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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed
on GEM, there is a risk that securities traded on
GEM may be more susceptible to high market
volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”)
of China CBM Group Company Limited (the
“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM
Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive, and that there are no other matters the
omission of which would make any statement herein
or this report misleading.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from the
date of its publication.
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CORPORATE INFORMATION
DFEEH

BOARD OF DIRECTORS
Executive Directors

Mr. Wang Zhong Sheng (Chairman)
Mr. Chang Jian

Non-Executive Directors

Mr. Duan Shi Chuan
Mr. Liang Feng
Mr. Wang Chen

Independent Non-Executive Directors

Mr. Lau Chun Pong
Mr. Wang Zhi He
Mr. Xu Yuan Jian

AUDIT COMMITTEE

Mr. Lau Chun Pong

(Chairman of audit committee)
Mr. Wang Zhi He
Mr. Xu Yuan Jian

NOMINATION COMMITTEE

Mr. Wang Zhi He

(Chairman of nomination committee)
Mr. Lau Chun Pong
Mr. Xu Yuan Jian
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CORPORATE INFORMATION (Continued)

NRIER (E)

REMUNERATION COMMITTEE FMEEE
Mr. Lau Chun Pong LIRS A

(Chairman of remuneration committee) (FNZEEEFE)

Mr. Wang Zhi He FoREA
Mr. Xu Yuan Jian BB &
COMPANY SECRETARY NEME
Mr. Tse Chun Lai HEE LA
COMPLIANCE OFFICER BEEm I {F
Mr. Wang Zhong Sheng FREBEE
AUTHORISED REPRESENTATIVES RERK
Mr. Wang Zhong Sheng FRBEE
Mr. Tse Chun Lai HER LA

HEAD OFFICE & PRINCIPAL PLACE OF ERENREERTIEEE

BUSINESS IN HONG KONG ith 2

Room 20, 19/F BEEE
Fortune Commercial Building YD IE 38 362 %%
362 Sha Tsui Road PREAENE
Tsuen Wan, Hong Kong 191220 %
REGISTERED OFFICE TMRER
Clarendon House Clarendon House
2 Church Street 2 Church Street
Hamilton HM11 Hamilton HM11
Bermuda Bermuda
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CORPORATE INFORMATION (Continued)
DNAER (&)

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM11
Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Tengis Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

AUDITOR

KTC Partners CPA Limited

LEGAL ADVISER AS TO HONG KONG
LAW

Michael Li & Co

19th Floor

Prosperity Tower

39 Queen’s Road Central

Central, Hong Kong

PRINCIPAL BANKER

Bank of China (Hong Kong) Limited
STOCK CODE

08270

FEROBFERRE

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM11
Bermuda
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FINANCIAL HIGHLIGHTS
MBHE

Revenue of the Company together with
its subsidiaries (collectively the “Group”)
for the quarter ended 30 June 2021 (the
“Quarterly Period”) and the six months
ended 30 June 2021 (the “Interim Period”)
were approximately RMB53,156,000 and
RMB110,403,000 respectively, representing
an increase of approximately 21.36% and
approximately 42.54% respectively compared
with corresponding periods in the previous
financial year.

The Group recorded a loss attributable
to equity shareholders of the Company of
approximately RMB7,967,000 for the Interim
Period.

Loss per share of the Group was approximately
RMBO0.55 cents for the Interim Period.

The board of Directors (the “Board”) does not
recommend the payment of any dividend for
the Interim Period.
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CONDENSED CONSOLIDATED INCOME
STATEMENT
E PR E RER

The unaudited consolidated results of the Group
for the Quarterly Period and the Interim Period,
together with the unaudited comparative figures
for the corresponding periods in 2020, respectively
were as follows:

(Unless otherwise stated, all financial figures
presented in this interim report are denominated in
Renminbi (“RMB™)).
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CONDENSED CONSOLIDATED INCOME

STATEMENT (Continued)
IGLESS 6 EXE )
Quarterly ended 30 June Half year ended 30 June
BEAB=THLEE BEAB=THL%E
2021 2020 2021 2020
“B--E| -ToEF)| ZBEC-E| -EC%%
Note RMB'000 RMB 000 RMB'000 RMB 000
Wit | ABEFL | AREFT | AREFT | AREFT
(unaudited) (unaudited) | (unaudited) (unaudited)
(REER) | (REER) | (REER) | (REER)
Revenue W 3 53,156 43 801 110,403 77453
Cost of sales HEMK (46,118) (32,588) (99,454) (57,579)
Gross profit eS| 7,038 11,213 10,949 19,874
Other revenue and net income ~ E I LB BA 3 2,780 3 4,008 143
Distribution costs BEKA (2,326) (1,150) (3,695) (2,29)
Administrative and other TBREBLERS
operating expenses (9,507) (14,656) (17,179) (25,938)
Finance costs HKER (1,293) (736) (2,331) (1,434)
Loss before taxation BHAIEE 4 (3,308) (5,296) (8,248) (9,649)
Income tax credit FERES 5 (1,351) 9 (1,350) 9
Loss for the period HHEE (4,659) (5,287) (9,598) (9,640)
Attributable to: ToIREL
Equity shareholders of the FARRERERE
Company (3,123) (2924) (7,967) (8437)
Non-contralling interests FERER (1,536) (2,363) (1,631) (1,203)
Loss for the period HEEE (4,659) (5,287) (9,598) (9,640)
Dividends attributable Hnke
to the period 6 - - - -
RMB (cents) | RMB (cents) | RMB (cents) | RMB (cents)
ARE(R) | NRE(F) | ARE(F) | ARE(S)
Loss per share SRER
- basic -#K 7 (0.22) (0.22) (0.55) (0.64)
~diluted -3 (0.22) 022) (0.55) (0.64)

RO -FhHRE TERBREEARATF 7



CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME
HRSsE 2 EKER
Quarterly ended 30 June Half year ended 30 June
HEAAZTALZE HEAACTRLYE
2021 2020 2021 2020
“EC-F | ZTTF | ZBI-F | Z3C%F
RMB'000 RMB000 RMB'000 RMB000
ABETFL | AREFL | AREFZ | ARETT
(unaudited) | (unaudited) § (unaudited) | (unaudited)
(REER) | REEn) | (REBER) | (REER)
Loss for the period HEEE (4,659) (5,287) (9,598) (9,640)
Other comprehensive income/  HIEEMA2E
(expense) for the period WA/ (BX)
Items that may be reclassified R ENNEE
subsequently to profit or loss: SRR -
Exchange differences on BRENAEREBHRE
translation of financial LERES
statements of foreign entities 436 (622) 66 (1,093)
Total comprehensive expense M2 ERX
for the period X (4,223) (5,309) (9,532) (10,733)
Total comprehensive expense T HIEE2EBX
attributable to: ag:
Equity shareholders of RRAEERE
the Company (2,687) (3,446) (7,901) (9,530)
Non-controlling interests R (1,536) (2,363) (1,631) (1,203)
(4,223) (5,809) (9,532) (10,733)

8 CHINA CBM GROUP COMPANY LIMITED

INTERIM REPORT 2021



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

RS e MR RE
30 June 31 December
2021 2020
Z8-f It S22
~AB=TH | t=A=t-A
Notes RMB’000 RMB000
fisE ABEEFT ANREFT
(unaudited) (audited)
(REEEH) (%)
Non-current assets FRBEE
Property, plant and equipment nE - ERREE 350,536 371,573
Right-of-use assets FREEE 32,654 33,149
Deposits and prepayments e REMTE 26,155 26,041
409,345 430,763
Current assets RBEE
Inventories BE 7,701 7316
Trade and other receivables PR R Ao B M08 9 39,828 36,689
Tax recoverable HEHE 2,000 2,000
Bank balances and cash Re AL EED 13,470 25,880
62,999 71,885
Current liabilities REB8E
Trade and other payables ERERREMEMFE 10 230,789 260,815
Bank and other borrowings RITREMER 11 59,200 54,200
Lease liahilities HEERE 3,892 6,652
Provision bt 22,854 21583
Contract liabilities L 13,295 20,180
Tax payable A 3,749 2979
333,779 366,409

ZE-—FhERE
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)

ERE S M BMRR R (F)

