June
BERA=TALEE BEAASTRLEE
2015 2014 2015 2014
“E-3% | —E-mF | Z%-1f | —E-@mF
RMB’000 RMB'000 RMB’000 RMB'000
ARETR | ARETR | AR¥TR | ARETR
(unaudited) (unaudited) | (unaudited) (unaudited)
(REEH) | (REER) | (REBHR) | (REER)
Loss for the period HEER (24,596) (27,234) (22,183) (44,782)
Other comprehensive HEEfRE
(expense)/income (%) /A
for the period
ltems that may be reclassified ~ HEMEEHHES
subsequently to BRAER :
profit or loss:
Exchange differences on HENREE
translation of financial BBREL
statements of foreign EREE
entiies (158) U (125) 678
Total comprehensive HE2ERXAE
expense for the period (24,754) (27,241) (22,308) (44,104)
Total comprehensive THEE2E
expense attributable to: R
Equity shareholders RRFERRE
of the Company (20,456) (24,839) (17,279) (89,734)
Non-controlling interests SRR (4,298) (2,402) (5,029) (4,370)
(24,754) (07.241) (22,308) (44,104)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
BR&ZRE MBI RR

( 30 June

31 December

2015 2014
—B-1f —E-mE
~A=Z+A | +t=A=1+-A
RMB’000 RMB’000
ARET T AREFT
Note (unaudited) (audited)
Bt st (REER) (lEE%)
Non-current assets kRBEE
Goodwil HE - -
Property, plant and equipment M - BEREE 849,058 872,877
Prepaid lease payments for BEROTEN
land under operating leases Tiwfe 32,338 32,689
Intangible assets EVEE 134,729 141,661
Deposits and prepayments e RBERTE 72,537 66,365
Deferred tax assets EEREEE 88 88
1,088,750 1,113,680
Current assets REBEE
Prepaid lease payments for BERNTEN
land under operating leases TH#Ee 810 810
Financial asset at fair value BAFEAERRE
through profit or loss LERERE 200 200
Inventories rE3y 32,592 9,833
Trade and PR AR A
other receivables Hith IR 9 128,287 112,770
Tax recoverable AR ERIE 3,197 2,000
Cash and cash equivalents RBeERHALEEN 62,606 43,930
227,692 169,543
Current liabilities TEBEE
Trade and FERTBR A
other payables HithE(IT50E 10 380,229 380,063
Bank and other borrowings due ~ —4FRF|#z
within one year BRITRE MR 11 78,080 87,500
Obligation under finance leases BMATHEAE 29,060 29,145
Provision B 5,654 4,546
Tax payable FERTIE 5,562 2,901
498,585 504,155
“ZE-RFPHKRE FEEEREEERAT 9



CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued)

G MBER AT (&)

( 30 June |

31 December

2015 2014
“E-EF —E-mF
~A=tA | +=ZA=+—-A
RMB’000 RMB’000
ARET T ARETT
Note (unaudited) (audited)
By sE (REER) (8E%)
Net current liabilities FBEETE (270,893) (334,612)
Total assets less current BEERRBEE
liabilities 817,857 779,068
Non-current liabilities Freas
Bank and other borrowings BITREMER 11 = S
Obligation under finance REREAE
leases 63,114 1,255
Deferred tax liabilities EETEAR 41,975 42,737
105,089 43,992
Net assets EERE 712,768 735,076
Capital and Reserves ERRfE
Share capital BB 12 9,432 9,432
Reserves fHfE 702,011 719,290
Equity attributable to equity KREERRR
shareholders of the Company Elb R 711,443 728,722
Non-controlling interests iR 1,325 6,354
Total equity BmER 712,768 735,076
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

BRGRERERER

Six months ended

30 June
BEANA=1+HLE
~NEAR
( 2015 \ 2014
—E-HFE | —ZT—NUF
RMB’000 RMB’000
ARETT | ARETT
(unaudited) (unaudited)
(RBER) (REEZEZ)
CASH INFLOW/(OUTFLOW) &% 8EL 2
FROM OPERATING BemA ()
ACTIVITIES 41,576 (32,169)
CASH OUTFLOW FROM  #R&EEREEL 2
INVESTING ACTIVITIES WEmd (69,749) (67,187)
CASH INFLOW FROM REREEE Y
FINANCING ACTIVITIES WERA 46,849 118,254
NET INCREASE B MIRTTHER
IN CASH AND BANK #HNFEE
BALANCES 18,676 18,898
CASH AND BANK BALANCES W—A—RH 2
AT 1 JANUARY B MIRTTET 43,930 17,656
CASH AND BANK BALANCES A7sA=+H2
AT 30 JUNE e RIRITETT 62,606 36,554

—BR-AFHHHRE TEEEREEERLTF 11



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
BRGAREREER

-

Attributable to equity shareholders of the Company

~

KDTRERARG
Share Non-
Share  Share  General Translation Contributed option Accumulated controlling Total
capital  premium  reseve  reserve  suplus  reseve  losses Total inferests equity
BE REEE -REE ASRE RAER RRERE ZiBR Bt FokRE  gER
(unaudited) (xE8H) RMB'0O0  RMB'000  RMB'O0  RMB'OO0 RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'0O0  RMB'000
ARMTL ARBTR ARRTR ARMTR ARMTZL AR¥TR ARMTZ ARRTR ARRTR ARETZ
Balance at 1 January 2015 NoE-RE-R-AER 9432 102851 8213 (152) 504838 30849 - 1812 6354 735076
Loss for the period HHEE - - - - - - (45 (745 (50%9) (2189
Other comprehensive FREGERY
aupense for the period - - - (125 - - - (125 = (129
Tota comprehensie HRAERY
expense fo the period 4z - - - (125) - - (74 (219 (6029) (2309
Balance at Wo3-1E
30 June 2015 NAZTRER 94%2 102,851 8213 (1645 504838 30849 (17154  TH1443 1325 112768
Atributable to equity shareholders of the Company
L e
Share - Converthle Nor-
Shwe  Shae  Generdl  Trendafon Contbuted  opfon  bonds Accumuleted controling Tota
(naudited) (7iEH) captdl  premum  resene  resene  SUpLS  resene resene losses Totd iterests  equiy
HfES
BE RAEE -BEE ASEE R4RY BhERE Bk ZiER gt gihEE  gER
RVBOO  RMBOOO RMBOOD RMBOOO RMBOOD RWBOOO RMBOOO RMBOXO RMBOOO RVBOW  RMBOO0
ARBTTL ARETL ARBTR ARETR ARBTT ARBTR ARETT ARETRL ARETT ARBTT ARETRL
Balance at 1 Jenvary 2014 H-F-mE-A-RiH 438 1t 50 (1) - B — 8N 8B4 1532 800749
Loss o theperd Biee - - - - - - - 4 W4 W30 78
Other comprehenshie EEEL R
income for the period - - - 678 - - - - 678 - 678
Tota comprehensive HHERNLE
exgense for the period - - - 678 - - - 041 P97 W0 10y
It of e shares B
- Share placement - e 607 568U - - - - - -8 - B
- Openofer - DEE A5 T48% - - - - - - st - e
- Subsorption f ew shares - R 1513 45568 - - - - - - 4 - 4
Transacion osts BRI
atirbutable to
issue of new shares - Ry - - - - - - Qs - Ry
Captal reorgrisation fiuer (67,693 (1,31289) - - - - B0 - - -
Balrce at 30 Jue 2014 R-E-MERA=TAER 85 4553 504 5B gy 084 - - o0e% 1095 98358
12 CHINA CBM GROUP COMPANY LIMITED 2015 INTERIM REPORT



NOTES:

Basis of presentation of financial statements

The unaudited financial statements have been
prepared in accordance with accounting principles
generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).
They are prepared under the historical cost
convention.

