Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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FIRST QUARTERLY RESULTS ANNOUNCEMENT
FOR THE THREE MONTHS ENDED 31 MARCH 2021

The board (“Board”) of directors (“Directors”) of China CBM Group Company Limited
(“Company”, together with its subsidiaries, the “Group”) hereby announces the unaudited
First Quarterly results of the Group for the three months ended 31 March 2021. This
announcement, containing the full text of the 2021 First Quarterly report of the Company,
complies with the relevant requirements of the Rules Governing the Listing of Securities on
GEM of The Stock Exchange of Hong Kong Limited (“GEM Listing Rules”) in relation to
information to accompany preliminary announcements of the annual results.

By order of the Board
China CBM Group Company Limited
Wang Zhong Sheng
Chairman

China, 14 May 2021

As at the date hereof, the executive Directors are Mr. Wang Zhong Sheng and Mr. Chang
Jian, the non-executive Directors are Mr. Duan Shi Chuan, Mr. Wang Chen and Mr. Liang
Feng and the independent non-executive Directors are Mr. Lau Chun Pong, Mr. Xu Yuan Jian
and Mr. Wang Zhi He.

This announcement, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing
of Securities on the GEM of the Stock Exchange for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief the information contained in this announcement is
accurate and complete in all material respects and not misleading or deceptive; and there are
no other matters the omission of which would make any statement herein or this announcement
misleading.

This announcement will remain on the “Latest Company Announcements” page of the GEM
website for at least 7 days from the date of its posting.



CHARACTERISTICS OF THE GEM (“GEM”)
OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed
on GEM, there is a risk that securities traded on
GEM may be more susceptible to high market
volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors”)
of China CBM Group Company Limited (the
“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM
Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive, and that there are no other matters the
omission of which would make any staterment herein
or this report misleading.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from the
date of its publication.
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FINANCIAL HIGHLIGHTS
MBERE

Turnover of the Company together with its
subsidiaries (collectively, the “Group”) for
the three months ended 31 March 2021 was
approximately RMB57,247,000, representing
an increase of 70.11% as compared with
corresponding period in the previous financial
year.

The Group realised a loss of approximately
RMB4,844,000 for the three months ended 31
March 2021.

Basic loss per share attributable to
equity shareholders of the Company was
approximately RMBO0.37 cents for the three
months ended 31 March 2021.

The board of Directors (the “Board”) does not
recommend the payment of any dividend for

the three months ended 31 March 2021.
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
EAGESEER

The unaudited condensed consolidated results of
the Group for the three months ended 31 March
2021 (the “Quarter”) together with the unaudited
comparative figures for the corresponding period in
2020, respectively were as follows:

(Unless otherwise stated, all financial figures in
this quarterly report are denominated in Renminbi
(HRMBH))
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

(Continued)
GLEEESSR R 6 )
Three months ended 31 March
BZ=RA=t—-HL=M@A
2021 2020
—E--F —TTF
Note RMB’000 RMB 000
B3t ARETFT ANREF T
(unaudited) (unaudited)
(REEER) (REeE%)
Turnover EEH 2 57,247 33,652
Cost of sales HEKAK (53,336) (24,991)
Gross profit e 3,911 8,661
Other revenue and net income Hfh g RS A 2 1,228 110
Distribution costs 7 SRR (1,369) (1,144)
Administrative expenses THR Y (7,478) (11,228)
Other operating expenses Hin B &R (194) (54)
Finance costs HEER (1,038) (698)
(Loss) before income tax BRATER A (B1E) (4,940) (4,353)
Income tax credit FIGEHER 3 1 -
(Loss) for the period HE (B18) (4,939) (4,353)
Attributable to: T -
Equity shareholders of the Company A2 Al R E (4,844) (5,513)
Non-controlling interests IR (95) 1,160
(Loss) for the period HE (B18) (4,939) (4,353)
Dividends attributable to the period ~ HAFIfE(E AR B, 4 - -
RMB (cents) RMB (cents)
AR%E (7) AR ()
Loss per share BRER 5
- basic —E K (0.37) (0.42)
— diluted —-#% (0.37) (0.42)
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CONDENSED CONSOLIDATED