30 June 31 December
2021 2020
—E--% —E-FF
~AAZtRE | tZA=1+-H
Note RMB'000 RMB000
Mzt ARETT ANRETFr
(unaudited) (audited)
(REEEH) (BE%)
Net current liabilities RBBEFE (270,780) (294,524)
Total assets less current liabilities BEERTBEE 138,565 136,239
Non-current liabilities FhBaE
Bank and other borrowings RITREMER 11 - 5,000
Lease liahilities HEERE 7,016 7,501
Deferred tax liabilities ERHEEE 4,944 4944
11,960 17 445
Net assets BEEFE 126,605 118,79
Capital and reserves BARfE
Share capital & 12 17,133 10910
Reserves e 140,128 136,829
Equity attributable to equity RRRERERR
shareholders of the Company bR 157,261 147739
Non-controlling interests FERER (30,656) (28,945)
Total equity aER 126,605 118,794
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

HERERERER

Six months ended 30 June

HEAA=THLEAER

2021 2020
“E--F el 323
RMB’000 RMB'000
AREFT ANEEFT
(unaudited) (unaudited)
(REER) (REEZ)
CASH INFLOW FROM OPERATING MEEBEEZASTA
ACTIVITIES 2,703 2,140
CASH (OUTFLOW) FROM REEZHELZ
INVESTING ACTIVITIES Be (Rib) (10,321) (7,230)
CASH (OUTFLOW)/INFLOW FROM BEERHELYL
FINANCING ACTIVITIES Be (Rl RA (4,792) 809
NET (DECREASE) IN CASH BeRBER
AND BANK BALANCES i) 3% (12,410) (4,281)
CASH AND BANK BALANCES R—A—BZ
AT 1 JANUARY BEMBTET 25,880 18,265
CASH AND BANK BALANCES RAA=+AZ
AT 30 JUNE Be RBTET 13,470 13984

RO -FhHRE TERBREEARATF 11



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

HRAGEERBSB R
Attributable to equity shareholders of the Company
KLARERREL

Share  Convertible Non-
Share Share General  Translation  Confributed option bonds ~ Accumulated controlling Total
capital ~ premium Tesene Tesene surplus Tesene Tesere losses Total interests equity

Rt -k B R4 BEE T4k Bt #2R
s i ] i B4 ik G5ER Ll it B f2 i
(unaudted) (%% RHBOIO  RMBUCO  RHBUGD  RMBUOO  RMBUO  RWBUO)  RMBUOO  RMBUJO  RMBUOD  RWBUOO  RHMBOOD

ARRTR ARBTE ARBTG ARRT ARRTR ARRFR ARRFR AREFT  AREFL ARMTL ARRTT

Balance 3
1 January 2001 -f-AER 10910 131,082 8213 (9878) 584,838 30,849 8652  (616987) 147739 (28.945) 118,794
Lossfor the period - - - - - = = (7.967) (7.967) (1,631) (85980

(ther comprehensive income

for the period - - - 66 - - - - 66 - 66
Total comprehensive oss

forthe period - - - 66 - - - (7.967) (7.901) (1,631) (9,532)
Issue of subscripton shares 6,203 11,200 - - - - - - 17423 - 17423
Captal reduction o subsidery - - - - - - - - - (80) 80)

Balance at
30 June 2021

17133 14228 8213 (9812) 5842838 30849 865  (64954) 157,261 (306%6) 126,605
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(Continued)

HRGEERBE X (E)

Attributable to equity shareholders of the Company

FOTRERRER
Share Convertble Non-
Share Share General  Translaon  Contrbuted opton bonds~ Accumuizted confroling Total
caplel premium fesene Tesene suplus Tesene fesene [osses Total inferests equiy
B BELS HER
Ba  RBEE  -REE  BEEE TR B FrER fL i
(unauded) (7%7) B0V RUBOY  RUBON  RMBOW  RIBOWD  RUBUY  RMBOW RIBLRY
NEEFT  NEEFT Z (FATT NEEFT
Balence at #
1January 2020 -R-BE4 10910 131,082 8213 (2690) 584838 0849 8652 (676360) 18554 (241) 18148
Lossfor the period il - - - - - - - 8437) 8431 (123 (96401
Other comprehensie expenses gRER
forthe period AELH - - - (10%3) - - - - (109) - (109)
Totacompretersie HH2E(ER)/
(expenses)income % -]
forthe period - - - (109) - - - 843 (9530) (1203 (10733
Balance at ikt 23
30 June 2020 RAZTEER 10910 131082 8213 (13783 584838 0849 8652 (8479 17604 (3614 1040

“EC-FREHE PREEREEERAF
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NOTES:

1.

&3

Basis of presentation of financial statements

The unaudited financial statements have been
prepared in accordance with accounting principles
generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).
They are prepared under the historical cost
convention.

The unaudited consolidated results for the six
months ended 30 June 2021 have not been audited
by the Company’s auditors, but have been reviewed
by the Company’s audit committee.

The accounting policies and basis of preparation
used in the preparation of the unaudited
consolidated results for the six months ended 30
June 2021 are consistent with those used in the
Company’s annual financial statements for the year
ended 31 December 2020.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.

B sr
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Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)

In the Interim Period, the Group has, where
applicable, applied the new and revised HKFRSs
issued by the HKICPA which are or have become
effective.

The application of the new and revised HKFRSs
in the current period had no material effect on the
Group’s financial performance and positions for the
current and prior accounting periods and/or on the
disclosures set out in these financial statements.

Up to the date of issue of these financial statements,
the HKICPA has issued a number of amendments,
new standards and interpretation which are not yet
effective for the period ended 30 June 2020 and
which have not been adopted in these financial
statements.

The Group is in the process of assessing the impact
of these new and revised standards, amendments
or interpretation is expected to be in the period
of initial application but is not yet in a position to
state whether those new and revised standards,
amendments or interpretation would have a
significant impact on the Group’s or the Company’s
results of operations and financial position.

Revenue and segment information

The Company is an investment holding company.
The principal activities of its subsidiaries are
manufacture and sales of liquefied coalbed gas
(including provision of liquefied coalbed gas logistics
services), sales of piped natural gas and provision of
gas supply connection services.
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Revenue and segment information (Continued) 3.

Revenue represents the sales value of goods
supplied and services provided to customers, which
excludes value-added and business taxes, and
is after deduction of any goods returns and trade

discounts.

- The amount of each significant category of
revenue recognised in revenue during the
Quarterly Period and the Interim Period,

Wk o BER ()

et tE s PR IS fm R RS 2
HEE  ETBIEEERIEX
B R EARE R EERT
HRFIBR -

- AEFEERAFHUE-F
—ZERMN K SRR
BEREARDER RN

and the corresponding periods in 2020 is as N
follows:
Quarterly ended 30 June Half year ended 30 June
BZEAB=THLSE HEAB=THL%¥F
2021 2020 2021 2020
ZE--F | “ZoTF | ZBZ-F | “To%F
RMB’000 RMB000 RMB’000 RMB000
ANEETR | AREFT | ARETFT | ARKFL
(unaudited) (unaudited) (unaudited) (unaudited)
(REE®R) | (REER) | (REER) | REER)
Revenue Yz
Sales of liquefied RICEEREE
coalbed gas (including provision (BB R RILE
of liquefied coalbed gas logistic BRI RH)
services) 10,326 1,791 24,156 2,716
Sales of piped natural gas BERRR
and provision of gas supply HEREHRER
connection services BB RS 42,830 42,010 86,247 74737
53,156 43,801 110,403 77453
Other revenue and netincome  E i RoFUMA
Interest income from bank RITERZFIBHA
deposits 14 7 31 17
Reversal of trade receivable SRR ERNEIRR
previously impaired BE 2,150 - 2,150 -
Others Hip 616 26 1,827 126
2,780 33 4,008 143

CHINA CBM GROUP COMPANY LIMITED
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Revenue and segment information (Continued) 3.

The Group’s revenue and assets were mainly
derived from and related to the liquefied coalbed
gas business in China while other segments were
immaterial. Hence no geographical segment
information is presented.

Loss before taxation 4.