The unaudited consolidated results for the six
months ended 30 June 2015 have not been
audited by the Company’s auditors, but have been
reviewed by the Company’s audit committee.

The accounting policies and basis of preparation
used in the preparation of the unaudited
consolidated results for the six months ended
30 June 2015 are consistent with those used in the
Company’s annual financial statements for the year
ended 31 December 2014,

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)

In the Interim Period, the Group has, where
applicable, applied the new and revised HKFRSs
issued by the HKICPA which are or have become
effective.

The application of the new and revised HKFRSs
in the current period had no material effect on the
Group’s financial performance and positions for the
current and prior accounting periods and/or on the
disclosures set out in these financial statements.
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Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)
(Continued)

Up to the date of issue of these financial
statements, the HKICPA has issued a number of
amendments, new standards and interpretation
which are not yet effective for the period ended 30
June 2015 and which have not been adopted in
these financial statements.

The Group is in the process of assessing the impact
of these new and revised standards, amendments
or interpretation is expected to be in the period
of initial application but is not yet in a position to
state whether those new and revised standards,
amendments or interpretation would have a
significant impact on the Group’s or the Company’s
results of operations and financial position.

Turnover and segment information

The Company is an investment holding company.
The principal activities of its subsidiaries are
manufacture and sales of liquefied coalbed gas
(including provision of liquefied coalbed gas
logistics services), sales of piped natural gas and
provision of gas supply connection services.

Turnover represents the sales value of goods
supplied and services provided to customers,
which excludes value-added and business taxes,
and is after deduction of any goods returns and
trade discounts.

PE R # AT R ARMER] 2 BB Bt
BHREER (FEBHBHRS
28 1) (8])
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Turnover and segment information 3. ZEXBERIIPER (B)

(Continued)

- The amount of each significant category of =

AEERAPHAR—F

revenue recognised in turnover during the —UFREARE EBEER
Quarterly Period and the Interim Period, and ZBEERKEIER R
the corresponding periods in 2014 is as T
follows:
Quarterly ended 30 June Half year ended 30 June
BENAZHALEE BEABZTALYE
2015 ‘ 2014 2015 2014
—E-Rf | -Z-QF | “B-Rf | ZZ-F
RMB’000 RMB'000 RMB'000 RMB'000
ARBTR | ARETT | AR%TR | ARETR
(unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (REER) (REEEH) (RiEER)
Tumover 2
Sales of iquefied REBREE
coalbed gas (RFERERI
(including provision of RERMRRS)
liquefied coalbed gas
logistic services) 86,152 51,664 155,284 91,810
Sales of piped natural gas EERRAHE
and provision of gas supply TR
connection services BERE 862 1,713 2,908 20,720
87,014 63,277 158,192 112,530
Other revenue and Htths RFRA
net income
Interest income from bank FTERZ
deposits FIEMA 30 21 59 31
Others Hif 105 - 187 =
135 21 246 31
The Group’s turnover and assets were mainly AEBsEEBREETERE
derived from and related to the liquefied coalbed A RPBE 2 RICERERES
gas business in China while other segments were mEMmS BB IEK - Bt -
immaterial. Hence no geographical segment W25 ER D FEH o

information is presented.

—E-AFHHRE TEEERREEERL
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4.  Loss before income tax 4. BRATEBIAIER
Loss before income tax was arrived at after BRETIS T AT ES 18 T 0Bk T 51 & 18
charging: #ISH -
Quarterly ended 30 June Half year ended 30 June
BEAASTALEE BERA=THLEE
2015 2014 2015 2014
Zg-1% | —Z-ME | ZB-1f | —T-MF
RMB’000 RMB'000 RMB'000 RMB'000
ARETR | ARETR | ARETR | ARETR
(unaudited) (unaudited) (unaudited) (Unaudited)
(REER) (REER) (REER) (REEE%)
Staff costs (including ERIZN
Directors’ remuneratior) (BIEEEMS)
— Salaries, wages, retirement —§¢ I
benefit schemes contributions BINERIEE
and other beneft HHRAEMERN 6,803 6,400 12,981 12,130
Depreciation of property, 0¥ - BEREE
plant and equipment & 15,702 15,326 31,881 28,820
5.  Income tax 5. FiBHt
(@  Hong Kong profits tax (a) BEBFEH
Hong Kong Profits Tax is calculated at HE-_T-—RAERK=F
16.5% of the estimated assessable profits —mEANA=+THIEHE
for the period ended 30 June 2015 and ZBEBRER IR E
2014, RS A LA B K 16.5% &t
.
No provision for Hong Kong profits tax has A 7R &R B A AR AR B A
been made as the Group did not derive any BRET B RESFIE
income subject to Hong Kong profits tax BB - AT S
during the Interim Period. FIS TR R -
(b)  Overseas income tax (b) BHFRBH

16

Taxes on incomes assessable elsewhere
were provided for in accordance with
the applicable tax legislations, rules and
regulations prevailing in the territories in
which the Group operates. Under the Law of
the PRC on Enterprise Income Tax (the “EIT
Law”) and the Implementation Regulations
of the EIT Law, the tax rate of the PRC
subsidiaries is 25% from 1 January 2008
onwards.

There was no significant unprovided
deferred taxation for the Quarterly Period
and Interim Period.

CHINA CBM GROUP COMPANY LIMITED 2015 INTERIM REPORT
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6.

Dividends

The Board does not recommend payment of any
interim dividend for the Interim Period (six-month

ended 30 June 2014: Nil).

Loss per share

The calculation of basic and diluted loss per share
for the Quarterly Period and Interim Period were
based on the respective unaudited data as follows:

’RE

ERGUTESZNAHHIKAE
AH SRS (BE-T—WFEX
A=1RIENER : &) -

BREE

AEERADHz GRERRE
SBEEDABRET I 2 REE
BEUERTE

Quarterly ended 30 June
BEAR=tHLZE

f 2015 )

Half year ended 30 June
BERA=THLYE

f 2015 \

2014 2014
—B-8f | ZT-mF —2-1% —E-mE
RMB’000 RMB'000 RMB’000 RMB'000
ARBT T ARETT ARBT T AREFT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEER) (REEER) (RIEER)
Loss attributable VAYNG7 2PN
to owners of the Company el BB (20,298) (24,832) (17,154) (40,412)
Shares Shares Shares Shares
RE & ey e
1000) (000) 1000) (000)
(TR) (TH) (FR) (i)
Weighted average number of HESREAEE
ordinary shares for the B LRk
purposes of calculating MEFIH
basic loss per share 1,141,480 915,793 1,141,480 915,793

No dilutive loss per share was presented because
there were no dilutive potential ordinary share in
existence during the quarters and six months ended
30 June 2015 and 30 June 2014 respectively.

—BR-AFHHKRE TEEEREEAR

HREBZE-_Z-AFRA=+H
FEERBEZE-_T-—NFRA
=+ HLEANEARLAFEER
BESERE 2 EE LB -
W25 GREEES -

N
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Additions and disposals of property, plant
and equipment

During the Interim Period, the Group have acquired
approximately RMB8,062,000 (six months ended
30 June 2014: approximately RMB12,839,000)
property, plant and equipment. There was no
material disposal in the Interim Period (six months
ended 30 June 2014: Nil).