STATEMENT OF OTHER
COMPREHENSIVE INCOME
HRGESHME2EKER
Three months ended 31 March
BE=A=+t—-HL={EA
2021 2020
—E--F —E_EFE
RMB’000 RMB 000
AREFr ANEEFT
(unaudited) (unaudited)
(REER) (REeE%)
(Loss) for the period A (1) (4,939) (4,353)
Other comprehensive (expense) HEEMEE (FAX)
for the period
ltems that may be reclassified HENEEFHBEEERN
subsequently to profit or loss: JEH
Exchange differences on translation of ~ BB/ EEEH BRE 2
financial statements of foreign entities v 5 E R (370) (571)
Total comprehensive (expense) HME2H(FEX) A8
for the period (5,309) (4,924)
Total comprehensive (expense)income  T5EE2E (Bix%) /&
attributable to: B
Equity shareholders of the Company ARElEmRE (5,214) (6,084)
Non-controlling interests LS I (95) 1,160
(5,309) (4,924)
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
BEESC $3 kS

Attributable to equity shareholders of the Company

KNERERARE
Share ~ Convertible Non-
Share Share Gengral  Translation  Contrbuted option bonds ~ Accumulated controlling Total
capital ~~ premium resene resenve surplus resere resenve losses Total interests equity
Bt -k B B4 BRE TR it FER
i EE i fife Bk Bk E5RE Ff it BE 4R
(unaudted) (7E57) RUBOOD  RWBUO  RMBUGD  RMBYO)  RMBUOD  RMBUO)  RWBUO)  RWBUO)  RWBUOD  RWBUOO RSO0

ARRTL ARRTZ  ARRTR ARETZ ABRF: ARMTZ ARRFr ARETZ ARRTL  ARETR  ARRFZ

Balance at AZBz-F
1 January 2021 -R-RitH 10910 131,082 8,213 (9878) 584,838 30,849 8652 (616987 147,739 (28945) 11879
Loss for the period THREEE = = = = = = = (4,844) (4,844) (95) (4.939)

Other comprehensive loss KEREf

forthe perod LEFE - - - (370 - - - - (370) - (370

Tota comprehensie loss for TEHAERE
the period g - - - (370 - = - (4,344) (5,214) (95) (5,309)

Balance ot AZBz-E
31 March 2021 ZRZT-BEH 10910 131,082 8213 (10,248) 584,838 30,849 8652 (621831 142,525 (29,040 113485

Attributable to equly shareholders of the Company
RATERRREL
Share Convertble Non-
Share Share General  Translation ~ Contrbuted opfion bonds ~ Accumulated controlling Total
capital premium fesene Teserve surplus Tesene Teserve losses Total inferests equiy
& —# i i Bl TER gt AR

i B i i B B BrRE B ) E& )
(unaudted) (%0 RIBO0D — RUBOO — RIBODO  AMBOM  RUBORD  RMBUAD  RMBUOD  RMBUW  RMBODO  AMBONM  RUBUW
NREFL  \RETL  ARETT  ARETT  ARETT AREFT  AREFL AREFL AREFL AREFT ARETR

Balance ot i
1 January 2020 -A-Bis 10910 131,082 8213 (12630 584838 30849 8% (/6360 185504 (241 1318
Loss for he period il - - - - - - - (5513) (5513) 1160 43%3)

Othercomprehershe eipenses SR

forthe perod 2ENE - - - (71) - - - - (571) - (571)
Tota comprefiensive HE2E L /A
(expenses)income for e period. 48 - - - (571) - - - (5513) (6,084) 1,160 (4924)
Balance at RZEI3E
31 March 2020 ZR=T-AER 10910 131,082 8213 (13,261) 584,838 30849 8652 (581873) 179470 (31,251) 148,19
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NOTES:

1.

Basis of presentation of financial statements

The unaudited financial statements have been
prepared in accordance with accounting principles
generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (HKICPA).
They are prepared under the historical cost
convention.

The unaudited consolidated results for the Quarter
have not been audited by the Company’s auditor,
but have been reviewed by the Company’s audit
committee. The accounting policies and basis of
preparation used in the preparation of the unaudited
consolidated results for the Quarter are consistent
with those used in the Company’s annual financial
statements for the year ended 31 December 2020.

The HKICPA has issued a number of new and revised
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards and Interpretations (the
new and revised HKFRS).