Loss before taxation was arrived at after charging:

Wk o BER (8
AEEZEmEREETEZRAER
WERBEZBRIERBRER W
Hi oy #fRIE N EK - EE - I
E25E D EER

BR B AT S 18

BB ATE R DR T K IRRS
H o

Quarterly ended 30 June Half year ended 30 June
HEAA=THLEE HEAA=THLEE
2021 2020 2021 2020
ZE--F | ZTCoTF | ZB--f | ZT-%F
RMB’000 RMB000 RMB’000 RMB000
ARETFT | AREFT | ABETFR | AREFT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) | (REER) | (REER) | (REFR)
Staff costs (including Directors' 8 TA(A
remuneration) (BEESHS)
— Salaries, wages, retirement -4 1%
benefit schemes contributions RIKEFIFE
and other benefit HHREER 4,883 2516 9,047 6,379
Depreciation of property, NE - KER
plant and equipment RETE 12,741 16,231 25,226 33927
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5.

&3

18 CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2021

Income tax

(a)

(b)

Hong Kong profits tax

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profits for the
period ended 30 June 2021 and 2020.

No provision for Hong Kong profits tax has
been made as the Group did not derive any
income subject to Hong Kong profits tax
during the Interim Period.

Overseas income tax

Taxes on incomes assessable elsewhere were
provided for in accordance with the applicable
tax legislations, rules and regulations
prevailing in the territories in which the Group
operates. Under the Law of the PRC on
Enterprise Income Tax (the “EIT Law”) and
the Implementation Regulations of the EIT
Law, the tax rate of the PRC subsidiaries is
25% from 1 January 2008 onwards.

There was no significant unprovided deferred
taxation for the Quarterly Period and Interim
Period.

5.
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(a)

(b)
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Dividends 6.

The Board does not recommend payment of any
interim dividend for the Interim Period (six-month
ended 30 June 2020: Nil).

Loss per share 7.

The calculation of basic and diluted loss per share
for the Quarterly Period and Interim Period were
based on the respective unaudited data as follows:

RE

EESUTERRAFHIRME
AP HEE (HE T _ZTF X
B=+BLEANEA:E) -

BRER
AREERAPRR GRERL#

BRI BIRE T 2 RERE
ZEEAE

Quarterly ended 30 June Half year ended 30 June
BZEAB=THLSE HEAB=THL%¥F
2021 2020 2021 2020
ZE--f | ZZ-TH | ZBo-F | ZZ-TF
RMB’000 RMB 000 RMB’000 RMB000
AEETFR | AREFT | ABETR | ARKEFT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) | (REER) | (REBEHK) | (REEQ)
Loss attributable to equity KRRRERE
shareholders of the Company ElEEE (3,123) (2,924) (7,967) (8.437)
Shares Shares Shares Shares
RE BRE R# R
('000) (000) ('000) (000)
(F4) (/) (&) (F)
Weighted average number of STERRER
ordinary shares for the BERRAZ
purposes of calculating basic TEBRMETHH
loss per share 1,449,396 1,319,484 1,449,396 1,319,484

No dilutive loss per share was presented because
there were no dilutive potential ordinary share in
existence during the quarters and six months ended
30 June 2021 and 30 June 2020 respectively.

MAHE-_ZT-_—4A=1+H
TEEREBEE T -ZTF XA
=+ 8 1EANEARYE N FEEM
BESERE 2B SR -
W 25| G EE A8 -
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Additions and disposals of property, plant and
equipment

During the Interim Period, the Group have acquired
approximately RMB4,189,000 (six months ended 30
June 2020: approximately RMB7,255,000) property,
plant and equipment. There was no material
disposal in the Interim Period (six months ended 30
June 2020: Nil).

Trade and other receivables

The Group’s trade receivables relate to sales of
goods to third party customers. The Group performs
ongoing credit evaluations of its customers’ financial
condition and generally does not require collateral
on trade receivables.

The Group’s trade and other receivables are as
follows:

ARERHEWE  BERRME

RARH  REBUEME - %
B REEHARKA4189,0007T
(BE_F-_TE~A=1A8I
~NEA - AR 7,255,0007T) ©
AhHTEAREEEE (HE
TE-TEXNAZTALENRE
A& -

W B K B X At W R TR

¢i@mf%$ RELSHEE @

—HEFEH AEEHE
ﬁm%ﬂ%ﬂiaLﬁﬁ%
f — AR A T MR AR IR
o

S

AER 2 AR AR R L At LR
A

30 June 31 December

2021 2020

ZBC-f —ZCTF

AA=tA | tZA=1—H

RMB’000 RMB'000

AEETFT AREFT

(unaudited) (audited)

(REERK) (BB%)

Bills receivables ERRE 150 500
Trade receivables FEMER R 2,667 1,513
Amounts due from related companies EEWE@EQETTKIE 6,000 6,000
Advances to suppliers R 2 3,812 1,611
Prepayments and other receivables HRF Iﬁ&ﬁ‘rﬁlfqﬁlm 24,642 19,845
Other tax recoverable H ] Y BB IE 2,557 7,220
39,828 36,689
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9.

10.

Trade and other receivables (Continued) 9.

The ageing analysis of the trade and bills receivables

P Bl K e Lt E W kTR ()

EUER A R R i (IR R A

based on invoice date is as follows: H) ZBRE DT ¢
30 June 31 December
2021 2020
—B--F S 33
AB=TH | TZA=F—H
RMB’000 RMB000
ANRETFT ANREFT
(unaudited) (audited)
(REEZ) (B&%)
Within 1 month 1EAR 2,587 1,320
More than 1 month but 1fEA%E3EAR
less than 3 months - -
More than 3 months but 3EA%EEAR
less than 6 months - 40
More than 6 months but 6EABEBIZEARR
less than 12 months - 66
More than 12 months 2R % 80 87
2,667 1,513
Trade and other payables 10. EMNERRRHEMESRIE
30 June 31 December
2021 2020
—E--% S
AB=TH | TZA=F—H
RMB’000 RMB000
ANRETFT AREFT
(unaudited) (audited)
(REEK) (B&%)
Trade payables FEFTERR 85,711 89,822
Amount due to a non-controlling R — RN B A A 2 JEE M
shareholder of a subsidiary (note (a)) BB E (M (@) 1,891 3437
Accrued expenses and other payables  FEATBIS I H i JE (T B 142,255 166,398
Other taxes payables HhEAHIE 932 1,158
230,789 260,815
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10. Trade and other payables (Continued) 10.

The ageing analysis of the trade payables based on

< Bl K B Lt B TR (4D

ERRRERAH) 2RE&ESD

invoice date is as follows: W -
30 June 31 December
2021 2020
—E--% —T-TE
AA=+8 | +-A=t-8
RMB’000 RMB000
AEEFT AREFT
(unaudited) (audited)
(REER) (B=&1)
Within 1 month 1EAR 20,841 20,830
More than 1 month but 1fEA%E3EAR
less than 3 months - 8
More than 3 months but 3EA%EEAR
less than 6 months 1 687
More than 6 months but 6EABEBIZEARR
less than 12 months - 659
More than 12 months 1218 A% 64,869 67,638
85,711 89,822
Note: MIsE -
(a)  The amounts are unsecured, interest-free and (a) ZEBERHEAEEEWMW. €8

repayable on demand.
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11. Bank and other borrowings 11.

As at 30 June 2021, the bank and other loans were
repayable as follows:

RITRHEMBEE

—FRA=+tR" A&

%E’Jﬂ?ﬁ&ﬁi\ﬁﬂ%%ﬂﬁﬂ"r

30 June 31 December
2021 2020
ZBC-f —Z-ZE
~A=+A | t=A=t—8
RMB’000 RMB000
ANEEFT ANREFT
(unaudited) (audited)
(REERK) (& R)
Secured bank loan repayable: ABEREARITE
Within 1 year or on demand ﬁﬂﬁfﬁi@ ’1 30,000 30,000
Unsecured bank loan repayable: AREREARTS
Within 1 year or on demand 1FARARERE] 5,000 -
Unsecured other loan repayable: BEBERAEME
Within 1 year or on demand 1FENREBRERER 24,200 24,200
59,200 54,200
Unsecured bank loan repayable: BREEERETEN:
After 1 year but within 2 years 1F&B26R - 5,000
59,200 59,200
Notes: M3 -
(@) Secured and unsecured bank loans carry (a) BEARBERRITENR

various interest rates which ranged from 4.5%
to 4.7% per annum (2020: 4.5% to 5.22% per
annum, and secured bank loans were secured
by the Group’s exclusive right of piped natural
gas operation in Beiliu City, Guangxi Zhuang
Autonomous Region).