Trade and other receivables

The Group’s trade receivables relate to sales
of goods to third party customers. The Group
performs ongoing credit evaluations of its
customers’ financial condition and generally does
not require collateral on trade receivables.

The Group’s trade and other receivables are as
follows:

NERHEMR  HBERR
#

RAREH  REBUUEDE - K
B8 R ) A R 8,062,000 7T
(HE-Z—WF A=THILEA
@A : HARY12,839,0007T) °
AP EAMEESRE (HE
—E-NENA=ZFTBLEANE
Ao

FE e B R e H At FE U IR

AEBENEERSEHEEERT
BE=ZNEFER - AKEHEER
F R8BI EETEE
- —R AR EBERRELE
o

A6 [ 2 T W R A e B A B MR
BT

f 30 June \ 31 December

2015 2014

—E-HF —T—mF

ANA=tH |[+=A=t+—H

RMB’000 RMB’000

AR¥T T AR¥EFTT

(unaudited) (audited)

(REEER) (JE2%)

Trade and bills receivables FEUBR TR e W = % 11,383 12,442
Amounts due from related FEMBE A RIFIA

companies 12,451 11,095

Advances to suppliers R FE R EA K 2,915 2,848

Prepayments and other TARTRIE R

receivables H b FEUGKRIR 97,149 81,911

Other tax recoverable E b e Y B R IE 4,389 4,474

128,287 112,770
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Trade and other receivables (Continued)

The ageing analysis of the trade and bills
receivables based on invoice date is as follows:

9.

FE W B X & H B WK TE

(%)

R R R B I (R B
5) ZBREAITIMT

f 30 June \

31 December

2015 2014

—E-RF —T—mE

AA=+H +tZA=+—H

RMB’000 RMB’000

AR¥T T AR¥ETFTT

(unaudited) (audited)

(REEER) (&%)

Within 1 month 1EAR 5,289 11,133
More than 1 month but 1{EA%EIEAR

less than 3 months 2,451 179
More than 3 months but 3EA%RB6MEAR

less than 6 months 2,513 —

More than 6 months but 6fEAEE12EAR

less than 12 months - -

More than 12 months 1218 A% 1,130 1,130

11,383 12,442
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10. Trade and other payables 10. BEFERIFRHEAMEMSTRIE
( 30 June | 31 December
2015 2014
—B-AHE —E—mEF
RA=+A | +t=ZA=1+—H
RMB’000 RMB’000
AR¥T T AREFTT
(unaudited) (audited)
(REERZ) €9
Trade payables FERTBRR 120,187 82,616
Amount due to a non- EA—EREARZ
controling shareholder of FEIERRAR R FRIE
a subsidiary (note (a)) (MI3E (@) 1,569 8,987
Accrued expenses and Rt R
other payables E A FEAS5RIB 245,246 269,902
Deposits received from RRPUEETE
customers 12,744 14,980
Other taxes payables EAbESTR IR 483 3,678
380,229 380,063

The ageing analysis of the trade payables based on

FENIRR (ZRRAH) ZiRERD

20

invoice date is as follows: T
( 30 June \ 31 December
2015 2014
—E-RF —T-mE
ANA=+H |+=ZA=+—H
RMB’000 RMB’000
AR¥T ARBTFT
(unaudited) (audited)
(RESERZ) (5 2=%)
Within 1 month 1EAR 26,652 13,362
More than 1 month but less 1{EA%ZE3EAR
than 3 months 23,696 17,260
More than 3 months but less 3 1f& A& 18
than 6 months 61EA MR 12,478 9,578
More than 6 months but less 6 & A& 18
than 12 months 12@AR 24,852 21,380
More than 12 months 12@ A% 32,509 21,036
120,187 82,616
Note: Mi3E -

() The amounts are unsecured, interest-free
and repayable on demand.

@ HEFEASEEM 28
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11. Bank and other borrowings

As at 30 June 2015, the bank and other loans were

repayable as follows:

11.

RITRHEMEE

R-B—HFAAZTH
ERIRTTRAMBERIT

( 30 June |

' AfE

31 December
2015 2014
—ZT-AF —E—mF
ANA=+H |[+=A=t+—8H
RMB’000 RMB’000
ARETT AR¥ETTT
(unaudited) (audited)
(REER) (&%)
Secured bank loans AEEAER
repayable: RITER
Within 1 year or 1FREA
on demand RENREER 30,000 33,000
After 1 year but within 1FBE2FR
2 years = —
30,000 33,000
Unsecured other loans AEREEREM
repayable: ¢
Within 1 year or 1ERNHA
on demand RERER 48,080 54,500
78,080 87,500
Less: Amount due within BORBAET
1 year shown under —FREIE
current liabilities I8 (78,080) (87,500)
Amount due after 1 year FERBAGBT
shown under non-current —FI1EFH
liabilities ZHRIA = =
Notes: FisE

(@) Unsecured other loans of RMB48,080,000
(2014: RMB54,500,000) represent loans
due to non-controlling shareholders of PRC
subsidiaries of the Group. The loans bear
interest at fixed rates ranging from 7.12%
to 11.50% (2014: 7.12% to 11.50%) per
annum.

—E-RFERHES

@ EEBEZEOERARE
48,080,0007T (== —
F : AR¥54,500,0007T)
TERRNEEBFEHBER
RIFEEE R 2 B » %
EERENTEF7.12%
EN50%(ZF —MF -
712% E11.50%) 2 BFE
FIEETR ©
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11. Bank and other borrowings (Continued) 11. SRITRHMEE (&)
Notes: (Continued) MizE : (48)
()  As at 30 June 2015, bank borrowings of ) RZZE—RFXNAZ= +
RMB30,000,000 (2014: RMB30,000,000) A RITEBEBEARY
were secured by the pledge of certain 30,000,0007t (=& — M
plant and equipment of i f& ( Bf §%) # #: A R ¥30,000,000
kA2 M KB BR A A (transliterated as 7o) ThbARaR S (BRSR) 1Mk
Nopin (Xian Country) Engineering Material & IRMHEERAR ([F#HE
Machinery Co., Ltd. (“Nopin Engineering”). TR 2ETFHERE
Nopin Engineering is a company owned tERIEM - HELTRAT
by Mr. Wang Zhong Sheng. As at 30 June BBEERABZ LT R
2015, the Group did not have any undrawn —T-HEXA=1+H8"
banking facilities (2014: Nil). SR B BT ARIEELZ
RITEE (ZE—WEF:
/") o
12. Share capital 12. BX
f 30 June 2015 \ 31 December 2014
—E-REAA=TH —Z-PF+-A=1-A
(unaudited) (audited)
(REER) (m&1)
Total Total
Number of nominal Number of nominal
shares value shares value
RAEE AmEE b EmE
’000 RMB’000 "000 RMB'000
i AR#TT T AREFT
Authorised ET 20,000,000 174,064 20,000,000 174,004
Issued and fully paid BETRAR
At 1 January ordinary R—F—BEkEEE
shares of HK$0.01 each 001 BT LBk 1,141,480 9,432 5,461,736 47,333
Issue of shares by share placement  EBRHEEXTRH - - 880,000 6924
Issue of shares by open offer FRAREERIRG - - 3,170,868 24,923
Capital reorganisation RhAEd - - (8,561,344) (71,262)
Issue of shares by subscription BRREHRD - - 190,220 1,514
of new shares BIIRAD
At 30 June/ “AB=TE/
31 December +=A=+-H 1,141,480 9,432 1,141,480 9,432
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Pursuant to special resolutions passed at the
extraordinary general meeting of the Company on
9 April 2014 in relation to the capital reorganisation
of the Company (“Capital Reorganisation”), among
other things:

(i) the entire amount standing to the credit
of the share premium account of the
Company was cancelled and transferred
to an account of the Company designated
as the contributed surplus account of the
Company on 9 April 2014;

(ii) on 12 May 2014, the Company had
undergone the Capital Reorganisation in the
following manner:

(1) every 10 existing shares of HK$0.01
each of the Company were
consolidated into 1 share of HK$0.10
(“Consolidated Share”) (“Share
Consolidation”); and

@ the issued share capital of the
Company was reduced through a
cancellation of the paid up capital
of the Company to the extent of
HK$0.09 on each of the issued
Consolidated Shares such that
the nominal value of each issued
Consolidated Share was reduced
from HK$0.10 into HK$0.01 (“Capital
Reduction”);

—E-RFRHR

RER -_Z-ENFOANBRA
RABRFRIAE LBBZEA
RAIBRAER ([RAEA]) BF
ZRRRER - e

(i) ARRBBEDEERZ 25
ERER _T-NFHA
NBEWEH  WEEER
RAEERAAREHE
ik —ERE

%

—E-NMERA+Z=
B ARBATH AR
IR EA -

(i)

1) ARAFEFI0K
REECOBITZ
BBERMDEEHE
1% 5 R mEEO0.10
BrLzkm (&
BRG] (TIRHD &
B R

2 AREZBBETR
NEBEFRE
116 AR 10 0.09 7
i =P N/NE T
ERRAHR - LA
FREBBEITEHR
M2 EERO10%
JTCHIRZE0.0173 7T
([A&AEIRD)
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Pursuant to an ordinary resolution passed on
18 May 2011, the Company adopted a share
option scheme (the “Scheme”) for the purpose of
enabling the Company to recruit and retain high-
calibre employees and attract resources that are
available to the Group and to provide the Company
with a means of giving incentive to, rewarding,
remunerating, compensating and/or providing
benefits to such persons who contribute or may
bring benefit to the Group. The Scheme will remain
in force for a period of 10 years from adoption of
the Scheme and will expire on 17 May 2021.

On 30 May 2011, the Board approved to grant
options in respect of 258,300,000 ordinary shares
to the Company’s directors, employees and
consultants under the Scheme.

As a result of the Open Offer, adjustment has been
made, among others, to the number of the share
options to subscribe for shares granted and the
exercise price of the outstanding share options
pursuant to the New Share Option Scheme with
effect from 6 February 2014.

After the aforesaid adjustment upon the completion
of the Open Offer, the total number of the
outstanding share options has been adjusted from
247,260,000 to 321,190,740 on 6 February 2014
and the exercise price of the outstanding share
options had been adjusted from HK$0.495 to
HK$0.381.

BER-_Z—FHA+N\BE
BZEBRBR  RNRREMNT
—I,E\E%W%;riﬂ ([ &%= &ll) -
BEWSADNRENESEREEA
THEER D&%WTLﬁK%Iﬁ
RAZER  RAAARRMHERE
MEZEEHANEREE TR AR
Mz z ATVEH R - 25 - &)
B - R E K SRIR AR R o AT
BB RN B E BT
A YR —_T-_—FH
A+tBEm -

RZF——FAA=1H -%%
EHERRATEETARA
F - EB REE AR @%
258,300,000 i & i -

EAREEY (R a5 REH
BRRAE ST RIS 2 TR 2
BB B R T R MR M2 77

EEfLRE BT —mE=
AR -

BORTTEERELEER
247,260,000 AEEZN =T
fmizﬁ 7N B 2.321,190,740
CRITEBRECITEEER
0495,%75.=ﬂ Z0.38187T °
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As a result of the capital reorganisation, adjustment
has been made, among others, to the number of
the share options to subscribe for shares granted
and the exercise price of the outstanding share
options pursuant to the New Share Option Scheme
with effect from 12 May 2014.

After the aforesaid adjustment upon the completion
of the capital reorganisation, the total number of
the outstanding share options has been adjusted
from 321,190,740 to 32,119,074 on 12 May 2014
and the exercise price of the outstanding options
has been adjusted from HK$0.381 to HK$3.81.

The options outstanding at 30 June 2015 had an
exercise price of HK$3.81 and a weighted average
remaining contractual life of 5.9 years. The exercise
periods for the above options granted under the
Scheme shall end not later than 10 years from 30
May 2011.

—E-RFRHR

ERAEEY (EPefE) RN
BREEEE ZAIRBRN 2
MERR S B RARTITEREIRAE 21T
FEELAZ g =F—0WFH
A+=—B4%% -

MR AN E A ST & A8 Lt &
BORTTEBRELHEE A
321,190,740 A B EZR = F
—MER A+ = H 232,119,074
7 RITEBREZTEEER
0.381BLHRE3.81 8T ©

RZZ-RFRA=THZHRK
TEBEREZITEERISTE
JT o I HRIBRFHR5.9
F o DRBZ A B 2 A%
HZITERETEN T ——F
AA=1TREF+F&LE -
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13. Commitments 13. &IE
(a) At 30 June 2015, the total future minimum @) R-_TE—AEXA=+
lease payments under non-cancellable B BERASYESR
operating leases in respect of office ALY REN > A
premises are payable as follows: BRIEREHXIEEEN
T

( 30 June \ 31 December

2015 2014

ZE-AF —ZT—mEF

AA=+H H=ZA=+—H

RMB’000 RMB’000

AR¥T T AREBFIT

(unaudited) (audited)

(RGEZ) (f8&F%)

Within 1 year 16R 488 76

After 1 year but within 5 years 1 F/&1B5F K 366 —

854 76

The Group leases a number of properties
under operating leases. The leases typically
run for an initial period of one to three years,
with an option to renew the lease with all
terms renegotiable. None of the leases
includes contingent rentals.

At 30 June 2015, the Group had the
following capital commitments:

(b)

( 30 June

AEBREEROEES
THx - BOZ&VFH
—RR-E=FTE T
REMERAA GFIRE
8 o WM LM B ER K
REE -

REER-_Z—0F KA
= TEMEAFSEDT

31 December
2015 2014
—E-4fF —TmE
AA=+H H=—A=+—H
RMB’000 RMB’000
ARETT ARBFIT
(unaudited) (audited)
(REEX) (f&:%)
Capital expenditure in respect B RIUEEZE -
of acquisition of property, B R R AR
plant and equipment and BEEEIEN
in respect of construction BARRRE
in progress:
— contracted but not — BEIHERR
provided for in the SRR B
financial statements 121,129 146,899
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The Group recorded a consolidated turnover of
approximately RMB158,192,000 for the Interim
Period, representing an increase of approximately
41% compared with the corresponding period last
year.

The increase was mainly attributable to the increase
in production compared with the corresponding
period in 2014 as a result of the increase in number
of coalbed methane (“CBM”) wells in production.
Therefore, the operating income generated from
sales of liquefied coalbed gas has increased by
approximately RMB63,474,000.

Loss attributable to shareholders for the Interim Period
was approximately RMB17,154,000, compared with
the loss attributable of shareholders of approximately
RMB40,412,000 in the corresponding period last year.
The reasons for the decrease in loss are as follows:

(i) The production of liquefied coalbed gas has
increased during the Interim Period, therefore
the cost of liquefied coalbed gas was
lowered, resulting in the record of gross profit
for the Interim Period.