The Group has not early adopted the new and
revised HKFRS that have been issued but are not
yet effective, the Group is in the process of assessing
the impact of these new and revised HKFRS on the
financial performance and financial position of the
Group.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results of
the Group are therefore prepared in RMB.
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Turnover, other revenue and net income

The Company is an investment holding company.
The principal activities of its subsidiaries are
manufacture and sales of liquefied coalbed gas
(including provision of liquefied coalbed gas logistic
services), sales of piped natural gas and provision of
gas supply connection services.

Turnover represents the sales value of goods supplied
and services provided to customers, which excludes
value-added and business taxes, and is after
deduction of any goods returns and trade discounts.

The amount of each significant category of revenue
recognised in turnover during the Quarter is as
follows:

LR HttWERFRA

RRPRBREZER AT - EH B
RAIZEBRBRBRICKBRE
ENMIHE (BRREEREEERY)
MARTE) - BEBRAREE RIEM
R BIRTS ©

LEERBERATPRERHE M LIRS
ZHEBE HETEEEERK
EED - WRHNREMRE M
EMEINFR -

AEFEANEXEEAZSEE
R HBERSEEWT

Three months ended 31 March
BE=ZRA=t—-HL=@A

2021 2020
—E--F —E-EF
RMB’000 RMB000

ARETT ARETT

Turnover =+
Sales of liquefied coalbed gas
(including provision of liquefied

BICRERHE (BRREH
BICRER DR RT)

coalbed gas logistic services) 13,830 925
Sales of piped natural gas and BRAARRME MR HRHER
provision of gas supply connection BB R
services 43,417 32,727
57,247 33,652
Other revenue and net income Hdeas BFRA
Interest income from bank deposits BITHERZFIBMA 17 10
Other net income HAFRA 1,211 100

1,228 110




3.

Income tax
(@) Hong Kong profits tax

Hong Kong Profit Tax is calculated at 16.5% of
the estimated assessable profits for the period
ended 31 March 2021 and 2020.

No provision for Hong Kong profits tax has
been made as the Group did not derive any
income subject to Hong Kong profits tax during
the Quarter.

(b) Overseas income tax

Taxes on incomes assessable elsewhere were
provided for in accordance with the applicable
tax legislations, rules and regulations
prevailing in the territories in which the Group
operates. Under the Law of the PRC on
Enterprise Income Tax (the EIT Law) and the
Implementation Regulations of the EIT Law, the
tax rate of the PRC subsidiaries is 25% from 1
January 2008 onwards.

There was no significant unprovided deferred taxation
for the Quarter.

Dividends

The Board does not recommend the payment of any
dividend for the Quarter (corresponding period in
2020: Nil).

Loss per share

The calculation of basic and diluted loss per share
for the Quarter were based on the unaudited loss
attributable to shareholders for the Quarter of
approximately RMB4,844,000 (corresponding period
in 2020: loss of approximately RMB5,513,000), and
the weighted average number of 1,319,484,534
(corresponding period in 2020: 1,319,484,534)
shares in issue of the Company. The weighted
average number of shares in issue was calculated
based on the number of shares in issue or deemed
to be in issue before placing but after corresponding
adjustments by the Company upon capitalisation of
share premium.

Diluted loss per share

Diluted loss per share attributable to equity
shareholders of the Company for the Quarter 2021
and 2020 is the same as the basic loss per share as
the effect of dilutive potential ordinary shares from
share options is anti-dilutive.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Financial Review

The Group recorded a consolidated turnover of
approximately RMB57,247,000 for the Quarter,
representing an increase of approximately 70.11%
compared with the corresponding period of last
year. Loss attributable to equity shareholders of
the Company for the Quarter was approximately
RMB4,844,000, compared with the loss
attributable to equity shareholders of approximately
RMB5,513,000 for the previous period. The reasons
for the loss are as follows:

(i) The turnover significant increased from
RMB33,652,000 to RMB57,247,000 for the
Quarter, it mainly due to (a) our LNG plant was
resumed production in February 2021 and it
contributed approximately of RMB13,706,000 of
turnover in the Quarter and (b) the increased in
the turnover of provision of gas supply connection
services from RMB1,250,000 to RMB6,527,000 for
the Quarter.