(b)  Unsecured other loan represents loan due to
non-controlling shareholder of PRC subsidiary
of the Group and bear interest at fixed rates
ranging from 7.12% (2020: 7.12%) per
annum.

(b)

ENTBELIE%EL4T%
(ZE-TF  §F45%
§5.22% CBEEBRITE

HEAE®R R REEmA
E%E/El BIERAMELEE
AAREB 2 BREFIE
) 2 REMEEE o

AR E b B RIE R
’%@EPIWE al
7

BREZER ENTE
F£7.12% (= **:%i :
7.12%) 2 EEFEETE ©
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12.

24

Share capital

12. K&

30 June 2021 31 December 2020
“E--%£XA=tH I
(unaudited) (audited)
(REER) (E2h)
Total Total
Number of nominal Number of nominal
shares value shares value
] BHE O E BEE
‘000 RMB'000 oo RMB0O0O
T AREFT R AEEFT
Authorised EE 20,000,000 174,064 20,000,000 174,064
Issued and fully paid BETRAR
At 1 January ordinary shares W—-R—-AERER
of HK$0.01 each 0018TT 2 Lk 1,319,484 10,910 1,319,484 10910
Issue of subscription shares BT RERM 758,516 6,223 - -
At30 June/ RARZ+R/
31 December +ZA=1+-8 2,078,000 17,133 1,319,484 10,910

CHINA CBM GROUP COMPANY LIMITED

INTERIM REPORT 2021



12.

Share capital (Continued)
Share option scheme

Pursuant to an ordinary resolution passed on 18
May 2011, the Company adopted a share option
scheme (the “Scheme”) for the purpose of enabling
the Company to recruit and retain high-calibre
employees and attract resources that are available to
the Group and to provide the Company with a means
of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to such
persons who contribute or may bring benefit to the
Group. The Scheme will remain in force for a period
of 10 years from adoption of the Scheme and had
expired on 17 May 2021.

On 30 May 2011, the Board approved to grant
options in respect of 258,300,000 ordinary shares to
the Company’s directors, employees and consultants
under the Scheme.

As a result of the Open Offer, adjustment has been
made, among others, to the number of the share
options to subscribe for shares granted and the
exercise price of the outstanding share options
pursuant to the New Share Option Scheme with
effect from 6 February 2014.

After the aforesaid adjustment upon the completion
of the Open Offer, the total number of the
outstanding share options has been adjusted from
247,260,000 to 321,190,740 on 6 February 2014
and the exercise price of the outstanding share
options had been adjusted from HK$0.495 to
HK$0.381.

==

12.

B2 ()
BRESE
BRER-_FT——FRA+ BB

B ERRBR  ARFRMAT
—IRRERE B ([%atEl)) - &

WL ARARGARBE REE AT
BZER TR HASEEA

ZER  RARRERHERER
ZEH AR E A E Bk R R A

w2 ANTIEHBE - EE W
WE R FIREIEF - ZETEE
RN ZaEE AR TS M
NER WER-ZE-—FHA
+EBEW -

R-_ZE——FFA=+H &=
SHERBZTE R TFARA
EE - EEREMBRENRE
258,300,000 % & 3@ %

ARFEES (K eiE) RigHm
BRE AR 2 RERN 2
RSB RARTTREREZTT
FEELAE a2 —MOF=
RA/NBRER -

N
Big &
247260000@9? F"i
— P4 = A7 H 2 321,190,740

- RATIE AR 2 715 B e
0.495 B L HEE 0381 /BT °
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13.
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Share capital (Continued)
Share option scheme (Continued)

As a result of the capital reorganisation, adjustment
has been made, among others, to the number of the
share options to subscribe for shares granted and
the exercise price of the outstanding share options
pursuant to the New Share Option Scheme with
effect from 12 May 2014.

After the aforesaid adjustment upon the completion
of the capital reorganisation, the total number of the
outstanding share options has been adjusted from
321,190,740 to 32,119,074 on 12 May 2014 and
the exercise price of the outstanding options has
been adjusted from HK$0.381 to HK$3.81.

The options outstanding at 30 June 2019 had an
exercise price of HK$3.81 and a weighted average
remaining contractual life of 2.0 years. The exercise
periods for the above options granted under the
Scheme shall end not later than 10 years from 30
May 2011.

Commitments

At 30 June 2021, the Group had the following capital
commitments:

12.

13.

B ()
MRS 8 ()

ERAEAE (e 1E) RIEH
BT BRI 2 AT RIBAR D 2
MEAREH B RARITERERE 21T
FEEEAE BT —NEHh
A+—-—B43-

RBRAEHETKREL LA
B RTEBERESHDH
321,190,740 AR ER =F
—ER A+ =H232,119,074
7 RITEERBEZITEEEH
0.381BTLHEEI8LATT °

RZZE—hEXA=Z+TBZHX
TEEREZITEEA38LE
TL o MR EHNRSBRFHE2.0
F o FMREZATEE L ZBR
EZITEHBTER - ——F
AA=Z+HBHTFELILE-

i

REEBR-_ZT-_—FRA=+H
HVE AR

30 June 31 December
2021 2020
—B--F —Z-EE
AAZTE | tZA=+-H
RMB’000 RMB'000
AEETFT AREFT
(unaudited) (audited)
(REER) (8ER)
Capital expenditure in BRWENE
respect of acquisition BRERREURER
of property, plant and TERIREM
equipment and in respect BARX :
of construction in progress:
— contracted but not provided —BETHERR
for in the financial statements BB RREE 27,268 30,978
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MANAGEMENT DISCUSSION AND
ANALYSIS
EEENWE DT

FINANCIAL REVIEW

The Group recorded a consolidated turnover of
approximately RMB110,403,000 for the Interim
Period, representing an increase of approximately
42 54% compared with the corresponding period of
last year.

The increase in revenue for the Interim Period,
it mainly due to (a) our LNG plant was resumed
production in February 2021 and it contributed
approximately of RMB24,156,000 of revenue in the
Interim Period; (b) the outbreak of Covid-19 leaded
to the provision of gas supply connection services
was slow downed in 2020. The economic activity
was back to normal in the Interim Period, therefore,
the revenue of provision of gas supply connection
services was increased from RMB7,471,000 to
RMB16,002,000.

The gross profit decreased from RMB19,874,000
to RMB10,949,000 because (a) our LNG plant
resumed operation in February 2021, however, the
average daily production only around 50,000 m?
as the work technical update and maintenance of
the equipment and machinery were performed in
the Interim Period, and it leads to the increase in
the unit cost of liquefied coalbed gas. As a result,
the gross loss attributed from sales of liquefied
coalbed gas business for the Interim Period. (b)
the operation of the LNG terminal in Beihai city
in Guangxi Province was terminated as a result of
accident occurred in November 2020. The tight
supply of LNG in January and February 2021 and
it leaded a significant increase in the purchase
price of LNG in our piped natural gas business in
Guangxi Province. However, we didn’t pass the cost
increment to customer. Therefore, the gross profit
margin of sales of piped natural gas was pulled
down for the Interim Period.

Bt %5 o] iR

AEERAPHESEELER
4 AR #110,403,0007T A F
[F) BA4E N 49 42.54% o

APHHRAEN TEEHR
@BEMOBIERATIHR =
T —F-AMELEE " BAF
BB BRI A 49 A R # 24,156,000
JC i (b) Covid-19/ B EH — T —
TERBHERZEERENRE R
e APHIKEEZHMELS
E ot R ERRE KA
BARET7 471000018 = ARE
16,002,000 7T °

EF B AR 19,874,000 T &=
AR #10,949,0007T © B A Z(a)
ARABHBIERARIBA-Z
T —F-_AMIELE - BRARA
FRHAYT R N S TR B AT
Mu¥ - F15HESE 450,000
A K BEURAEEE R M B
BOARIE M Bt - NP EEESF
ERBIEEEREBFHNIEE © (b)
EFEE 48 TR L KR R Ak
A -_ZFF+—A%EEHM
BILEZE AR —_E-—F—A
MZAHMBRERARBER &
BEMEAEEERARESLD
BAE R A RIREBIE KIE LR - &
M RMTEFSKAESEERT
BEE-Alt 2FEBRAARAMH
EEF RPN -
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS

Resources and reserves

Yangcheng Huiyang New Energy Development
Company Limited (hereinafter referred to as
“Huiyang New Energy”) has interest in certain
coalbed methane (CBM) properties located at
Shanxi Province, the PRC. The Yangcheng area
is approximately 96 km? in the Shanxi Province,
the PRC. Development within the Yangcheng gas
block is focused on the #3 and #15 coal seams.
These CBM properties are located at various coal
mine areas owned by Shanxi Yangcheng Yangtai
Group Industrial Company Limited. Huiyang New
Energy is a joint venture company and 60% of its
equity interests is held by one of the wholly-owned
subsidiaries of the Group.