(i) A gross loss was recorded in the Quarterly
Period, as a result of a decrease in the sales
unit price of CBM.

(i) The finance costs decreased by approximately
RMB3,442,000 as a result of the decrease in the
finance charges on bank and other borrowing
compared with that of the corresponding period
last year.

—E-REPHH

REBPAARFEEBLRE EERBY
AR #158,192,000 7T * &% F A
B EAX41% ©

EiETERENEBR ([KER])
REHHBBEENEHEER _F
— 4 [R BAIE h0 - B E AL
RERZEEWAEMOARE
63,474,000 7T °

AEHBRRELEBEROAARE
17,154,000 7T + iff X F R HAR AR R
E 1 5 B 4 A A R # 40,412,000
7L e BRAEBEBRIHRELNT

) RAEBH BIEREREE
AN ERACKE R A
& BRAPHESER -

(i) HBMREERHEEETR
BYARFEHISES -

i)y BRBIREMERZH
EBAREFRBHD
FHEBRARLOOARE
3,442,000 7T °
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Yangcheng Huiyang New Energy Development
Company Limited (hereinafter referred to as
“Huiyang New Energy”) has interest in certain
coalbed methane (CBM) properties located at
Shanxi Province, the PRC. The Yangcheng area
is approximately 96 km? in the Shanxi Province,
the PRC. Development within the Yangcheng gas
block is focused on the #3 and #15 coal seams.
These CBM properties are located at various coal
mine areas owned by Shanxi Yangcheng Yangtai
Group Industrial Company Limited. Huiyang New
Energy is a joint venture company and 60% of its
equity interests is held by one of the wholly-owned
subsidiaries of the Group.

The movements in the reserves of certain CBM
properties as of 30 June 2015 are set out below:

Total original gas in B & SRR R 14
place on all blocks AARHWEREE

Net 1P (Proved) reserves EEE (1P) FHE

Net 2P (Proved + Probable) & & & hIfERE
reserves (2P) Ff2

Net 3P (Proved + Probable B &EE INEEES MNAT &%
+ Possible) reserves (3P) FEE

PGB RERBRA A
(18 [ EFS 3R 1) AR B
AENETHEEREERGER -
Pkt A R B IL TS - EAELY
WBEFRE - BGHAAREBREE
FEZESHEMISHEE - ZEEXER
BEMAILAEGR G REEEXS
RAREAENZERERSA - &
I¥raelRB—HAaBE - H60%
BAEEAANEELF—H2EN
BREIEE -

TXEIETHREREERE_T
—hAFANA=THNREEER

Reserve Reserve
evaluation evaluation
of the CBM of the CBM
properties properties
as at as at

30 June 2015 31 March 2012
BCF BCF
R-EB-1F R-B-=F
AA=+HB =A=+-H
WEEBREE WEEBREE
fREBTG B
TRIFER FEIFER
2,724 2,724

1,419 35

1,869 277

2,282 2,050
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The reserve evaluation of the CBM properties
as at 31 March 2012 is the results of evaluation
conducted by an independent, US-licensed
natural gas reserve engineer, Netherland, Sewell &
Associates, Inc. (“NSAI”) engaged by the Company
in 2011 to evaluate the CBM properties reserves.

Due to continued development of the gas field
blocks by the Company, the number and scope of
the gas production wells are relatively increased as
compared with that of 2012, enabling the Company
to collect more data about the CBM properties
to evaluate the CBM properties more accurately.
Accordingly, the Company engaged an independent
professional valuer in the PRC in July 2014 to
evaluate certain CBM properties of “Huiyang New
Energy” in terms of net 3P (Proved + Probable +
Possible) reserves, net 2P (Proved + Probable)
reserves and net 1P (Proved) reserves based on
substantially the same definitions and guidelines
as that of NSAI in 2012. According to the results of
the evaluation, the total original gas in place on all
blocks was generally unchanged as compared with
that of NSAI in 2012. Based on the current costs
for developing wells, the technical department of
the Group estimates the capital expenditure for
each well to be approximately RMB2.15 million,
mainly comprising of road maintenance fees of
approximately RMBO0.18 million, drilling expenses
of approximately RMB1.16 million, well testing
fees of approximately RMB0.04 million and costs
of equipment and materials of approximately
RMBO.77 million.

—E-REPHH

—E——_FZAZ=Z+—HHKE
REERMETHEERARANRZE
—— FLEEBUEEFERIAR
% & T 2 B Netherland, Sewell &
Associates, Inc. ([NSAI|) % E R,
BERENTIMHER -

MR REREREEAR AR FESR
B ESFOHERBEL-F
—ZFIREMIRE  EREARF
ENEEESEEREENEIE -
EUHHEEREEEDEERNT
e FAAARRTIR ZZ—NF+ A
BREERBIR A2 B B AT
B [ BEHMEER HETEER
BEELN EEHREEE N
ATEE (BP) FfEE - CEENM
B (2P) FHEMEEE (1P) F
HEMFE - meHE/mER KBS
BT — —ENSAIZEEK&IES
RBAER - BEBEFENER - 1B
ERHNEERAREESEHE —
T — ZFENSALZ T EHEERECR
BEE - RIBAEEFITEFIAE
AIRABHOXNANE - §—0OHM
BEART HE AR 2,150,000
FERBRERBBCEROAR
#180,0007C - BHERAOARKE
1,160,0007C * AIAH D ERA O A
R¥ 40,000 T KRBV R B AL A
R#770,0007T °
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Gas volumes are expressed in billion of cubic
feet (BCF) at standard temperature and pressure
bases. The reserves shown in the above table
are estimates only and should not be construed
as exact quantities. Proved reserves are those
quantities of oil and gas which, by analysis of
engineering and geoscience data, can be estimated
with reasonable certainty to be commercially
recoverable; probable and possible reserves are
those additional reserves which are sequentially
less certain to be recovered than proved reserves.
Estimates of reserves may increase or decrease
as a result of market conditions, future operations,
changes in regulations, or actual reservoir
performance.

As at 30 June 2015, the Group has completed the
ground work and drilling of 269 CBM wells, among
which 223 wells were in production, representing an
increase of 26 wells compared with the number of
wells at the end of 2014. It was mainly attributed to
the fact that the Company spent part of funds and
put certain efforts in stabilizing and increasing the
output of producing wells, which, to some extent,
has led to slowdown of construction of new wells.
The existing gasoutput wells produce approximately
800 cubic meters of gas on average per day. The
Group expected that by the end of 2015, the
number of total drills and wells in production will
reach 311 and 266 respectively and the total gas
output will exceed 200,000 cubic meters per day.

RARFE TR E MRS IA
TIBI R (BCF) &R o ERFT
BORHEEAMGF 2R TEEE
ERBE CREREREESN
TREMERBERAESERERE
ZEVEBRUE T DOIA f 5 B0 B0 B R A
REE - B LA ERHE /AT RE
BERXERDBERENRIMA
B HEMATRERADR - RRE
B BRESPAEBERHBEBRME
R o

R_FE—HFA=Z1+H ~£EH
B T 269 O & [E | H & 10 [ 1
TITRiTH  Ef - REHHE A
2230 » LE—ZE—FEKZ26M o
FERRARAEATHNES R
BAREBEMREREEHFES - MU
BERBELRETHHOESR R
MRz FHEHIREL
AER800 LK o REMIEERN
—E-RFEIHEREERBER
DRIESIT A K260 - MAELS
25 Bi1BE X 200,000 75K o
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As at 30 June 2015, the production capacity of the
Group's LNG remained unchanged at the level of
approximately 500,000 cubic meters per day. The
supply of natural gas remained generally stable
but the production capacity had not achieved its
full potential and there is still room for growth. It
is expected that the utilization rate of our LNG
plants will increase after the routine maintenance of
equipment in the second quarter. However, with the
increase in production output of Huiyang Natural
Gas Region and the expected increase of the
supply from other gas suppliers, the utilization rate
of the production capacity of Qinshui Shuntai LNG
plant will gradually increase, which will continue
to increase the income, profit and cash flow
contribution to the Group.