(ii) The gross profit decreased from RMB8,661,000
to RMB3,911,000 because (a) our LNG plant
resumed operation in February 2020, however,
the average daily production only around 200,000
m3 and it leads to the increase in the unit cost
of liquefied coalbed gas. As a result, the gross
loss attributed from sales of liquefied coalbed gas
business for the Quarter. (b) the operation of the
LNG terminal in Beihai city in Guangxi Province
was terminated as a result of accident occurred in
November 2020. The tight supply of LNG in January
and February 2021 and it leaded a significant
increase in the purchase price of LNG in our piped
natural gas business in Guangxi Province. However,
we didn’t pass the cost increment to customer.
Therefore, the gross profit margin of sales of piped
natural gas was pulled down for the Quarter.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS

Resources and reserves

Yangcheng Huiyang New Energy Development
Company Limited (hereinafter referred to as Huiyang
New Energy) has interest in certain coalbed methane
(CBM) properties located at Shanxi Province, the
PRC. The Yangcheng area is approximately 96
kmZ2 in the Shanxi Province, the PRC. Development
within the Yangcheng gas block is focused on the
#3 and #15 coal seams. These CBM properties are
located at various coal mine areas owned by Shanxi
Yangcheng Yangtai Group Industrial Company
Limited. Huiyang New Energy is a joint venture
company and 60% of its equity interests is held by
one of the wholly-owned subsidiaries of the Group.

The movements in the reserves of certain CBM
properties as of 31 March 2021 are set out below:

EBOERBRAIR

ERRHE

GG EGHEREREGR AR
(T EEFER]) AR
HENETEEREEHEB#EZ
k@R BILTEE - mELD
WBFFRE - BHAARBIREE
FEIFMISHEE -ZEEER
BEMNLUAGBGREEEER
fRARHER M Z EEER A o =B
[BEeERA—HAEEE  H60%
BAEERAEEEFR—FEE2EN
BARIRA -

A&7 **H%Eué“?%zi: <
T—HF=ZA=T—HHEE/

Reserve Reserve

evaluation evaluation

of the CBM of the CBM

properties properties

as at as at

31 March 2021 31 March 2012

:H_+ =] =ZA=+—H
MEEREE MEEREE
HEFMH HEFH
BCF BCF
TEIERER +EIERR
Total original gas in place on B EIRE R
all blocks AARHMEBEE 193.6 272.4
Net 1P (Proved) reserves E’éE 1IP)#HE 108.9 35
Net 2P (Proved + Probable) & B INBLES (2P)
reserves @Lﬁi 154.7 27.7
Net 3P (Proved + Probable + EEE MBI A
Possible) reserves (3P) FHFHE 193.6 205.0
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Resources and reserves (Continued)

The reserve evaluation of the CBM properties
as at 31 March 2012 is the results of evaluation
conducted by an independent, US-licensed
natural gas reserve engineer, Netherland, Sewell &
Associates, Inc. (NSAI) engaged by the Company in
2011 to evaluate the CBM properties reserves.

Due to continued development of the gas field
blocks by the Company, the number and scope of
the gas production wells are relatively increased as
compared with that of 2012, enabling the Company
to collect more data about the CBM properties
to evaluate the CBM properties more accurately.
Accordingly, the Company engaged an independent
professional valuer in the PRC in July 2014 to
evaluate certain CBM properties of “Huiyang New
Energy” in terms of net 3P (Proved + Probable +
Possible) reserves, net 2P (Proved + Probable)
reserves and net 1P (Proved) reserves based on
substantially the same definitions and guidelines
as that of NSAI in 2012. According to the results
of the evaluation, the total original gas in place on
all blocks was generally unchanged as compared
with that of NSAI in 2012. Based on the current
costs for developing wells, the technical department
of the Group estimates the capital expenditure for
each well to be approximately RMB1.4 million,
mainly comprising of road maintenance fees of
approximately RMBO.09 million, drilling expenses
of approximately RMBO0.86 million, well testing fees
of approximately RMBO.04 million and costs of
equipment and materials of approximately RMBO0.41
million.

