Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

China CBM Group Company Limited
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(Incorporated in the Cayman Islands and continued in Bermuda with limited liability)
(Stock Code: 8270)

THIRD QUARTERLY RESULTS ANNOUNCEMENT
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2021

The board (“Board”) of directors (“Directors”) of China CBM Group Company Limited
(“Company”, together with its subsidiaries, the “Group”) hereby announces the unaudited
Third Quarterly results of the Group for the nine months ended 30 September 2021. This
announcement, containing the full text of the 2021 Third Quarterly report of the Company,
complies with the relevant requirements of the Rules Governing the Listing of Securities on
GEM of The Stock Exchange of Hong Kong Limited (“GEM Listing Rules”) in relation to
information to accompany preliminary announcements of the annual results.

By order of the Board
China CBM Group Company Limited
Wang Zhong Sheng
Chairman

China, 12 November 2021

As at the date hereof, the executive Directors are Mr. Wang Zhong Sheng and Mr. Chang Jian,
the non-executive Directors are Mr. Duan Shi Chuan, Mr. Wang Chen and Mr. Liang Feng,
and the independent non-executive Directors are Mr. Lau Chun Pong, Mr. Xu Yuan Jian and
Mr. Wang Zhi He.

This announcement, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing
of Securities on the GEM of the Stock Exchange for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief the information contained in this announcement is
accurate and complete in all material respects and not misleading or deceptive; and there are
no other matters the omission of which would make any statement herein or this announcement
misleading.

This announcement will remain on the “Latest Company Announcements” page of the GEM
website for at least 7 days from the date of its posting.



CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”)
of China CBM Group Company Limited (the
“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM
Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive, and that there are no other matters the
omission of which would make any statement herein
or this report misleading.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from the
date of its publication.
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FINANCIAL HIGHLIGHTS
MEBERE

Revenue of the Company together with its
subsidiaries (collectively the “Group”) for the
nine months ended 30 September 2021 was
approximately RMB148,302,000 representing
an increase of approximately 29.6% as
compared with the corresponding period in
the previous financial year.

The Group realised a profit attributable to
owners of the Company of approximately
RMB32,370,000 for the nine months ended
30 September 2021.

Profit per share of the Company was
approximately RMB1.95 cents for the nine
months ended 30 September 2021.

The board of Directors (the “Board”) does not
recommend the payment of any dividend for
the nine months ended 30 September 2021.
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CONDENSED CONSOLIDATED RESULTS
GLEER=E S

The unaudited consolidated results of the Group
for the three months ended 30 September 2021
(the “Quarter”) and the nine months ended 30
September 2021 (the “Review Period”), together
with the unaudited comparative figures for the
corresponding periods in 2020, respectively were as
follows:

(Unless otherwise stated, all financial figures in

this quarterly report are denominated in Renminbi
(HRMB”))
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CONDENSED CONSOLIDATED
STATEMENTS OF PROFIT OR LOSS

HRAGEERX
Quarter ended Nine months ended
30 September 30 September
BENA=THL BENA=THL
FE N8 A
2021 2020 2021 2020
“EC-F | CECTF | 282 | %%
Note RMB’'000 RMB000 RMB'000 RMB000
Wit | ARBFx | ARET1T | ABETFR | ABEFT
(unaudited) § (unaudited) | (unaudited) | (unaudited)
(REER) | (REE%) | (REBR) | (REER)
Revenue Wiz 2 37,899 36,979 148,302 114,432
Cost of sales HEKA (42,086) (30,754) | (141,540) (88,333)
Gross (loss)/profit (E8)/E7 (4,187) 6,225 6,762 26,09
Other revenue and netincome  E i 4tas B A 2 57,254 1,143 61,262 1,286
Distribution costs DHEKA (1,231) (1,205) (4,926) (3,499)
Administrative and other THREMEERY
operating expenses (10,719) (13,370) (27,898) (39,308)
Finance costs MEER (1,113) (990) (3,444) (2,424)
Profit/(loss) before taxation ~ BFATER]/(F18) 40,004 (8,197) 31,756 (17,846)
Income tax (expense)credit  Fif5HE (HX)/#%E 3 - - (1,350) 9
Profit/(loss) for the period BEam/ (B8 40,004 (8,197) 30,406 (17,837)
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CONDENSED CONSOLIDATED
STATEMENTS OF PROFIT OR LOSS

(Continued)

ERESEER (&)