The movements in the reserves of certain CBM
properties as of 30 June 2021 are set out below:

ERXOERBRAIS

BERR#E

B R EGHEREREBR AR
(THEIEBHER]) AR E
ILWAENETHEREERAE
Heo B RN TEILES
HREYBFETRAE - BHEAAR
=BT BRI MISTRIEE -
ZERBREEMNILARBRHEE
FEEEEERAREANZ @
HREREAN - BEEHERAE—H
BEDE S HE0% M AR B A
EEED -2 EWBATIES

Tﬁﬁﬂ ETHREREEBRE
—FRA=THNMEZI:

Reserve Reserve
evaluation evaluation
of the CBM of the CBM
properties properties
as at as at
30 June 2021 31 March 2012
BCF BCF
RZB=-% R_B-_%
~B=tH —A=t+—H
MEBREE MEBREE
HEN wEE
TREIFER TRIFER
Total original gas in FEREN RS
place on all blocks RARHERES 193.6 2724
Net 1P (Proved) reserves DEE(IP)ZHE 108.9 35
Net 2P (Proved + Probable) reserves (2P) 2 EE M EHE 154.7 277
Net 3P (Proved + Probable + Possible) 2 E ANEEEE A1 AT &2
reserves (3P) FEE 193.6 205.0
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Resources and reserves (Continued)

The reserve evaluation of the CBM properties
as at 31 March 2012 is the results of evaluation
conducted by an independent, US-licensed
natural gas reserve engineer, Netherland, Sewell &
Associates, Inc. (“NSAI”) engaged by the Company
in 2011 to evaluate the CBM properties reserves.

Due to continued development of the gas field
blocks by the Company, the number and scope of
the gas production wells are relatively increased as
compared with that of 2012, enabling the Company
to collect more data about the CBM properties
to evaluate the CBM properties more accurately.
Accordingly, the Company engaged an independent
professional valuer in the PRC in July 2014 to
evaluate certain CBM properties of “Huiyang New
Energy” in terms of net 3P (Proved + Probable +
Possible) reserves, net 2P (Proved + Probable)
reserves and net 1P (Proved) reserves based on
substantially the same definitions and guidelines
as that of NSAI in 2012. According to the results
of the evaluation, the total original gas in place on
all blocks was generally unchanged as compared
with that of NSAI in 2012. Based on the current
costs for developing wells, the technical department
of the Group estimates the capital expenditure for
each well to be approximately RMB1.4 million,
mainly comprising of road maintenance fees of
approximately RMBO0.09 million, drilling expenses
of approximately RMBO0.86 million, well testing fees
of approximately RMBO0.04 million and costs of
equipment and materials of approximately RMB0.41
million.

EROERBRANR (E)

BERRFE ()

—E——F=ZRA=+—8BmEE
REEREFTHRELAR2AR-E
——FREBYEBRBFERAR
f#% 8 T 72 Bf Netherland, Sewell &
Associates, Inc. ([ NSAI]) ¥ /& E &=
BEMENTHER -

AR RAEREIARANFE
BR ERFOEERESEEL -
T - —FRYMIES  BRHERN
ARRIEAEETFZEEREEN
BE BEHUHEEREEELE
WG TUARRT R ZF
—NFELAREBPEREAZE
TEEIGRBYEG TR
METEEREEFHANLER
B E INELES el 6E 3P) FHEE -
BENEECP)FHEMND &
BE(IP)FREMNTE MAEH
EENMESBE T — ZFENSAIZ
E#H MIESIRBAER - B & T H
MER FTEERBENEBRRAR
WERESEHE T — —FNSAIZ
AL RBCSEEE - RIBEA
£ BT ERPI LA B BT R B O K
AE B—OHNEAZHY
AR 14000007 T EBEEA
EREEERHARKI0,0007T
& BB #H AR #860,0007T ~ B
AHFOBAYHAREEL0,0007T &
R E R AR 410,000 7T ©
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Resources and reserves (Continued)

Gas volumes are expressed in billion of cubic feet
(BCF) at standard temperature and pressure bases.
The reserves shown in the above table are estimates
only and should not be construed as exact
quantities. Proved reserves are those quantities of
oil and gas which, by analysis of engineering and
geoscience data, can be estimated with reasonable
certainty to be commercially recoverable; probable
and possible reserves are those additional
reserves which are sequentially less certain to
be recovered than proved reserves. Estimates of
reserves may increase or decrease as a result of
market conditions, future operations, changes in
regulations, or actual reservoir performance.

Natural gas exploration and extraction

As at 30 June 2021, the Group has completed the
ground work and drilling of 229 CBM wells, among
which 164 wells were in production, with stable
production since they had been put in operation.

Liquefaction operation

As at 30 June 2021, the production capacity of
the Group's LNG plants remained unchanged at
the level of approximately 500,000 cubic meters
per day. The technical update and maintenance
work were performed in the Interim Period,
therefore, the average daily production only around
50,000 m3 in the Interim Period. The Group will
try the best effort to stablised the gas supply from
suppliers and increase the utilisation rate of our
LNG plants in the second half of 2021, and which
will continue to increase the income, profit and cash
flow contribution to the Group.

EROERBRANS (E)

BERRFE ()

FARGENDIRIZEBERES
TR FTERBCHERR EX
%ﬁmﬁiﬁﬁﬁﬁ2@7$@
WA%%E EEBRERE
PMIERMEREITSES
Eﬂﬁ%%ﬁ%%ﬁmuﬁ%m
MR RAREE : BIRS K] A
HEAFKE S K IEREFE
BERENBINEE HEMHT
BER TN - RIREE  EEEHE)
REBEFEEBIS R mMEMNSED

RARTE IR B
R-ZZ-—FRNA=1TH &A&

B2 5 T229 0K E R H A
EMETRITH  Hp BEHK
BAleAN  BEHBRENR—
HERBTEEEMRE -

RACER

RZE-_—FRNAZ+H &%
BB XRAR IO ERREE
&K #7500,00037 77 K E)KF o AR
FRERMETT T BT AR N4 RE T AR
At AP FHBEESEES
#150,0003 . FFK o ZEZ—F
*¥F AKEEBERABNEE
HEBMHNRAAZERE WiREK
{ERARIHMOF AR i85
BEMBA B ERESREY
KEEMHER ©
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Marketing and sales

During the Interim Period, the marketing and
sales systems did not change significantly and
the personnel structure and sales strategies
basically remained the same. Affected by overall
environment, the sales price during traditional peak
periods did not represent a substantial increase as
the previous year, by contrast, the sales price took
on a descending trend, which, to some extent, has
affected the sales performance.

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2021, the Group had net assets
of approximately RMB126,605,000, including
cash and bank balances of approximately
RMB13,470,000. To minimise financial risks, the
Group implements stringent financial and risk
management strategies and avoids the use of
highly-geared financing arrangements. The Group’s
gearing ratio, calculated by the Group’s total
external borrowings divided by its shareholders’
fund, was approximately 44.58%.

The Group is opportunistic in obtaining financing
to further improve the cash position given that the
natural gas drilling program is capital intensive.
If the Group has adequate financing in the future
(whether it is from internal cash flow due to
increased gas sales, or from fund raising), the
Group will accelerate the drilling program. Apart
from the intended investment in upstream CBM
exploration and extraction, the Group does not
have any other plan for acquisition or investment,
disposal or scaling-down of any current business.

Interim dividend
The Board does not recommend the payment of an

interim dividend for the six months ended 30 June
2021 (2020: Nil).

—=—

=
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Employees

As at 30 June 2021, the Group has an aggregate
of 330 employees, of which 29 are research
and development staff, 183 are engineering and
customer service staff, 94 administrative staff and
24 marketing staff. During the Interim period, the
staff cost (including Directors’ remuneration) was
approximately RMB9,047,000 (six months ended
30 June 2020: approximately RMB6,379,000). The
salary and bonus policy of the Group is principally
determined by the performance of the individual
employee. The Group will, on an ongoing basis,
provides opportunity for professional development
and training to its employees. The Company has
also adopted a share option scheme as incentive
to Directors and eligible employees, details of the
scheme are set out in the paragraph headed “Share
Option Scheme” in this report.