As at 30 June 2015, the marketing and sales
systems did not change significantly and the
personnel structure and sales strategies basically
remained the same. Affected by the overall
economic environment, the sales price during
traditional peak periods did not represent a
substantial increase as the previous year and
remained stable with a slight decrease, which, to
some extent, has affected the sales performance.
However, thanks to the increased production
output and improved internal management, the
overall sales revenue and profit were still higher than
those of last year. As such, the sales system, which
has been well established over years, was resilient
enough to cope with the increased production
output of the Company and we have successfully
completed our sales target despite the generally
unfavorable sales environment. In 2015, we will
continue to be committed to gradually boosting our
business volume to secure smooth sales channels
and to make more contribution to the Group's
profitability.

—E-REPHH

R-ZE—REA=1H A&£E
RIBIEL R AREREFTTE  H5
X 500,000 5K KRR E
BEAEBTE  BERAASHEEE -
MAERER - Bt E T ERE
BliTHEIEE - AEBRIEXART
REF B REH AT - A - BE
EBRGRARMEHESEMEE
fth MBS FE P MY L FE TR HR B AT i
oo SuKIBZRR L R AR TR E
BEF ARG E WA - WA EA
REBERE I - BFIRIRE
MERER -

RZZE-—HFRA=+H mHE
HEHEXB AL BEEREH K
BTRBRHEERBEN G —
B REBKERRYE  HEE
IRFME St = I HA NP R AN 1E S AR K8
L EREREXRE TR X
RELZEHERT - AT B
ESEMPABERNE - BEH
EREREMNDABRESF - B
It ZERESRIKAZHEED
ERDAERRE  EEAAXAA
ZESEN - BEEBHERET
M RNREBDKTRFEEBER
R-ZE—HF  AEEBEERD
BB IS KB RER I E RBE
BERAEENMNBEXERESZ R
B o

31

off



As at 30 June 2015, the Group had net assets
of approximately RMB712,768,000, including
cash and bank balances of approximately
RMB62,606,000. To minimise financial risks, the
Group implements stringent financial and risk
management strategies and avoids the use of
highly-geared financing arrangements. The Group’s
gearing ratio, calculated by the Group’s total
external borrowings divided by its shareholders’
fund, was approximately 23.9%.

The Group is opportunistic in obtaining financing
to further improve the cash position given that the
natural gas drilling program is capital intensive.
If the Group has adequate financing in the future
(whether it is from internal cash flow due to
increased gas sales, or from fund raising), the
Group will accelerate the drilling program. Apart
from the intended investment in upstream CBM
exploration and extraction, the Group does not
have any other plan for acquisition or investment,
disposal or scaling-down of any current business.

RZE—RAHFSNA=Z+H' K
SEMEEFENRBARYE
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As at 30 June 2015, the Group has an aggregate
of 528 employees, of which 44 are research
and development staff, 274 are engineering and
customer service staff, 186 administrative staff and
24 marketing staff. During the Interim period, the
staff cost (including Directors’ remuneration) was
approximately RMB12,981,000 (six months ended
30 June 2014: approximately RMB12,130,000). The
salary and bonus policy of the Group is principally
determined by the performance of the individual
employee. The Group will, on an ongoing basis,
provides opportunity for professional development
and training to its employees. The Company has
also adopted a share option scheme as incentive
to Directors and eligible employees, details of the
scheme are set out in the paragraph headed “Share
Option Scheme” in this report.

The group entities collect most of the revenue
and incur most of expenditures in their respective
functional currencies. The Directors consider that
the Group’s exposure to foreign currency exchange
is insignificant as the majority of the Group’s
transactions are denominated in the functional
currency of each individual group entity.
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Save as disclosed in this report, the Group did not
have any significant investment, material acquisition
and disposal of subsidiaries and associated
companies during the Interim Period.

The upstream business of the Company is
improving steadily and the well construction
and gas output are both increasing constantly.
Apart from constructing new wells, the Company
made technological upgrade to some old wells to
improve production capacity and output, laying
a solid foundation for the Company's long-term
performance. With the steady increase in the
number of upstream wells and gas output, the
foundation of the Company's upstream business
is increasingly consolidated and the advantage
of the Group's vertical integration business will
emerge. In recent years, the unfavorable bottleneck
of raw gas shortage will gradually be tackled and
the production capacity of our LNG plants will be
fully unleashed. Together with the increase in the
proportion of self-produced LNG, the Company will
be gradually less affected by external factors and
the uncontrollable risks involved in the operation of
the Company will be lowered. It is projected that
by the end of 2015, the daily output of natural gas
exploration business will break through beyond
200,000 cubic meters. The current natural gas
supply of China United has exceeded 200,000
cubic meters while the daily production output of
LNG plants is expected to reach 450,000 cubic
meters in 2015.
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As there are growing concerns over the
environmental issues, it is foreseen that the
highly polluted energy will be eliminated from the
market more rapidly and the use of replaceable
clean energy will be more popular, resulting in a
keener market demand for natural gas. Although
the production capacity of natural gas has
been increasing significantly in recent years, the
projected demand will not be satisfied still. The
demand growth of natural gas market will continue
to retain its strong momentum. The situation of
operating loss resulting from insufficient natural gas
supply has improved significantly and is expected
to further improve in the future. The management
of the Company will fully seize the opportunities
and diligently strive to contribute to the Company's
profitability and long-term development.
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On 28 January 2015, Shanxi Qinshui Shuntai
Energy Development Company Limited (“Qinshui
Energy”), a direct wholly-owned subsidiary of
the Company entered into, among other things,
the Finance Lease Agreement with CIMC Capital
Limited (“CIMC”), pursuant to which (i) Qinshui
Energy conditionally agreed to sell and CIMC
conditionally agreed to purchase the certain
liquefied natural gas equipments (“Equipments”)
for a total consideration of RMB98,000,000
(approximately HK$124,051,000); and (i) Qinshui
Energy conditionally agreed to lease from CIMC,
and CIMC conditionally agreed to lease to
Qinshui Energy, the Equipments for a total lease
consideration of RMB114,836,400 (approximately
HK$145,363,000) for a term of 36 months by
monthly installments inclusive of interest with a
lump sum handling fee in the sum of RMB980,000
(approximately HK$1,241,000). The lease
consideration may be adjusted according to the
floating lending interest rate to be promulgated by
People’s Bank of China from time to time.

As the applicable percentage ratios of the Finance
Lease Agreement exceed 25% but less than 100%,
the Finance Lease Agreement constitutes a major
transaction on the part of the Company under
Chapter 19 of the GEM Listing Rules. Therefore,
the Finance Lease Agreement is subject to the
requirements of announcement and the approval of
the shareholders by way of poll at the extraordinary
general meeting of the Company. An extraordinary
general meeting of the Company has been
convened on 30 March 2015 and the finance lease
arrangement was passed by ordinary resolution.
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For details of the Finance Lease Arrangement,
please refer to the announcement of the Company
dated 28 January 2015 and 30 March 2015 and
the circular of the Company dated 12 March 2015.