Quarter ended Nine months ended
30 September 30 September
BENA=THL BENA=THL
FE hfE A
2021 2020 2021 2020
ZE--F | Z-%F | ZB=-f | _ 2%
Note |  RMB000 RMB000 RMB'000 RMB000
Wit | ARBEFx | ARET1T | ABETFR | ABEEFT
(unaudited) | (unaudited) § (unaudited) §| (unaudited)
(REER) | (RE5%) | (REBR) | (REER)
Attributable to: TR
Equity shareholders of ARAIERRE
the Company 40,337 (7,244) 32,370 (15,681)
Non-controlling interests FrRER (333) (953) (1,964) (2,156)
Profit/(loss) for the period BEAHN/ (B8 40,004 (8,197) 30,406 (17,837)
Dividends attributable to BRI S,
the period 4 - - - -
RMB (cents) | FMB (cents) | RMB (cents) | RMEB (cents)
ARE(7) | A\RE(7) | ARE(F) | AR¥ ()
Profit/(loss) per share BRER/(BB)
- basic ~EAR 5 243 (0.55) 1.95 (1.19)
— diluted &% 243 (0.55) 1.95 (1.19)
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CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME
LR A &
Quarter ended Nine months ended
30 September 30 September
BENR=THL BENR=THL
ZE yR )]
2021 2020 2021 2020
“EC-F | ZZ-2ZF | 2B | Z2C2%F
RMB’000 RMB000 RMB’000 RMB000
ABEFT | ARETFT | AREFT | ARF 1
(unaudited) | (unaudited) | (unaudited) | (unaudited)
(REER) | (REE%) | (REER) | (REEH%)
Profit/(loss) for the period HEEN/ (BB 40,004 (8,197) 30,406 (17,837)
Other comprehensive (expense)) HIBE M2 (FI%) /WA
income for the period
ltems that may be reclassified ~ ERAEEHIEZE
subsequently to profit or loss: BmAmEE
Exchange differences on RENAERIBRE L
translation of financial & H 25
statements of foreign entities (1,289) 1,667 (1,223) 574
Total comprehensive income/  HE2HEKA/(BX)
(expense) for the period 4w 38,715 (6,530) 29,183 (17,263)
Total comprehensive income/  THIEE2ERA/(BX)
(expense) attributable to: m.
Equity shareholders of ARAERERE
the Company 39,048 (5,577) 31,147 (15,107)
Non-controlling interests FERER (333) (953) (1,964) (2,156)
38,715 (6,530) 29,183 (17,263)
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AN
HRFREEREER
Attributable to equity shareholders of the Company
KAERERARE
Share ~ Convertible Non-
Share Share Gengral  Translation  Contrbuted option bonds controlling Total
capital ~ premium resenve resene surplus Tesene resene Total interests equity
Bhe TER FER
Ba  REEE  -%EBE  AERR  EEER B EREE st & iR
(unaudited) (REER) RIBO0O RMBYVOD  RMBYVOD  RMBUOOO  RMBUOO  RWBUOO  RWBUOD RIBO0O RHBUOO  RWBU00
ARRTE ARRTL ARBTR  AGRTT  AREFE  ARBTn  ARKFE ARETE  ARBFR  ARRTR
Balance at W%

1 January 2021 -A-Rith 10910 131,082 8213 (9878) 584,838 30,849 8,652 147739 (28,945) 118,794
Proft for the period TEREH - - - - - - - 32310 (1,964) 30,406
Othercompefiensieexpenses — FEBEKZERT

forthe period - - - (1223) - - - - (1,223) - (1,223)
Total comprefensive proft TERRERNEE

forthe perod - - - (1223) - - - 31,147 (1,964) 29,183
Issue of subscription shares 6,223 11,200 - - - - - 17423 - 17423
Capital recuction of subsidiary - - - - - - - - (80) (80)
Balance ot RoRI-E

30 September 2021 NA=TRES 17133 142282 8,213 (1,101) 584838 30,849 8,652 196,309 (30989) 165320

Attributable to equity shareholders of the Company
RARERRRER

Share  Convertible Non-
Share Share Gengr  Translation  Confributed option bonds controlling Total
capitl premium Tesene TeServe surplus Tesene Teserve Total Inferests equiy

EfiE Thi FER
Rt RhsE  -REE  HERR  f4En B BHEE ) & )
(unaudited) (7EZH) RMBOOD  RMBOOO  RMBOOO  RMBOO0  RMBOOO  RMBOOD  RMBIOMD RMBOOO  RMBOOO  RMBOOO
ARETT  ARETH  ARETT  ARETT  ARETn  ARETT  ARETR ARETT  ARETH  ARETR

Balance 2t No52%%

1 January 2020 -A-Bith 10910 131,082 8213 (12690) 984838 30849 8652 185,504 (24 1814
Loss for the period il - - - - - - - (15681) 2150 (178
Other comprehensive income SRR

forthe period 2EWA - - - 54 - - - 54 - 54
Tota comprehensive income/ SMEERA/

(expenses) for the perod (Bx)48 - - - 574 - - - (B7) QB (1723)
Balance 2t No52%%

30 September 2020 NAZTRER 10910 131,082 8213 (12116) 584838 30849 8652 170447 (3457 135880
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NOTES:

1.

Basis of presentation of financial statements

The unaudited financial statements have been
prepared in accordance with accounting principles
generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").
They are prepared under the historical cost
convention.

The unaudited consolidated results for the Review
Period have not been audited by the Company’s
auditor, but have been reviewed by the Company’s
audit committee. The accounting policies and
basis of preparation used in the preparation of the
unaudited consolidated results for the Review Period
are consistent with those used in the Company’s
annual financial statements for the year ended 31
December 2020.