EBOERERR ()

ERNE ()

TE-—F=ZA=t—HHEE
REERETBEARTAR_Z
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E - MAr A EE LSl -F
— ZF NSAl 2 E & K85 KB
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#410,000 7T °
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Resources and reserves (Continued)

Gas volumes are expressed in billion of cubic
feet (BCF) at standard temperature and pressure
bases. The reserves shown in the above table are
estimates only and should not be construed as exact
quantities. Proved reserves are those quantities
of oil and gas which, by analysis of engineering
and geoscience data, can be estimated with
reasonable certainty to be commercially recoverable;
probable and possible reserves are those additional
reserves which are sequentially less certain to
be recovered than proved reserves. Estimates of
reserves may increase or decrease as a result of
market conditions, future operations, changes in
regulations, or actual reservoir performance.

Natural Gas Exploration and Extraction

As at 31 March 2021, the Group has completed the
ground work and drilling of 229 CBM wells, among
which 193 wells were in production, representing
no change in number of well compared with the
number of wells at the end of 2020. The operating
wells with stable production since they had been put
in operation.

Liquefaction operation

The Group resumed its LNG business in October
2020. However, due to the emergency measures
announced by the government of Shanxi Province in
December 2020 to impose limitation on natural gas
supply for LNG plant, the Group suspended its LNG
business from December 2020 to January 2021.
Owing to the resumption of business, the daily output
in 2020 amounted to approximately 200,000 cubic
meters. Operation and sales were resumed once
again in the beginning of 2021.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Marketing and sales

During the Quarter, the marketing and sales systems
did not change significantly and the personnel
structure and sales strategies basically remained
the same. Affected by overall environment, the
sales price during traditional peak periods did not
represent a substantial increase as the previous year,
by contrast, the sales price took on a descending
trend, which, to some extent, has affected the sales
performance.

Liquidity, Financial Resources and Capital
Structure

As at 31 March 2021, the Group had net assets
of approximately RMB113,485,000, including
cash and bank balances of approximately
RMB17,608,000. To minimise financial risks, the
Group implements stringent financial and risk
management strategies and avoids the use of
highly-geared financing arrangements. The Group’s
gearing ratio, calculated by the Group’s total external
borrowings divided by its shareholders’ fund, was
approximately 50.31%.

The Group is opportunistic in obtaining financing
to further improve the cash position given that the
natural gas drilling program is capital intensive. If the
Group has adequate financing in the future (whether
it is from internal cash flow due to increased gas
sales, or from fund raising), the Group will accelerate
the drilling program. Apart from the intended
investment in upstream CBM exploration and
extraction, the Group does not have any other plan
for acquisition or investment, disposal or scaling-
down of any current business.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Employees

As at 31 March 2021, the Group has an aggregate
of 328 employees, of which 22 are research
and development staff, 180 are engineering and
customer service staff, 109 administrative staff
and 17 marketing staff. During the Quarter, the
staff cost (including Directors’ remuneration) was
approximately RMB4,164,000 (For the three
months ended 31 March 2020: approximately
RMB3,863,000). The salary and bonus policy of the
Group is principally determined by the performance
of the individual employee. The Group will, on an
ongoing basis, provides opportunity for professional
development and training to its employees.

Risk in Foreign Exchange

The group entities collect most of the revenue
and incur most of expenditures in their respective
functional currencies. The Directors consider that
the Group’s exposure to foreign currency exchange
is insignificant as the majority of the Group’s
transactions are denominated in the functional
currency of each individual group entity.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Outlook

The upstream business of the Company is improving
steadily and the well construction and gas output
are both increasing constantly. During 2017, the
Company made technological upgrade to some old
wells to improve production capacity and output,
laying a solid foundation for the Company’s long-
term performance. However, the shortage in supply
of raw gas kept handicapping the Company. Daily
gas output of the upstream business was insufficient
to allow the 500,000 cubic meters daily production
capacity of liquefaction plant to be fully unleased.
In view of this, the Group commenced the R&D
on C-H to Synthesis of natural gas production in
2017 and which is temporarily named as High-
temperature-water Activate C-H to Synthesis of
Natural-gas Technology. As at the date of this report,
the experiment on C-H to Synthesis of natural gas
production was successfully completed. The Group
has commenced the process of commercialized
design in the second half of 2019 and small-
scale production is expected to start at the end of
2021. In addition, the Group plans to realize the
daily output to 500,000 cubic meters at the end
of 2022. The Group’s LNG plant will get the stable
gas supply, as the number of upstream wells and
gas output are both steadily increasing, and the
group successfully developed C-H to Synthesis of
natural gas production. The Group’s raw gas supply
will be further consolidated and the advantage
of vertical integration business will emerge. The
production capacity of liquefaction plant will be fully
unleashed. In 2020, thanks to the stable supply
from self-produced well gas, the Company will be
gradually less affected by external factors and the
uncontrollable risks involved in the operation of the
Company will become less.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Outlook (Continued)