Mr. Shi Liang (“Mr. Shi”) retired by rotation at the
Annual General Meeting 2014 (“AGM 2014”) in
accordance with the Bye-laws. As the resolution
was not passed at AGM 2014, Mr. Shi retired as
an executive Director at the conclusion of the AGM
2014. For details of the retirement of directorship,
please refer to the announcement of the Company
dated 26 May 2015.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2015, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO”)
as recorded in the register required to be kept by
the Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by directors of listed issuers as referred
to in Rule 5.46 of the GEM Listing Rules were as
follows:

EERESTHRAERKRS
HERORES 2BHEIXR

RZZE—RAFXA=Z+H  &Z4A2
AIRERE SR R EE G ([FEH K
EI&GI]) E3B2ERMEMTEZE
S ATERER - SARIRAIZER ETAR
A5 46 fFTI E BT AE B
IRGWRERECHMEARRA R
BT BEERAARERSITHA
BEARRN A H MR EE (F
ERBHRHABKRAIEXVE) BIK
7 ARG REHP 2 RK
BT

WADTR - RBRG R &%
#R

Number of
ordinary shares/
Nature of underlying Approximate %
Name Capacity Interest shares  of shareholdings
LERG/HE BREL
#E at BitE RH#E Yl
Mr. Wang Zhong Sheng Interest of controlled Corporate interest 18,118,500 1.59%
TakE corporation NG T (Note 1)
REcEER (1)
Beneficial owner Personal 198,442,067 17.38%
EXBAA fAA (Note 2)
(Ftst2)
Mr. Fu Shou Gang Beneficial Owner Personal 324,750 0.03%
FERI%E ERERA fEA (Note 3)
(Htx3)
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Notes:

1. Such shares are owned by Jumbo Lane
Investments Limited.

Mr. Wang Zhong Sheng owns 100% interest in the
issued share capital of Jumbo Lane Investments
Limited and he is taken to be interested in the
shares owned by Jumbo Lane Investments Limited
pursuant to Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong
Kong).

2. Out of the 198,442,067 long positions, Mr. Wang
Zhong Sheng is interested as (i) a grantee of
options to subscribe for 324,750 shares under the
share option scheme adopted by the Company on
18 May 2011; (i) a beneficial owner of 198,117,317
issued shares of the Company.

3. Mr. Fu Shou Gang is interested as a grantee of
options to subscribe for 324,750 shares under the
share option scheme adopted by the Company on
18 May 2011.

Save as disclosed above, as at 30 June 2015,
none of the Directors or chief executive of the
Company had any other interests or short positions
in any shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or
which were otherwise required, pursuant to the
required standard of dealings by directors of listed
issuers as referred to in Rule 5.46 of the GEM
Listing Rules, to be notified to the Company and
the Stock Exchange. The Group had not issued any
debentures during the Interim Period.
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SUBSTANTIAL SHAREHOLDERS AND
PERSONS WITH DISCLOSEABLE

INTEREST AND SHORT POSITION IN
SHARES AND OPTIONS UNDER SFO

As at 30 June 2015, the following persons
(other than the Directors or chief executive of the
Company as disclosed above) had an interest or
short positions in the shares and underlying shares
of the Company as recorded in the register required
to be kept by the Company under section 336 of
the SFO:

FERRRRA RS KB R ERE
ARBEFEZRAERHIE TR
BeRBERABZAL

RZZ—HFRA=1H REX
% R BB E &5 5 336 IR TE AR A A
ATHEZELMACE - THA
T (EREXBEREZEERARA]
BRSTBRABRIN RAR B RS
KRR AR TOAR

R 2R

Approximate
percentage of

Name Number of Shares Nature of Interest shareholding
HE RIODBE EEME BRESEIL
Ms. Zhao Xin (Note) 216,560,567 Interest of spouse 18.97%
Rt (M) A2 e

RHB OSK Finance 197,366,867 Person having 17.29%

Hong Kong Limited

a security interest

FEELHKEAR AT BBEESEm AT
Notes: BitsE

Ms. Zhao Xin (the spouse of Mr. Wang Zhong Sheng) is
deemed to be interested in her spouse’s interest in the
Company pursuant to the SFO.

Save as disclosed above, as at 30 June 2015,
no other person (other than the Directors or chief
executive of the Company) had an interest or short
positions in the shares and underlying shares of the
Company as recorded in the register required to be
kept by the Company pursuant to Section 336 of
the SFO.
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Apart from as disclosed under the heading
“Directors’ and Chief Executive’s Interests or
Short Positions in Shares, Underlying Shares and
Debentures” above and in the section “Share
Option Scheme” below, at no time during the
Interim Period were rights to acquire benefits by
means of the acquisition of shares in or debentures
of the Company granted to any director or their
respective spouse or minor children or chief
executive or were any such rights exercised by
them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the directors
to acquire such rights in any other body corporate.

Pursuant to an ordinary resolution passed on 18
May 2011, the Company’s share option scheme
adopted on 28 July 2003 (the “Old Share Option
Scheme”) was terminated and a new share option
scheme (the “New Share Option Scheme”) was
adopted which will remain in force for a period of
10 years from adoption of the New Share Option
Scheme and will expire on 17 May 2021. On 30
May 2011, the Board approved to grant options
in respect of 258,300,000 ordinary shares to the
Company’s directors, employees and consultants
under the New Share Option Scheme.

There were no share options that had been granted
remained outstanding under the Old Share Option
Scheme prior to its termination.

For details of the New Share Option Scheme,
please refer to the circular of the company dated
20 April 2011.
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SHARE OPTION SCHEME (Continued) B AESTE ()

Information in relation to share options during the ~ WAANFER - RIFAIZEMR - R A AT
Interim Period disclosed in accordance with the — WEAEERENERIT
GEM Listing Rules was as follows:

Adjusted on ~ Adjusted on Exercise Adjusted ~ Adjusted
6February 12 May 2014 price of exercise price exercise price
Cancelled ~ 2014asa as aresutt pershare Exercise price  pershareas per share as

Asat Granted ~ Exercised lapsed resultofthe  of the capital Asat Dateof  Exercise asatthedate  pershare aresultofthe  aresultof
Name and category {danuary  duringthe  duingthe  duringthe  Open Offer reorganisation 30 June grantof  periodof  ofgrantof optionasat  OpenOffer the capital

of participants 2015 period period period (noteii) ~(noteiy) 2015 share options share options - share options 1January2014  (noteii) reorganisation
ROKBER ERAEER
H-%-BE R-3-BE HoE-mE RORREZ
b T O 1 ol HARE -A-B2 8T REAEE
S8E#Y i it ] Bh o BRds/  fEER BRSO ACET-3F 0 BRE BRE BuRNy  SHERE  SBOME  oEER
RER -A-8 3kt iiid AR ) (W) AAZTR BHAE  fRR SRR fRE (W) SKGEE
Erecutive Diretors
#iEz
Mg Zrong Seng. 2500000 - - ~BTA0 W40 34T 05N - 04% 04% 0381 381
IogRE 295001
M Fu Shou Geng 2500000 - - - 3MTA0 4T 4T BN 0O 04% 048 0381 381
G173 2501
5000000 - - - BAB00 B0 64950
Employess 22000 - - - GABOTE0  SABOT6 54606 J0BN 0BOH- 04% 0485 0381 381
& 2501
Consulants 2002000 - B 10 Ntk 0 P N VI 04% 04% 0381 381
) 2501
247260000 - - - Q00 Q80 R0
Notes: BitsE
0] The terms and conditions of the grants that existed (i) A HATF B 2 &% B G TR R g a0
during the Interim Period are as follows: ™
Remaining
Number of Contractual
options  Vesting conditions life of options
BREHE HBERE BRESORISTY
Options granted:
BB
30 May 2011 215,220,000  Vest immediately 10 years
—T——FRA=+A BB 55 106
30 May 2011 43,080,000  Half on each of the first 10 years
and second
anniversaries of
grant date
—T——H%RA=+8H RO AHZ &ER 104