Risk in Foreign Exchange

The group entities collect most of the revenue
and incur most of expenditures in their respective
functional currencies. The Directors consider that
the Group’s exposure to foreign currency exchange
is insignificant as the majority of the Group’s
transactions are denominated in the functional
currency of each individual group entity.

Significant investment, material acquisitions and
disposal of subsidiaries

Save as disclosed in this report, the Group did not
have any significant investment, material acquisition
and disposal of subsidiaries and associated
companies during the Interim Period.

EROERBRANS (E)

(==

RZE-_—FRA=Z+H A%
EHEEA330BEES  EPHFEA
8294 TRRMERAB 1834
THEBASBUZETHBIEE A
B24% - NARH - BETRA (B
BREZRMWE) 498 AR 9,047,000
TEE_FT-NAFA=+AHL
NEA  HARE6,379,0007T) ©
ANEBZHWRICAMBRER L
RENEEIERBERETE A%
EREREEsNAREEBREHEE
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Outlook

The upstream business of the Company is
developing steadily. During 2017, the Company
made technological upgrades to some old wells
to improve production capacity and output, laying
a solid foundation for the Company’s long-term
performance. However, the shortage in supply of
raw gas kept handicapping the Company. The daily
gas output of the upstream business was insufficient
to allow the 500,000 cubic meters daily production
capacity of LNG plants to be fully unleashed. In
view of this, the Group commenced the R&D on
C-H to Synthesis of natural gas production in 2017,
which is temporarily named as High-temperature-
water Activate C-H to Synthesis of Natural-gas
Technology. The Group has achieved technological
connection in 2020. As of the date of this report,
the experiment on the small-scale equipment of
C-H to Synthesis of natural gas production has been
successfully completed and is now in the process of
the design of technology amplification. It is expected
that the design of C-H to Synthesis of natural gas
production equipment with daily output of at least
100,000 cubic meters will be completed by the
end of 2021, and the design of C-H to Synthesis of
natural gas production equipment with daily output
of at least 500,000 cubic meters is scheduled to
be completed by the end of 2022. With the steady
increase in the number of upstream wells and gas
output and the successful development of C-H to
Synthesis of natural gas production, the Group’s
LNG plant will get a stable gas supply, enabling
the LNG plants to reach full production and realize
the commercial value of the LNG plants. As the
Group's raw gas supply will be further consolidated,
the synergies of vertical integration business of the
Group will emerge. With the stable supply from self-
produced well gas and C-H to Synthesis of natural
gas production, the Company will gradually reduce
its exposure to external factors and the risks beyond
the Company's control in its operations will also be
reduced. Given the successful development of such
technology, the Group can cooperate with the city
gas pipeline network to introduce C-H to Synthesis
of natural gas production directly into the city gas
pipeline network, providing new profit growth for the
Group.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Outlook (Continued)

As there are growing concerns over the
environmental issues, it is foreseen that the highly-
polluted energy will be eliminated from the market
more rapidly and the use of replaceable clean
energy will be more popular, resulting in a keener
market demand for natural gas. The demand
growth of natural gas market will continue to retain
its strong momentum. Management of the Company
will spare no effort in overcoming difficulties and be
devoted to making contribution to the Company’s
profit margin and long-term development.

MAJOR TRANSACTIONS AND EVENTS

Connected transaction in relation to subscription
of new shares by a substantial shareholder under
specific mandate and application for whitewash
waiver

On 31 December 2020, the Company and
a substantial shareholder entered into the
subscription agreement, pursuant to which the
Company conditionally agreed to allot and issue,
and a substantial shareholder conditionally agreed
to subscribe for, an aggregate of 758,515,714
subscription shares at the subscription price of
approximately HK$0.028 per Subscription Share
for a total consideration of HK$21,238,440. The
consideration for the subscription shares will be
set off on a dollar to dollar basis against the Loan
which is the outstanding loan owed by the Company
to a substantial shareholder in the amount of
HK$21,238,440 as a result of the convertible bonds
having become matured and due on 9 December
2020.

A substantial shareholder and the parties acting in
concert with him holds an aggregate of 394,239,983
Shares, representing approximately 29.88% of
the issued share capital of the Company, among
which as to 18,118,500 Shares, representing
approximately 1.37% of the issued share capital of
the Company, are held by Jumbo Lane Investments
Limited, a company which is wholly owned by a
substantial shareholder and as to 376,121,483
Shares, representing approximately 28.51% of the
issued share capital of the Company, are held by a
substantial shareholder.
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MAJOR TRANSACTIONS AND EVENTS
(Continued)

Connected transaction in relation to subscription
of new shares by a substantial shareholder under
specific mandate and application for whitewash
waiver (Continued)

Upon subscription completion, a substantial
shareholder and parties acting in concert with him
will hold an aggregate of 1,152,755,697 Shares,
representing approximately 55.47% of the voting
rights of the Company as enlarged by the allotment
and issue of the subscription shares (assuming that
there is no change in the issued share capital of the
Company other than the issue of the subscription
shares). As a result, a substantial shareholder and
parties acting in concert with him will be obliged to
make a mandatory general offer for all the issued
shares (other than those already owned or agreed
to be acquired by the Subscriber and parties acting
in concert with him) pursuant to Rule 26.1 of the
Takeovers Code, unless the Whitewash Waiver
is obtained from the Executive Director of the
Corporate Finance Division of the SFC (“Executive”).

A substantial shareholder will apply to the Executive
for the granting of the Whitewash Waiver in respect
of the allotment and issue of the subscription
shares and which, if granted, will be subject to the
approval by at least 75% and more than 50% of the
votes cast by the independent shareholders by way
of a poll in respect of the Whitewash Waiver and
the subscription (including the Specific Mandate),
respectively, at the SGM. The aforesaid condition
is not capable of being waived. If the Whitewash
Waiver is not granted, the subscription will not
proceed.

As a subscriber is a substantial Shareholder of
the Company and also an executive Director of
the Company, the Subscriber is a connected
person of the Company as defined under Chapter
20 of the GEM Listing Rules. Accordingly, the
subscription constitutes a connected transaction
on the part of the Company under Chapter 20 of
the GEM Listing Rules and will be subject to the
announcement, reporting and approval by the
Independent Shareholders’ approval requirements.
A special general meeting of the Company has
been convened on 21 May 2021, the subscription
and granting of the whitewash waiver were passed
by ordinary resolution and special resolution
respectively.
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MAJOR TRANSACTIONS AND EVENTS
(Continued)

Connected transaction in relation to subscription
of new shares by a substantial shareholder under
specific mandate and application for whitewash
waiver (Continued)

For the details, please refer to the announcement of
the Company dated 31 December 2020, 21 January
2021, 11 February 2021, 26 March 2021, 16 April
2021, 21 April 2021, 17 May 2021, 21 May 2021
and 31 May 2021, and the circular of the Company
dated 22 April 2021.

Very substantial disposal: Disposal of entire equity
interest in a PRC subsidiary

On 30 June 2021 ° the wholly-owned subsidiary
of the Company ([ Vendor |) entered into the
conditional Sale and Purchase Agreement with the
Purchaser pursuant to which the Vendor agreed
to sell and the Purchaser agreed to acquire the
Sale Capital for an aggregate consideration of
RMB73,984,445 (excluding payment of tax in
respect of the Disposal by the Purchaser on behalf
of the Vendor) subject to and conditional upon the
terms of the Sale and Purchase Agreement. A PRC
subsidiary is a limited liability company established
in the PRC and is principally engaged in sales of
natural gas in Ruyang County, Henan Province,
the PRC. A PRC subsidiary holds exclusive rights
to operate natural gas in Ruyang County. Before
completion, a PRC subsidiary has a registered and
paid up capital of HK$60,000,000, which is owned
as to 100% by the Vendor.

As more than one of the applicable percentage
ratio(s) exceeds 75%, the Disposal constitute a very
substantial disposal on the part of the Company
under Chapter 19 of the GEM Listing Rules and
shall be subject to Shareholders’ approval at the
SGM.