As there are growing concerns over the
environmental issues, it is foreseen that the highly-
polluted energy will be eliminated from the market
more rapidly and the use of replaceable clean energy
will be more popular, resulting in a keener market
demand for natural gas. The demand growth of
natural gas market will continue to retain its strong
momentum. Management of the Company will spare
no effort in overcoming difficulties and be devoted to
making contribution to the Company’s profit margin
and long-term development.

MAJOR TRANSACTION AND EVENTS

Connected transaction in relation to subscription
of new shares by a substantial shareholder under
specific mandate and application for whitewash
wavier

On 31 December 2020, the Company and Mr.
Wang Zhong Sheng as the Subscriber entered into
the Subscription Agreement, pursuant to which the
Company conditionally agreed to allot and issue, and
the Subscriber conditionally agreed to subscribe for,
an aggregate of 758,515,714 Subscription Shares at
the Subscription Price of approximately HK$0.028
per Subscription Share for a total consideration
of HK$21,238,440. The consideration for the
Subscription Shares will be set off on a dollar to dollar
basis against the Loan.
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MAJOR TRANSACTION AND EVENTS
(Continued)

Connected transaction in relation to subscription
of new shares by a substantial shareholder under
specific mandate and application for whitewash
wavier (Continued)

The Subscription Shares represent (i) approximately
57.49% of the existing issued share capital of
the Company as at the date of this report; and (ii)
approximately 36.50% of the issued share capital of
the Company as enlarged by the allotment and issue
of the Subscription Shares (assuming that there is no
change in the issued share capital of the Company
other than the issue of the Subscription Shares).
The Subscription Shares shall be allotted and issued
pursuant to the Specific Mandate.

Subscription Completion is conditional upon, among
others, the fulfilment of the terms and conditions as
set forth in the Subscription Agreement.

Application will be made by the Company to the
Listing Committee of the Stock Exchange for the
listing of, and permission to deal in, the Subscription
Shares.

As at the date of this report, the Subscriber and the
parties acting in concert with him holds an aggregate
of 394,239,983 Shares, representing approximately
29.88% of the issued share capital of the Company,
among which as to 18,118,500 Shares, representing
approximately 1.37% of the issued share capital of
the Company, are held by Jumbo Lane Investments
Limited, a company which is wholly owned by
the Subscriber and as to 376,121,483 Shares,
representing approximately 28.51% of the issued
share capital of the Company, are held by the
Subscriber.
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MAJOR TRANSACTION AND EVENTS
(Continued)

Connected transaction in relation to subscription
of new shares by a substantial shareholder under
specific mandate and application for whitewash
wavier (Continued)

Upon Subscription Completion, the Subscriber
and parties acting in concert with him will hold an
aggregate of 1,152,755,697 Shares, representing
approximately 55.47% of the voting rights of the
Company as enlarged by the allotment and issue of
the Subscription Shares (assuming that there is no
change in the issued share capital of the Company
other than the issue of the Subscription Shares).
As a result, the Subscriber and parties acting in
concert with him will be obliged to make a mandatory
general offer for all the issued Shares (other than
those already owned or agreed to be acquired by
the Subscriber and parties acting in concert with
him) pursuant to Rule 26.1 of the Takeovers Code,
unless the Whitewash Waiver is obtained from the
Executive.