The Group has not early adopted the new and
revised HKFRS that have been issued but are not
yet effective, the Group is in the process of assessing
the impact of these new and revised HKFRS on the
financial performance and financial position of the
Group.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

Revenue, other revenue and net income

The Company is an investment holding company.
The principal activities of its subsidiaries are
manufacture and sales of liquefied coalbed gas
(including provision of liquefied coalbed gas logistic
services), sales of piped natural gas and provision of
gas supply connection services.

Revenue represents the sales value of goods
supplied and services provided to customers, which
excludes value-added and business taxes, and
is after deduction of any goods returns and trade
discounts.
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Revenue, other revenue and net income (Continued) 2. WH- - HWSERFWA (E)
The amount of each significant category of revenue RNEE RAHERBRER &
recognised in revenue during the Quarter and the HEARWEERSEAT -
Review Period are as follows:
Quarter ended Nine months ended
30 September 30 September
BEAA=Z+HL BENA=+HL
ZE NEA
2021 2020 2021 2020
“EC-F | CT-TF | ZB--f | ZT-TF
RMB’000 RMB000 RMB’000 RMB'000
ANRETFT | ARETT | ARETFRL | AREFT
Revenue g
Sales of liquefied coalbed BILEEREE
gas (including provision (BREHRE
of liquefied coalbed gas EEIMRRS)
logistic services) 1,271 1,537 25,427 4,253
Sales of piped natural gas BEAARBEER
and provision of gas supply IRt TR BRS
connection services 36,628 35,442 122,875 110,179
37,899 36,979 148,302 114,432
Other revenue and H s R B
net income
Gain on disposal of entire HE—FPEHEAA
interests in a PRC subsidiary % SPA I A U5 50,851 - 50,851 -
Reversal of trade receivable BB LATRENE 5
previously impaired FEWRIE - 2,150 -
Value added tax refund EETEN - 5 - 22
Interest income from BITERZFE
bank deposits WA 8 - 39 -
Other net income H A FIRA 6,395 1,138 8,222 1,264
57,254 1,143 61,262 1,286
Income tax 3. FiEH
(@) Hong Kong profits tax (@) BBFEBH
Hong Kong profits tax is calculated at 16.5% RZEZ—FRZZEZZE

of the estimated assessable profits for the
Review Period 2021 and 2020.

No provision for Hong Kong profits tax has
been made as the Group did not derive any
income subject to Hong Kong profits tax
during the Review Period.
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Income tax (Continued)
(b) Overseas income tax

Taxes on incomes assessable elsewhere were
provided for in accordance with the applicable
tax legislations, rules and regulations
prevailing in the territories in which the Group
operates. Under the Law of the PRC on
Enterprise Income Tax (the “EIT Law”) and
the Implementation Regulations of the EIT
Law, the tax rate of the PRC subsidiaries is
25% from 1 January 2008 onwards.

There was no significant unprovided deferred
taxation for the Quarter and the Review Period.

Dividends

The Board does not recommend payment of any
dividend for the Review Period (corresponding
period in 2020: Nil).

Profit/(loss) per share

The calculation of basic and diluted profit per share
for the Quarter and the Review Period were based
on the unaudited profit attributable to shareholders
for the Quarter and the Review Period of
approximately RMB40,337,000 and approximately
RMB32,370,000 respectively (corresponding periods
in 2020: loss of approximately RMB7,244,000
and loss of approximately RMB15,681,000
respectively), and the weighted average number
of Shares in issue of the Company for the Quarter
and the Review Period are both 1,661,233,372
shares (corresponding periods in 2020 are both
1,319,484,534 shares). The weighted average
number of shares in issue was calculated based
on the number of shares in issue or deemed to
be in issue before placing but after corresponding
adjustments by the Company upon capitalisation of
share premium.

Diluted profit/(loss) per share

No dilutive profit/(loss) per share was presented
because there were no dilutive potential ordinary
shares in existence during the Quarter and the
Review Period. There were also no dilutive potential
ordinary shares in existing during the same periods
in 2020.
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MANAGEMENT DISCUSSION AND
ANALYSIS
EEENWE DN

FINANCIAL REVIEW

The Group recorded a consolidated turnover of
approximately RMB148,302,000 for the Review
Period, representing an increase of approximately
29.6% compared with the corresponding period of
last year.

The increase in revenue for the Review Period,
it mainly due to (a) our LNG plant was resumed
production in February 2021 and it contributed
approximately of RMB25,427,000 of revenue in the
Review Period; (b) the outbreak of Covid-19 leaded
to the provision of gas supply connection services
was slow downed in 2020. The economic activity
was back to normal in the Review Period, therefore,
the revenue of provision of gas supply connection
services was increased from RMB9,741,000 to
RMB23,404,000.

The Group recorded a profit attributable to equity
shareholders of the Company for the Review Period
was approximately RMB32,370,000, it mainly
contributed by an unaudited gain on disposal
of entire equity interests in a PRC subsidiary in
the Review Period, and which is amounting to
approximately RMB50,851,000.