For details, please refer to the announcements of
the Company dated 2 July 2021 and 16 July 2021
respectively.
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FRORBEFBELERRZBER
5 (18)
HBEBE2BEARARBYEAE-Z
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F-_A+—B -ZFT=-_—F=A8
—tARB-ZE-_—FWATR
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EEERHESE  HE—HEH
B Fff /B & B 19 2 ZB AR #E
RZE-_—FA=+H &R
AMEEMBAR (B #EE
FalUERHEEE HE BILE
FREHEMEAREREHNE
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T(TEEETHEEEERERE
AR ERETEERD
B IR I LA UL R AT IR o 5% R
HEARARDEKRINERA
Bl E BB B ARG &K
SHERRE - Z P EME A A
BERNLGHELERARANBER
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) 7 11 K2 2 A% 7K /560,000,000
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BHAFEBE2HEARR B R
AT —F+LtA-_HEZZ
kS s R AN = R O /N [

36 CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2021



DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”) as
recorded in the register required to be kept by
the Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by directors of listed issuers as referred
to in Rule 5.46 of the GEM Listing Rules were as
follows:

Long positions in shares, underlying shares and
debentures of the Company

EERESTHRAERKRS
RS RES 2 fm R
-}

RZE-_—FXRXA=+H &K
REIREBFLERBEKRG ([FE
REEEH]) 3521 R T 17
B2 &Mt e 0 51 B GEM
FHRBIES 46T T AT
AEZETRIMEEEZEE N
SARNR MBI BEERAR
AREITHRABEARRASET
EEEE (TR REFAFRBER
BISEXVES) B9 &1 « ARG k&
EHZERMARIT ¢

RAEDFRED - HERGRES
ZHAE

Number of
ordinary shares/
Nature of underlying  Approximate%
Name Capacity interest shares of shareholdings
LERR R BREA
®E 4 BEME ROHE BOl
Mr. Wang Zhong Sheng  Interest of controlled Corporate interest 18,118,500 0.87%
TEBEE corporation NI (Note 1)
R EEER (F5E1)
Beneficial owner Personal 1,134,637,197 54.6%
EREEA EUN
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in shares, underlying shares and
debentures of the Company (Continued)

Note:

1. Such shares are owned by Jumbo Lane Investments
Limited.

Mr. Wang Zhong Sheng owns 100% interest in the
issued share capital of Jumbo Lane Investments
Limited and he is taken to be interested in the
shares owned by Jumbo Lane Investments Limited
pursuant to Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong).

Save as disclosed above, as at 30 June 2021, none
of the Directors or chief executive of the Company
had any other interests or short positions in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or
which were otherwise required, pursuant to the
required standard of dealings by directors of listed
issuers as referred to in Rule 5.46 of the GEM
Listing Rules, to be notified to the Company and
the Stock Exchange. The Group had not issued any
debentures during the Interim Period.

EERESTHRAERKRS
B R D & 35 2 i =K
2 (&)

RAEDFRED - HERGRES
ZHE (&)

GEE

1. ZEBROBEERABRARME
5o

IEBELBEEERABRA
Al D EITR A 2 100% f# 5 0 1R
BEBEDETIEEZSF RPE
EBIEXVES R EERR
ARNEERAERRABER 2K
A

BREXBEEN R_FT——
NA=Z1TRH EFHERFERS
TN BB A A R A s (A
A E (E& R E 5 KA E %D
SFEXVED) 2 LA B n - FERE A1) 3k
BEHPREREES RBE R
5 352 5 IR 5E 72 & A % & 01 P
A E A HAREGEM LT AR
RSB A6 RFTI E T AES
ETXZHREFEMANE AR
NEIDSR: 3o ipra R IR ok 3
KB o ANER B A AR B A I 4 B
TTIEMES °
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SUBSTANTIAL SHAREHOLDERS AND

PERSONS WITH DISCLOSEABLE

INTEREST AND SHORT POSITION IN

SHARES AND OPTIONS UNDER SFO

As at 30 June 2021, the following persons (other
than the Directors or chief executive of the
Company as disclosed above) had an interest or
short positions in the shares and underlying shares
of the Company as recorded in the register required
to be kept by the Company under section 336 of the

SFO:

Long positions in shares

FTERRERRO RERE
BRERBESFRBERHEA
FRECESRABZAL

RZEBE-_—FXXA=+H &R
BESFNEBEED FE336HKET
KABIBTFEZELMATREEE -
THAL(BEREXHEZEEL
KRR TREITERABBRIN RAR
AR R AR D A R PO
B

Btz iR

Approximate
percentage of

Name Number of shares  Nature of Interest shareholding
] BROBE REUEE FREABRSL
Ms. Zhao Xin (Note) 1,152,755,697  Interest of spouse 55.47%
2+ (i) [ g

Note: B s -

Ms. Zhao Xin (the spouse of Mr. Wang Zhong Sheng) is
deemed to be interested in her spouse’s interest in the

Company pursuant to the SFO.

Save as disclosed above, as at 30 June 2021, no
other person (other than the Directors or chief
executive of the Company) had an interest or short
positions in the shares and underlying shares of the
Company as recorded in the register required to be
kept by the Company pursuant to Section 336 of

the SFO.

REESROEED - MELT (T8
Bt 2 BB ARIER A A R A &
BB i 2s 2 M 2s -

BREXEEESIN  RIREBERES R
BB 5P 58 336 {5 IR E A AJA
THREzZERMACE R -F
ZTFRA=TR EEEMA
T (BEERARFESTHRAER
SN AR R K AR B £ o
BREGIKRR o
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DIRECTORS’ AND CHIEF EXECUTIVE'S
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed under the heading
“Directors’ and Chief Executive’s Interests or
Short Positions in Shares, Underlying Shares and
Debentures” above and in the section “Share Option
Scheme” below, at no time during the Interim
Period were rights to acquire benefits by means of
the acquisition of shares in or debentures of the
Company granted to any director or their respective
spouse or minor children or chief executive or were
any such rights exercised by them; or was the
Company or any of its subsidiaries a party to any
arrangement to enable the directors to acquire such
rights in any other body corporate.

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the period from the Listing Date to the
date of this report, the Directors are not aware of
any business and interest of the Directors nor the
controlling shareholders of the Company nor any of
their respective close associates (as defined in the
GEM Listing Rules) that compete or may compete
with the business of the Group and any other
conflict of interests which any such person has or
may have with the Group from 1 January 2021 to
the date of this report.

ESRBETHRARBER
et 2

BREXTEFRESITHRABREK
o~ MERARD RABE 2 #Em SR B |
KT X[ &8 SE PR
FHN R EERERE - BE
BRIEIMEFARFTEAZERB
FARAKRFFLARSITHRABRS
BBEEARARNRIES 2T
S M a2 R - RS IR &
ITETAZFERN : ARAIHHE
(R FY R R AT S AT &2 Bk
HEEEAREETAEMEAR
BTN -

ESRERRRRBEFESR
ZHER

RETBHEARRS AHEHAE
BEVTANBEETNARNTER
BRESARNFSESE2ERHE
At (EEBGEM EmRAD R =
T - —F—A—HEARE B H
FEETMEARNEBEKERKA
BB F2EBRES T
MBEAMEBALTERNEERGFE
5k Al B I AE A H AL F 25 BT 28 ©
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on 18
May 2011, the Company’s share option scheme
adopted on 28 July 2003 (the “Old Share Option
Scheme”) was terminated and a new share option
scheme (the “New Share Option Scheme”) was
adopted which will remain in force for a period of
10 years from adoption of the New Share Option
Scheme and will expire on 17 May 2021. On 30
May 2011, the Board approved to grant options
in respect of 258,300,000 ordinary shares to the
Company’s directors, employees and consultants
under the New Share Option Scheme.

There were no share options that had been granted
remained outstanding under the Old Share Option
Scheme prior to its termination.

For details of the New Share Option Scheme, please
refer to the circular of the company dated 20 April
2011.