The Subscriber will apply to the Executive for the
granting of the Whitewash Waiver in respect of the
allotment and issue of the Subscription Shares and
which, if granted, will be subject to the approval
by at least 75% and more than 50% of the votes
cast by the Independent Shareholders by way of
a poll in respect of the Whitewash Waiver and the
Subscription (including the Specific Mandate),
respectively, at the SGM. The aforesaid condition is
not capable of being waived. If the Whitewash Waiver
is not granted, the Subscription will not proceed.
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MAJOR TRANSACTION AND EVENTS
(Continued)

Connected transaction in relation to subscription
of new shares by a substantial shareholder under
specific mandate and application for whitewash
wavier (Continued)

As the Subscriber is a substantial Shareholder of
the Company and also an executive Director of the
Company, the Subscriber is a connected person of
the Company as defined under Chapter 20 of the
GEM Listing Rules. Accordingly, the Subscription
constitutes a connected transaction on the part of
the Company under Chapter 20 of the GEM Listing
Rules and will be subject to the announcement,
reporting and approval by the Independent
Shareholders’ approval requirements.

As at the date of this report, the Subscriber and
his associates hold an aggregate of 394,239,983
Shares, representing approximately 29.88% of the
issued share capital of the Company. The Subscriber
and his associates will abstain from voting on the
resolution approving the Subscription at the SGM.

For details, please refer to the announcements of
the Company dated 31 December 2020, 11 January
2021, 21 January 2021, 11 February 2021 and the
circular of the Company dated 22 April 2021.
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EERKRETHRASRERSD -
MERD RES 2EHEIAE

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

BC_E:—E_E_wL B RA

NEREES MAERD ([E5 Kk
G RGI]) 352 FMEMFE L
SR FrRC ek - SRR GEM AR
A 546 5Pt EET AESE
TR GNREFREC MG ARE N

As at 31 March 2021, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQ"))
as recorded in the register required to be kept by  EEXFT EERAQ A RSITEA
the Company under section 352 of the SFO or as  B&EAR 7=k (188 LB (F
otherwise notified to the Company and the Stock % B 3E 5 M HIE 60158 XV 3F) 8 A%
Exchange pursuant to the required standard of 7 *HF%HXT%&E%EPZTE N
dealings by directors of listed issuers as referred to in BT

Rule 5.46 of the GEM Listing Rules were as follows:

RAEABRG - HERGORE

(@) Long positions in shares, underlying shares (@)

and debentures of the Company FZER
Number of
shares/
Nature of underlying  Approximate %
Name Capacity interest shares of shareholdings
B,/ M FREQ
®E 514 EaiE RHBA BOL
Mr. Wang Interest of Corporate interest 18,118,500 1.38%
Zhong Sheng controlled DA (Note 1)
TRBLE Corporation (P3E1)
XEEREE
Beneficial owner  Personal 376,446,233 28.53%
ExBEEA (EN (Note 2)
(M EE2)
Notes: Bt -
1. Such shares are owned by Jumbo Lane 1 ZERMNBEERERRA

Investments Limited. AR -
Mr. Wang Zhong Sheng owns 100% interest BBEEHEEERESR
in the issued share capital of Jumbo Lane NAEEITIRA 2 100%

Investments Limited and he is taken to be

=\

>+

E\l

K
B
¢

¢ REE

BIEDIZE 571

/
interested in the shares owned by Jumbo Lane =8 75 K B E {5 B 2 XV
Investments Limited pursuant to Part XV of the BRESNEERER
SFO (Chapter 571 of the Laws of Hong Kong). NEVER 2RO HE
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

(@) Long positions in shares, underlying shares
and debentures of the Company (Continued)

Notes: (Continued)

2. Out of the 376,446,233 long positions, Mr.
Wang Zhong Sheng is interested as (i) a
grantee of options to subscribe for 324,750
shares under the new share option scheme
adopted by the Company on 18 May 2011 and
(ii) a beneficial owner of 376,121,483 issued
shares of the Company. On 31 December
2020, the share subscription agreement
was signed between the Company and
Mr. Wang Zhong Sheng with an aggregate
of 758,515,714 subscription shares. The
share subscription agreement is subject to
the requirements of announcement and
the approval of the shareholders by way of
poll at the extraordinary general meeting of
the Company. For details, please refer to
the announcement of the Company dated
31 December 2020, 11 January 2021, 21
January 2021 and 11 February 2021 and the
circular of the Company dated 22 April 2021.