Apart from an unaudited gain on disposal of entire
equity interests in a PRC subsidiary, the Group
recorded a loss attributable to equity shareholders
of the Company for the Review Period was
approximately RMB18,481,000. The gross profit
decreased from RMB26,099,000 to RMB6,762,000
because (a) our LNG plant resumed operation
in February 2021, however, the average daily
production only around 50,000 m3 as the work
technical update and maintenance of the equipment
and machinery were performed in the Review
Period, and it leads to the increase in the unit cost
of liquefied coalbed gas. As a result, the gross
loss attributed from sales of liquefied coalbed gas
business for the Review Period. (b) the operation of
the LNG terminal in Beihai city in Guangxi Province
was terminated as a result of accident occurred in
November 2020. The tight supply of LNG in January
and February 2021 and it leaded a significant
increase in the purchase price of LNG in our piped
natural gas business in Guangxi Province. However,
we didn’t pass the cost increment to customer.
Therefore, the gross profit margin of sales of piped
natural gas was pulled down for the Review Period.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS

Resources and reserves

Yangcheng Huiyang New Energy Development
Company Limited (hereinafter referred to as
“Huiyang New Energy”) has interest in certain
coalbed methane (CBM) properties located at
Shanxi Province, the PRC. The Yangcheng area
is approximately 96 km? in the Shanxi Province,
the PRC. Development within the Yangcheng gas
block is focused on the #3 and #15 coal seams.
These CBM properties are located at various coal
mine areas owned by Shanxi Yangcheng Yangtai
Group Industrial Company Limited. Huiyang New
Energy is a joint venture company and 60% of its
equity interests is held by one of the wholly-owned
subsidiary of the Group.

The movements in the reserves of certain CBM
properties as of 30 September 2021 are set out
below:

EBOERBERATR

BERRFAE

(G BREGHERER AR QA
(TH=EE#FER]) RAR P
LWFAEmME THEEREEHB#
mo M@ URFEILAS -

HEBELBFHNE - E’ﬁi)ﬁi%?i‘\_\b
R EMEIFAMISTHERE -
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Resources and reserves (Continued)

The reserve evaluation of the CBM properties
as at 31 March 2012 is the results of evaluation
conducted by an independent, US-licensed
natural gas reserve engineer, Netherland, Sewell &
Associates, Inc. (“NSAI”) engaged by the Company
in 2011 to evaluate the CBM properties reserves.

Due to continued development of the gas field
blocks by the Company, the number and scope of
the gas production wells are relatively increased as
compared with that of 2012, enabling the Company
to collect more data about the CBM properties
to evaluate the CBM properties more accurately.
Accordingly, the Company engaged an independent
professional valuer in the PRC in July 2014 to
evaluate certain CBM properties of “Huiyang New
Energy” in terms of net 3P (Proved + Probable +
Possible) reserves, net 2P (Proved + Probable)
reserves and net 1P (Proved) reserves based on
substantially the same definitions and guidelines
as that of NSAI in 2012. According to the results
of the evaluation, the total original gas in place on
all blocks was generally unchanged as compared
with that of NSAIl in 2012. Based on the current
costs for developing wells, the technical department
of the Group estimates the capital expenditure for
each well to be approximately RMB1.4 million,
mainly comprising of road maintenance fees of
approximately RMBO.09 million, drilling expenses
of approximately RMBO.86 million, well testing fees
of approximately RMBO0.04 million and costs of
equipment and materials of approximately RMB0.41
million.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Resources and reserves (Continued)

Gas volumes are expressed in billion of cubic feet
(BCF) at standard temperature and pressure bases.
The reserves shown in the above table are estimates
only and should not be construed as exact
guantities. Proved reserves are those quantities of
oil and gas which, by analysis of engineering and
geoscience data, can be estimated with reasonable
certainty to be commercially recoverable; probable
and possible reserves are those additional
reserves which are sequentially less certain to
be recovered than proved reserves. Estimates of
reserves may increase or decrease as a result of
market conditions, future operations, changes in
regulations, or actual reservoir performance.

Natural gas exploration and extraction

As at 30 September 2021, the Group has
completed the ground work and drilling of 229 CBM
wells, among which 164 wells were in production,
with stable production since they had been put in
operation.

Marketing and sales

During the Quarter Period, the marketing and
sales systems did not change significantly and
the personnel structure and sales strategies
basically remained the same. Affected by overall
environment, the sales price during traditional peak
periods did not represent a substantial increase as
the previous year, by contrast, the sales price took
on a descending trend, which, to some extent, has
affected the sales performance.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Liquidity, Financial Resources and Capital Structure

As at 30 September 2021, the Group had net
assets of approximately RMB165,320,000,
including cash and bank balances of approximately
RMB63,634,000. To minimise financial risks, the
Group implements stringent financial and risk
management strategies and avoids the use of
highly-geared financing arrangements. The Group’s
gearing ratio, calculated by the Group’s total
external borrowings divided by its shareholders’
fund, was approximately 41.27%.