FEBAFAH
FR—%
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SHARE OPTION SCHEME (Continued)

Notes: (Continued)

(i)

The number and weighted average exercise prices
of options are as follows:

BRETE (&)

BiaE - ()

(i

R 2 BB RN 1T
mF -

(i)

Weighted average Number of
exercise price options
EFSTEE BREHE

HK$

BT
Outstanding as at 1 January 2015 ~ R=Z—HF— [ —BARTF 3.81 32,119,074

(note fii and note iv) (BaEiii B B FE iv)

Granted during the period HEEEH = =
Outstanding as at 30 June 2015~ RZZE—RAFNA=+HXIE 3.81 32,119,074
Exercisable as at 30 June 2015 RZB-RFANA=THATE 3.81 32,119,074

The options outstanding as at 30 June 2015 had
an exercise price of HK$3.81 and a weighted
average remaining contractual life of 5.9 years.

As a result of the Open Offer, adjustment has been
made, among others, to the number of the share
options to subscribe for shares granted and the
exercise price of the outstanding share options
pursuant to the New Share Option Scheme with
effect from 6 February 2014.

After the aforesaid adjustment upon the completion
of the Open Offer, the total number of the
outstanding share options has been adjusted from
247,260,000 to 321,190,740 on 6 February 2014
and the exercise price of the outstanding share
options had been adjusted from HK$0.495 to
HK$0.381.

(iii)

RIE-—AFRA=THZRIT
ERBARE 2 TEER381ET
MEFIHRORBFRRE9F

AARBEL (AHeE) R
R IR B 2 TR 2
BB MR B 2T
EEFELRAE AT —mF—
RRBRRER -

RARBETHEBE LMAE
B ROTEERELHEE A
247,260,000 AEEZN = F
— P4 = A 7N B Z2321,190,740
7 RITEEREZITEEE SR
0.495 B L FAEZ0.381 8T -

—BR-AFHHKRE FEEEREEARLH 43



SHARE OPTION SCHEME (Continued)
Notes: (Continued)

(iv) As a result of the Capital Reorganisation,
adjustment has been made, among others, to the
number of the share options to subscribe for shares
granted and the exercise price of the outstanding
share options pursuant to the New Share Option
Scheme with effect from 12 May 2014.

After the aforesaid adjustment upon the completion
of the Capital Reorganisation, the total number of
the outstanding share options has been adjusted
from 321,190,740 to 32,119,074 on 12 May 2014
and the exercise price of the outstanding options
has been adjusted from HK$0.381 to HK$3.81.

CONTINGENT LIABILITIES

As at 30 June 2015, the Group had no material
contingent liabilities.

AMOUNT OF CAPITALISED INTEREST

Save as disclosed in this report, no interest has
been capitalised by the Group during the Interim
Period.

CONVERTIBLE SECURITIES, WARRANTS
OR SIMILAR RIGHTS

As at 30 June 2015, the Company had outstanding
options to subscribe for 32,119,074 Shares under
the share option scheme adopted on 18 May 2011.
Details of New Share Option Scheme are set out in
pages 41 to 44 of this report.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under
the Company’s bye-laws, or the laws of Bermuda,
which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the Interim Period, neither the Company nor
any of its subsidiaries purchased, sold or redeemed
any of the listed securities of the Company nor any
or its subsidiaries.

CHANGE IN INFORMATION OF DIRECTOR

Pursuant to Rule 17.50A(1) of the GEM Listing
Rules, the changes in information of the Director
since the date of the annual report of the Company
for the year ended 31 December 2014 are set out
below:

Name of Director Details of changes

Mr. Shi Liang Mr. Shi resigned as the
executive Director with
effect from 26 May 2015
due to the resolution was
not passed at AGM 2014.
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The Company established an audit committee with
written terms of reference in compliance with the
GEM Listing Rules on 28 July 2003. The primary
duties of the audit committee are, among others, to
review and oversee the financial reporting principles
and practices adopted as well as internal control
procedures and issues of the Group. It also reviews
quarterly, interim and the final results of the Group
prior to recommending the same to the Board for
consideration.

The audit committee comprises of the three
independent non-executive Directors, namely Mr.
Wang Zhi He, Mr. Luo Wei Kun and Ms. Pang Yuk
Fong (Chairman of the audit committee).

During the Interim Period, the audit committee
has held one meeting. The Group’s unaudited
consolidated results for the Interim Period have
been reviewed and commented by the audit
committee members.

In order to maintain a high quality of Corporate
Governance, the audit committee concluded
that the Group has employed sufficient staff for
the purpose of accounting, financial and internal
control.

During the Interim Period, save as disclosed below,
the Group has complied with the code provisions in
the Corporate Governance Code and the Corporate
Governance Report set out in Appendix 15 to the
GEM Listing Rules (“HKSE Code”).
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Under code provision A.4.1 of the HKSE Code,
non-executive directors should be appointed for
specific terms, subject to re-election, Currently,
the independent non-executive Directors have no
set term of office but are subject to retirement by
rotation at annual general meetings of the Company
in accordance with the Company’s bye-laws. The
Board considers the current arrangement will allow
flexibility to the Board in terms of appointment of
Directors.

Under code provision A.2.1 of the HKSE Code, the
roles of chairman and the chief executive should be
separate and should not be performed by the same
individual. The Company does not have any officer
with the title of “chief executive”. This deviates from
the code provision A.2.1 of the HKSE Code.

Mr. Wang Zhong Sheng, who acts as the chairman
of the Company, is also responsible for overseeing
the general operations of the Group. The Board
will meet regularly to consider major matters
affecting the operations of the Group. The Board
considers that this structure will not impair the
balance of power and authority between the
Board and the management of the Company. The
roles of the respective executive Directors and
senior management who are in charge of different
functions complement the role of the chairman and
chief executive officer. The Board believes that this
structure is conducive to strong and consistent
leadership which enables the Group to operate
efficiently.
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The Company understands the importance to
comply with the code provision A.2.1 of the HKSE
Code and will continue to consider the feasibility
of appointing a separate chief executive. The
Company will make timely announcement if the
chief executive has been appointed.

The Company has adopted a code of conduct
regarding securities dealings by Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specified enquiry of all Directors, the
Company was not aware of any non-compliance
with such code of conduct during the Interim
Period.

The Company has received from each of the
independent non-executive Directors a confirmation
of their independence pursuant to Rule 5.09 of
the GEM Listing Rules. The Company considers
all of its independent non-executive Directors are
independent.

By order of the Board
Wang Zhong Sheng
Chairman

China, 12 August 2015

As at the date hereof, the executive Directors are
Mr. Wang Zhong Sheng and Mr. Fu Shou Gang,
and the independent non-executive Directors are
Mr. Luo Wei Kun, Ms. Pang Yuk Fong and Mr.
Wang zZhi He.
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