BB

RER-ZT——FHATN\BB
BHEBRAER ARAR_F
E=FLtA- T N\BRANBR
BB ((EERESSDESE
B R B B (T3
PR &) 2R XA 8 IR
MBS B T F I AR
BEM UHR_FT_—FAA
THEREm - R-_T——%FHA
=tB EESeRARBHBK
HFERTARAREE RER
JEE ] % s 428 LA SR8 258,300,000 A

REBRETERL CER
BERHERARITERBRRE -

EHMERESE CHE T2
BARRIBAAE=ZFT——FMNA
ZHBZEHE -
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SHARE OPTION SCHEME (Continued)

Information in relation to share options during the
Interim Period disclosed in accordance with the
GEM Listing Rules was as follows:

RS (&)

RSB H - RIEGEM £ R A FR
BREAMBRENERDT

Exercise
price of
Cancelled/ per share Adjusted
Name and As at Granted Exercised lapsed As at Date of Exercise as at the date exercise
category of Llanuary  duringthe  duringthe  during the 30 June grant of period of of grant of price per
participants 2021 period period period 2021  share options  share options ~share options  share option
R #n R RERE SHBRE
8- £ Bh Bi#/ -3=-% BRE BRE RUAMz  289E
SEENARERA -A-8 ERL Bk XM ®BZtE  RHLBH %8 BRORE (i
Executive Director
HiEE
Mr. Wang Zhong Sheng 324,750 - - (324750) - 30mR011 3052011 04% 381
IhkkE 2952021
324750 - - (324750) -
Employees 5811,726 - - (5811726) - 30mR2011  30m/2011- 049 381
B2 29052021
Consultants 25,982,598 - - (259825%) - J0m2001  305/2011- 049 381
BA 2952021
32,119,074 - - (32,119074) -
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SHARE OPTION SCHEME (Continued) BB S8l ()
Notes: MisE -
(i) The terms and conditions of the grants that existed () AFETFEZELGRRREGN
during the Interim Period are as follows: T
Remaining
Contractual
life of options
Number of options  Vesting conditions BRESH
BREHE BEA4 ARFH
Options granted:
SR EARE
30 May 2011 215,220,000  Vest immediately 10 years
ZZ——FRA=1H i3l 105
30 May 2011 43,080,000  Half on each of the first 10 years

and second anniversaries
of grant date

—ZT-——FRA=+H REAHzEER 106
E_FEBEFAER—¥

(i) The number and weighted average exercise prices of (i BREZEE RNEFHITEE

options are as follows: UNNE
Weighted average Number of
exercise price options
mEFGTEE BREHE
HK$
BT
QOutstanding as at RZZE-—F—-F—BX7E 381 32,119,074
1 January 2021
Granted during the period BRERL - -
Lapsed during the period HBRBAN 381 (32,119,074)
Outstanding as at RZE-—FXAZHHKIE 381 -
30 June 2021
Exercisable as at RZBZ—F A=+HIUIE 381 -
30 June 2021
No option outstanding as at 30 June 2021. RZZEZ—FA=+RHRKEXR
TR BB -
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SHARE OPTION SCHEME (Continued)

The subscription price per share under the New
Share Option Scheme is solely determined by the
Board, and shall be at least the higher of: (i) the
closing price of the shares as stated in the Stock
Exchange’s daily quotation sheet on the date of
offer to grant option, which must be a business day;
(i) the average of the closing prices of the shares
as stated in the Stock Exchange’s daily quotations
sheets for the 5 business days immediately
preceding the date of offer to grant option; and (iii)
the nominal value of a share on the date of offer to
grant option, provided that in the event of fractional
prices, the subscription price per share shall be
rounded upwards to the nearest whole cent.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group had no material
contingent liabilities.

AMOUNT OF CAPITALISED INTEREST

Save as disclosed in this report, no interest has
been capitalised by the Group during the Interim
Period.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

The Group did not have other plans for material
investments and capital assets as at 30 June 2021
and 31 December 2020.
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CHARGES ON GROUP ASSETS

As at 30 June 2021, bank borrowings of
RMB30,000,000 were secured by the Group’s
exclusive right for piped natural gas operation in
Beiliu City, Guangxi Zhuang Autonomous Region.
The Group’s shareholding in subsidiaries (Shanxi
Qinshui and Yangcheng Huiyang) and the Group'’s
property, plant and equipment with unaudited
carrying amount of approximately RMB72,585,000
were pledged as security for lease liabilities of the
Group.

EVENTS AFTER BALANCE SHEET DATE

As from 30 June 2021 to the date of this report,
save as disclosed in this report, the Board is not
aware of any significant events requiring disclosure
that have occurred.

CONVERTIBLE SECURITIES, WARRANTS
OR SIMILAR RIGHTS

The Company had no outstanding convertible
securities, warrants or instruments carrying other
similar rights as at 30 June 2021.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under
the Company’s bye-laws, or the laws of Bermuda,
which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the Interim Period, neither the Company nor
any of its subsidiaries purchased, sold or redeemed
any of the listed securities of the Company nor any
or its subsidiaries.

COMMITMENTS

Details of the commitments of the Group at 30
June 2021 are set out in note 13 to the unaudited
condensed consolidated financial statements.

DISCLOSURE ON CHANGES OF
INFORMATION OF DIRECTORS

Pursuant to Rule 17.50A(1) of the GEM Listing
Rules, there are no change to the directorship and
no updated information during the Interim Period
since the date of the 2020 annual report of the
Company.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with the
GEM Listing Rules on 28 July 2003. The primary
duties of the audit committee are, among others, to
review and oversee the financial reporting principles
and practices adopted as well as internal control
procedures and issues of the Group. It also reviews
quarterly, interim and the final results of the Group
prior to recommending the same to the Board for
consideration.

The audit committee comprises of the three
independent non-executive Directors, namely Mr.
Wang Zhi He, Mr. Xu Yuan Jian and Mr. Lau Chun
Pong (Chairman).

During the Interim Period, the audit committee
has held two meeting. The Group’s unaudited
consolidated results for the Interim Period have
been reviewed and commented by the audit
committee members.
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AUDIT COMMITTEE (Continued)

In order to maintain a high quality of Corporate
Governance, the audit committee concluded
that the Group has employed sufficient staff for
the purpose of accounting, financial and internal
control.

CORPORATE GOVERNANCE

During the Interim Period, save as disclosed below,
the Group has complied with the code provisions in
the Corporate Governance Code and the Corporate
Governance Report set out in Appendix 15 to the
GEM Listing Rules (“HKSE Code”).

Under code provision A.4.1 of the HKSE Code,
non-executive directors should be appointed for
specific terms, subject to re-election, Currently,
the independent non-executive Directors have no
set term of office but are subject to retirement by
rotation at annual general meetings of the Company
in accordance with the Company’s bye-laws. The
Board considers the current arrangement will allow
flexibility to the Board in terms of appointment of
Directors.

Under code provision A.2.1 of the HKSE Code, the
roles of chairman and the chief executive should be
separate and should not be performed by the same
individual. The Company does not have any officer
with the title of “chief executive”. This deviates from
the code provision A.2.1 of the HKSE Code.

Mr. Wang Zhong Sheng, who acts as the chairman
of the Company, is also responsible for overseeing
the general operations of the Group. The Board
will meet regularly to consider major matters
affecting the operations of the Group. The Board
considers that this structure will not impair the
balance of power and authority between the
Board and the management of the Company. The
roles of the respective executive Directors and
senior management who are in charge of different
functions complement the role of the chairman
and chief executive officer. The Board believes that
this structure is conducive to strong and consistent
leadership which enables the Group to operate
efficiently.
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CORPORATE GOVERNANCE (Continued)

The Company understands the importance to
comply with the code provision A.2.1 of the HKSE
Code and will continue to consider the feasibility
of appointing a separate chief executive. The
Company will make timely announcement if the
chief executive has been appointed.

The Company has adopted a code of conduct
regarding securities dealings by Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specified enquiry of all Directors, the
Company was not aware of any non-compliance
with such code of conduct during the Interim
Period.

The Company has received from each of the
independent non-executive Directors a confirmation
of their independence pursuant to Rule 5.09 of
the GEM Listing Rules. The Company considers
all of its independent non-executive Directors are
independent.

By order of the Board
Wang Zhong Sheng
Chairman

China, 13 August 2021

As at the date hereof, the executive Directors are
Mr. Wang Zhong Sheng and Mr. Chang Jian, the
non-executive Directors are Mr. Duan Shi Chuan,
Mr. Wang Chen and Mr. Liang Feng, and the
independent non-executive Directors are Mr. Lau
Chun Pong, Mr. Wang Zhi He and Mr. Xu Yuan
Jian.
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