The Group is opportunistic in obtaining financing
to further improve the cash position given that the
natural gas drilling program is capital intensive.
If the Group has adequate financing in the future
(whether it is from internal cash flow due to
increased gas sales, or from fund raising), the
Group will accelerate the drilling program. Apart
from the intended investment in upstream CBM
exploration and extraction, the Group does not
have any other plan for acquisition or investment,
disposal or scaling-down of any current business.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Employees

As at 30 September 2021, the Group has
an aggregate of 338 employees, of which 30
are research and development staff, 185 are
engineering and customer service staff, 97
administrative staff and 26 marketing staff. During
the Review Period, the staff cost (including
Directors’ remuneration) was approximately
RMB14,192,000 (nine months ended 30
September 2020: approximately RMB11,528,000).
The salary and bonus policy of the Group is
principally determined by the performance of
the individual employee. The Group will, on an
ongoing basis, provides opportunity for professional
development and training to its employees. The
Company has also adopted a share option scheme
as incentive to Directors and eligible employees,
details of the scheme are set out in the paragraph
headed “Share Option Scheme” in this report.

Risk in Foreign Exchange

The group entities collect most of the revenue
and incur most of expenditures in their respective
functional currencies. The Directors consider that
the Group’s exposure to foreign currency exchange
is insignificant as the majority of the Group’s
transactions are denominated in the functional
currency of each individual group entity.

Significant investment, material acquisitions and
disposal of subsidiaries

Save as disclosed in this report, the Group did not
have any significant investment, material acquisition
and disposal of subsidiaries and associated
companies during the Review Period.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Outlook

The upstream business of the Company is
developing steadily. During 2017, the Company
made technological upgrades to some old wells
to improve production capacity and output, laying
a solid foundation for the Company’s long-term
performance. However, the shortage in supply of
raw gas kept handicapping the Company. The daily
gas output of the upstream business was insufficient
to allow the 500,000 cubic meters daily production
capacity of LNG plants to be fully unleashed. In
view of this, the Group commenced the R&D on
C-H to Synthesis of natural gas production in 2017,
which is temporarily named as High-temperature-
water Activate C-H to Synthesis of Natural-gas
Technology. The Group has achieved technological
connection in 2020. As of the date of this report,
the experiment on the small-scale equipment of
C-H to Synthesis of natural gas production has been
successfully completed and is now in the process of
the design of technology amplification. It is expected
that the design of C-H to Synthesis of natural gas
production equipment with daily output of at least
100,000 cubic meters will be completed by the
end of 2021, and the design of C-H to Synthesis of
natural gas production equipment with daily output
of at least 500,000 cubic meters is scheduled to
be completed by the end of 2022. With the steady
increase in the number of upstream wells and gas
output and the successful development of C-H to
Synthesis of natural gas production, the Group’s
LNG plant will get a stable gas supply, enabling
the LNG plants to reach full production and realize
the commercial value of the LNG plants. As the
Group’s raw gas supply will be further consolidated,
the synergies of vertical integration business of the
Group will emerge. With the stable supply from self-
produced well gas and C-H to Synthesis of natural
gas production, the Company will gradually reduce
its exposure to external factors and the risks beyond
the Company’s control in its operations will also be
reduced. Given the successful development of such
technology, the Group can cooperate with the city
gas pipeline network to introduce C-H to Synthesis
of natural gas production directly into the city gas
pipeline network, providing new profit growth for the
Group.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Outlook (Continued)

As there are growing concerns over the
environmental issues, it is foreseen that the highly-
polluted energy will be eliminated from the market
more rapidly and the use of replaceable clean
energy will be more popular, resulting in a keener
market demand for natural gas. The demand
growth of natural gas market will continue to retain
its strong momentum. Management of the Company
will spare no effort in overcoming difficulties and be
devoted to making contribution to the Company’s
profit margin and long-term development.

MAJOR TRANSACTIONS AND EVENTS

Connected transaction in relation to subscription
of new shares by a substantial shareholder under
specific mandate and application for whitewash
waiver

On 31 December 2020, the Company and
a substantial shareholder entered into the
subscription agreement, pursuant to which the
Company conditionally agreed to allot and issue,
and a substantial shareholder conditionally agreed
to subscribe for, an aggregate of 758,515,714
subscription shares at the subscription price of
approximately HK$0.028 per Subscription Share
for a total consideration of HK$21,238,440. The
consideration for the subscription shares will be
set off on a dollar to dollar basis against the Loan
which is the outstanding loan owed by the Company
to a substantial shareholder in the amount of
HK$21,238,440 as a result of the convertible bonds
having become matured and due on 9 December
2020.
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MAJOR TRANSACTIONS AND EVENTS
(Continued)

Connected transaction in relation to subscription
of new shares by a substantial shareholder under
specific mandate and application for whitewash
waiver (Continued)

A substantial shareholder and the parties acting in
concert with him holds an aggregate of 394,239,983
Shares, representing approximately 29.88% of
the issued share capital of the Company, among
which as to 18,118,500 Shares, representing
approximately 1.37% of the issued share capital of
the Company, are held by Jumbo Lane Investments
Limited, a company which is wholly owned by a
substantial shareholder and as to 376,121,483
Shares, representing approximately 28.51% of the
issued share capital of the Company, are held by a
substantial shareholder.

Upon subscription completion, a substantial
shareholder and parties acting in concert with him
will hold an aggregate of 1,152,755,697 Shares,
representing approximately 55.47% of the voting
rights of the Company as enlarged by the allotment
and issue of the subscription shares (assuming that
there is no change in the issued share capital of the
Company other than the issue of the subscription
shares). As a result, a substantial shareholder and
parties acting in concert with him will be obliged to
make a mandatory general offer for all the issued
shares (other than those already owned or agreed
to be acquired by the Subscriber and parties acting
in concert with him) pursuant to Rule 26.1 of the
Takeovers Code, unless the Whitewash Waiver
is obtained from the Executive Director of the
Corporate Finance Division of the SFC (“Executive”).
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MAJOR TRANSACTIONS AND EVENTS
(Continued)

Connected transaction in relation to subscription
of new shares by a substantial shareholder under
specific mandate and application for whitewash
waiver (Continued)

A substantial shareholder will apply to the Executive
for the granting of the Whitewash Waiver in respect
of the allotment and issue of the subscription
shares and which, if granted, will be subject to the
approval by at least 75% and more than 50% of the
votes cast by the independent shareholders by way
of a poll in respect of the Whitewash Waiver and
the subscription (including the Specific Mandate),
respectively, at the SGM. The aforesaid condition
is not capable of being waived. If the Whitewash
Waiver is not granted, the subscription will not
proceed.

As a subscriber is a substantial Shareholder of
the Company and also an executive Director of
the Company, the Subscriber is a connected
person of the Company as defined under Chapter
20 of the GEM Listing Rules. Accordingly, the
subscription constitutes a connected transaction
on the part of the Company under Chapter 20 of
the GEM Listing Rules and will be subject to the
announcement, reporting and approval by the
Independent Shareholders’ approval requirements.
A special general meeting of the Company has
been convened on 21 May 2021, the subscription
and granting of the whitewash waiver were passed
by ordinary resolution and special resolution
respectively.

For the details, please refer to the announcement of
the Company dated 31 December 2020, 21 January
2021, 11 February 2021, 26 March 2021, 16 April
2021, 21 April 2021, 17 May 2021, 21 May 2021
and 31 May 2021, and the circular of the Company
dated 22 April 2021.
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MAJOR TRANSACTIONS AND EVENTS
(Continued)

Very substantial disposal: Disposal of entire equity
interest in a PRC subsidiary

On 30 June 2021, the wholly-owned subsidiary
of the Company (“Vendor”) entered into the
conditional Sale and Purchase Agreement with the
Purchaser pursuant to which the Vendor agreed
to sell and the Purchaser agreed to acquire the
Sale Capital for an aggregate consideration of
RMB73,984,445 (excluding payment of tax in
respect of the Disposal by the Purchaser on behalf
of the Vendor) subject to and conditional upon the
terms of the Sale and Purchase Agreement. A PRC
subsidiary is a limited liability company established
in the PRC and is principally engaged in sales of
natural gas in Ruyang County, Henan Province,
the PRC. A PRC subsidiary holds exclusive rights
to operate natural gas in Ruyang County. Before
completion, a PRC subsidiary has a registered and
paid up capital of HK$60,000,000, which is owned
as to 100% by the Vendor.

As more than one of the applicable percentage
ratio(s) exceeds 75%, the Disposal constitute a very
substantial disposal on the part of the Company
under Chapter 19 of the GEM Listing Rules and
shall be subject to Shareholders’ approval at the
SGM. A special general meeting of the Company
has been convened on 23 September 2021,
and was passed by ordinary resolution. On 30
September 2021, the Group received a first tranche
of consideration of RMB59,187,556 from Purchaser
as the registration of the transfer of sale capital
with relevant PRC authority has been completed
and completion took place in accordance with the
terms of the sale and purchase agreement on 29
September 2021. Accordingly, the Company ceased
to hold any interest in the PRC subsidiary.

For details, please refer to the announcements of
the Company dated 2 July 2021, 16 July 2021, 31
August 2021, 6 September 2021, 23 September
2021 and 4 October 2021 and the circular of the
Company dated 7 September 2021.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2021, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQO"))
as recorded in the register required to be kept by
the Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by directors of listed issuers as referred
to in Rule 5.46 of the GEM Listing Rules were as
follows:

Long positions in shares, underlying shares and
debentures of the Company
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Number of shares/ Approximate %

Name Capacity Nature of interest underlying shares of shareholdings
R4, 156 BREA
s ) EEME BRH&A BOL
Mr. Wang Zhong Interest of Corporate interest 18,118,500 1.38%
Sheng controlled NEER (Note 1)
TRBLE corporation (P3EE1)
REEE R
Beneficial owner Personal 1,134,637,197 54.6%
ExEEA f&A (Note 2)
(Mf&E2)
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in shares, underlying shares and
debentures of the Company (Continued)

Note:

1. Such shares are owned by Jumbo Lane Investments
Limited.

Mr. Wang Zhong Sheng owns 100% interest in the
issued share capital of Jumbo Lane Investments
Limited and he is taken to be interested in the
shares owned by Jumbo Lane Investments Limited
pursuant to Part XV of the SFO (Chapter 571 of the
Laws of Hong Kong).

Save as disclosed above, as at 30 September 2021,
none of the Directors or chief executive of the
Company had any other interests or short positions
in any shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or
which were otherwise required, pursuant to the
required standard of dealings by directors of listed
issuers as referred to in Rule 5.46 of the GEM
Listing Rules, to be notified to the Company and
the Stock Exchange. The Group had not issued any
debentures during the Review Period.
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SUBSTANTIAL SHAREHOLDERS AND
PERSONS WITH DISCLOSEABLE
INTEREST AND SHORT POSITION IN
SHARES AND UNDERLYING SHARES
UNDER THE SFO

As at 30 September 2021, the following persons
(other than the Directors or chief executive of the
Company as disclosed above) had an interest or
short positions in the shares and underlying shares
of the Company as recorded in the register required
to be kept by the Company under section 336 of the
SFO:

Long positions in shares of the Company
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Percentage of

Name Number of shares  Nature of Interest shareholding
A RHBE EEMEE BERBEDL
Ms. Zhao Xin (Note) 1,152,755,697 Interest of spouse 55.47%
2+ (MEE) Bz
Note: Bt -

Ms. Zhao Xin (the spouse of Mr. Wang Zhong Sheng) is
deemed to be interested in her spouse’s interest in the
Company pursuant to the SFO.

Save as disclosed above, as at 30 September 2021,
no other person (other than the Directors or chief
executive of the Company) had an interest or short
positions in the shares and underlying shares of the
Company as recorded in the register required to be
kept by the Company under to section 336 of the
SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from those disclosed under the heading
“Directors’ and Chief Executive’s Interests or
Short Positions in Shares, Underlying Shares and
Debentures” above and in the section “Share Option
Scheme” below, at no time during the Review
Period were rights to acquire benefits by means of
the acquisition of shares in or debentures of the
Company granted to any director or their respective
spouse or minor children or chief executive or were
any such rights exercised by them; or was the
Company or any of its subsidiaries a party to any
arrangement to enable the directors to acquire such
rights in any other body corporate.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on 18
May 2011, the Company’s share option scheme
adopted on 28 July 2003 (the “Old Share Option
Scheme”) was terminated and a new share option
scheme (the “New Share Option Scheme”) was
adopted which will remain in force for a period of
10 years from adoption of the New Share Option
Scheme and will expire on 17 May 2021. On 30
May 2011, the Board approved to grant options
in respect of 258,300,000 ordinary shares to the
Company’s directors, employees and consultants
under the New Share Option Scheme.

There were no share options that had been granted
remained outstanding under the Old Share Option
Scheme prior to its termination.

For details of the New Share Option Scheme, please
refer to the circular of the Company dated 20 April
2011.
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SHARE OPTION SCHEME (Continued) BRESSE (E)

Information in relation to share options during the — FAZAREAR - R 3% GEM 7 8 B A
Review Period disclosed in accordance with the  HEARBERENERLT
GEM Listing Rules was as follows:

Exercise
price
Cancelled/ Date of Exercise  per share as Adjusted
As at Granted Exercised lapsed As at grant of periodof at the date exercise
Name and category of 1 January during during during 30 September share share  of grant of price per
participants 2021 theperiod  theperiod the period 2021 options options ~ share options  share option
i B R RERE SOBRE
ZBI-f Bif/ -B=-% BhRE BRE #RuRHz 268
SRERARER -A-B  HRERY HBrEAR X% nB=tE  RHAH %8 SROKE %@
Executive Director
HiTEE
Mr. Wang Zhong Sheng 324,750 - - (324750 - 30m2011  305/2011- 0.49% 381
TaBLE 290512021
324,750 - - (324,750) -
Employees 5811,726 - - (5811,726) - 30m2011  305/2011- 0.4% 381
E8 29512021
Consultants 25,982,598 - - (25,9825%) - 30m2011  30/2011- 0.4% 381
Bf 29512021
32,119,074 - - (32,119,074) -

bt

BM GROUP COMPANY LIMITED THIRD QUARTERLY REPORT 2021



SHARE OPTION SCHEME (Continued)

Notes:

(i)

(ii)

The terms and conditions of the grants that existed

BrEsrE ()

fax

(i) RAHBFE R DGR ERE

during the Review Period are as follows: PN
Contractual
Number of options  Vesting conditions life of options
BREHE BBEHKRH BRESNEH
Options granted:
B BB AR
30 May 2011 215,220,000  Vest immediately 10 years
—E——FHA=1+H B RE 104
30 May 2011 43,080,000  Half on each of the first and 10 years
second anniversaries of
grant date
—E——FAA="1H KOBMzEaRlRE @ 104

BFERER—*
(i)  BERCHE 2 BB RN FI91T(EE

The number and weighted average exercise prices of

options are as follows: N
Weighted average Number of
exercise price options
IEFHTEE BREHE
HK$
JBIT
Outstanding as at RZE-—F 3.81 32,119,074
1 January 2021 —A— Hﬂifﬂﬁ
Granted during the period HAE R - -
Lapsed during the period HINE KK 3.81 (32,119,074)
Outstanding as at WZZEZ—4F 3.81 —
30 September 2021 NA=TAXRTE
Exercisable as at WZZEZ—4F 3.81 —~
30 September 2021 NA=TRHATE

No option outstanding as at 30 September 2021.
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SHARE OPTION SCHEME (Continued)

The subscription price per share under the New
Share Option Scheme is solely determined by the
Board, and shall be at least the higher of: (i) the
closing price of the shares as stated in the Stock
Exchange’s daily quotation sheet on the date of
offer to grant option, which must be a business day;
(ii) the average of the closing prices of the shares
as stated in the Stock Exchange’s daily quotations
sheets for the 5 business days immediately
preceding the date of offer to grant option; and (iii)
the nominal value of a share on the date of offer to
grant option, provided that in the event of fractional
prices, the subscription price per share shall be
rounded upwards to the nearest whole cent.

CONTINGENT LIABILITIES

As at 30 September 2021, the Group had no
material contingent liabilities.

AMOUNT OF CAPITALISED INTEREST

Save as disclosed in this report, no interest has
been capitalised by the Group during the Review
Period.

CONVERTIBLE SECURITIES, WARRANTS
OR SIMILAR RIGHTS

The Company had no outstanding convertible
securities, warrants or instruments carrying other
similar rights as at 30 September 2021.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under
the Company’s bye-laws, or the laws of Bermuda,
which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.
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COMPETING INTERESTS

During the nine months ended 30 September 2021,
none of the Directors or the controlling shareholders
of the Company or any of their respective associates
(as defined in the GEM Listing Rules) had an
interest in a business which competes or may
compete, either directly or indirectly with the
business of the Group.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the Review Period, neither the Company nor
any of its subsidiaries purchased, sold or redeemed
any of the listed securities of the Company nor any
of its subsidiaries.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with the
GEM Listing Rules on 28 July 2003. The primary
duties of the audit committee are, among others, to
review and oversee the financial reporting principles
and practices adopted as well as internal control
procedures and issues of the Group. It also reviews
quarterly, interim and the final results of the Group
prior to recommending the same to the Board for
consideration.

The audit committee comprises of the three
independent non-executive Directors, namely Mr.
Wang Zhi He, Mr. Xu Yuan Jian and Mr. Lau Chun
Pong (Chairman).

During the Review Period, the audit committee
has held three meetings. The Group’s unaudited
consolidated results for the Review Period have
been reviewed and commented by the audit
committee members.
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AUDIT COMMITTEE (Continued)

In order to maintain a high quality of corporate
governance, the audit committee concluded that the
Group has employed sufficient staff for the purpose
of accounting, financial and internal control.

CORPORATE GOVERNANCE

During the Review Period, save as disclosed below,
the Company has complied with the code provisions
in the Corporate Governance Code set out in
Appendix 15 to the GEM Listing Rules (the “Code”).

Under code provision A.4.1 of the Code, non-
executive directors should be appointed for
specific terms, subject to re-election. Currently,
the independent non-executive Directors have no
specific term of office but are subject to retirement
by rotation at annual general meetings of the
Company in accordance with the Company’s bye-
laws. The Board considers the current arrangement
will allow flexibility to the Board in terms of
appointment of Directors.

Under code provision A.2.1 of the Code, the roles
of chairman and the chief executive should be
separate and should not be performed by the same
individual. The Company does not have any officer
with the title of “chief executive”. This deviates from
code provision A.2.1 of the Code.
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CORPORATE GOVERNANCE (Continued)

Mr. Wang Zhong Sheng, who acts as the chairman
of the Company, is also responsible for overseeing
the general operations of the Group. The Board will
meet regularly to consider major matters affecting the
operations of the Group. The Board considers that
this structure will not impair the balance of power and
authority between the Board and the management of
the Company. The roles of the respective executive
Directors and senior management who are in charge
of different functions complement the role of the
chairman and chief executive officer. The Board
believes that this structure is conducive to strong and
consistent leadership which enables the Group to
operate efficiently.

The Company understands the importance to
comply with code provision A.2.1 of the Code and
will continue to consider the feasibility of appointing
a separate chief executive. The Company will make
timely announcement if the chief executive has
been appointed.

The Company has adopted a code of conduct
regarding securities dealings by Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specific enquiries to all Directors, the
Company was not aware of any non-compliance
with such code of conduct during the Review
Period.
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CORPORATE GOVERNANCE (Continued)

The Company has received from each of the
independent non-executive Directors a confirmation
of their independence pursuant to Rule 5.09 of
the GEM Listing Rules. The Company considers
all of its independent non-executive Directors are
independent.

By order of the Board

Wang Zhong Sheng
Chairman

China, 12 November 2021

As at the date hereof, the executive Directors are
Mr. Wang Zhong Sheng and Mr. Chang Jian, the
non-executive Directors are Mr. Duan Shi Chuan,
Mr. Wang Chen and Mr. Liang Feng, and the
independent non-executive Directors are Mr. Lau
Chun Pong,
He.

Mr. Xu Yuan Jian and Mr. Wang Zhi
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