Save as disclosed above, as at 31 March 2021,
none of the Directors or chief executive of the
Company had any other interests or short positions
in any shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or
which were otherwise required, pursuant to the
required standard of dealings by directors of listed
issuers as referred to in Rule 5.46 of the GEM
Listing Rules, to be notified to the Company and
the Stock Exchange. The Group had not issued any
debentures during the Quarter.
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SUBSTANTIAL SHAREHOLDERS AND
PERSONS WITH DISCLOSEABLE
INTEREST AND SHORT POSITION IN
SHARES AND OPTIONS UNDER SFO

As at 31 March 2021, the following persons (other
than the Directors or chief executive of the Company
as disclosed above) had an interest or short positions
in the shares and underlying shares of the Company
as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long positions in shares/underlying shares

FERRRRRAD KB RERE
BRBESFRBERGETH
BeEBERARZAL

RZZB-_—F=A=+—H %R
15 78 7 N B & 161 55 336 16 R TE AR
NAVBETHRE ZBLMATREE - T
AL (BEREXEEZESFHA
NEEREITHRABRIN RARF]
Wt R ABRAR D HE B R SR B

BRG,HEBERGZEFR

Percentage of

Name Number of shares Nature of Interest shareholding
i KR EE EEME FERES
Ms. Zhao Xin (Note) 394,564,733 Interest of spouse 29.91%
HELt (M) BBz ER
Note: Bt -

Ms. Zhao Xin (the spouse of Mr. Wang Zhong Sheng) is
deemed to be interested in her spouse’s interest in the
Company pursuant to the SFO.

Save as disclosed above, as at 31 March 2021,
no other person (other than the Directors or chief
executive of the Company) had an interest or short
positions in the shares and underlying shares of the
Company as recorded in the register required to be
kept by the Company pursuant to Section 336 of the
SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed under the heading
“Directors’ and Chief Executive’s Interests or
Short Positions in Shares, Underlying Shares and
Debentures” above and in the section “Share Option
Scheme” below, at no time during the Quarter were
rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted
to any Director or their respective spouse or minor
children or chief executive or were any such rights
exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body
corporate.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on 18 May
2011, the Company’s share option scheme adopted
on 28 July 2003 (the “Old Share Option Scheme”)
was terminated and a new share option scheme
(the “New Share Option Scheme”) was adopted
which will remain in force for a period of 10 years
from adoption of the New Share Option Scheme
and will expire on 17 May 2021. On 30 May 2011,
the Board approved to grant options in respect of
258,300,000 ordinary shares to the Company’s
Directors, employees and consultants under the New
Share Option Scheme.

There were no share options that had been granted
remained outstanding under the Old Share Option
Scheme prior to its termination.

For details of the New Share Option Scheme, please
refer to the circular of the Company dated 20 April
2011.
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SHARE OPTION SCHEME (Continued) BRESSE (E)

Information in relation to share options disclosed B4 GEM R BIFr 4 55 & RABE A%
in accordance with the GEM Listing Rules was as  HEMER T :

follows:
Exercise
price
per share
asat Adjusted
Cancelled/ Date of Exercise the date exercise
Bs at Granted Exercised lapsed Bs at grant of period of of grant price per
Name and category of 1 January during during during 31 March share share of share share
participants 2021 the period the period the period 2021 options options options option
] i B MERE  SfERE
Z8-f ) #n  CEE/ CB=-F EhE BRE RiREz  cfEE
SRENLREN -B-8 BRi Bfif % ZR=t-H RtAH k8 SROGE i@
Erecutive Directors
L]
Mr. Wang Zhong Sheng 324,750 - - - 324,750 3062011 30A2011- 0495 381
Byt 29/5/2021
324,750 - - - 324,750
Employees 5811726 - - - 5811726 30H2011  30A2011- 049 381
8 295/2021
Consultants 25,982,598 - - - 25%85% 30H2011  30A/2011- 049 381
Ef 295/2021

32119074 - - - 321190




SHARE OPTION SCHEME (Continued) BRESE (E&)
Notes: B EE
(i)  The terms and conditions of the grants that existed () RABEEE 2 &R A&
during the Review Period are as follows: PN
Contractual
Number of options  Vesting conditions life of options
BRESE BERH BRESHTEH
Options granted:
B AR
30 May 2011 215,220,000  Vest immediately 10 years
—E——FHH=7H BEF 57 8 104
30 May 2011 43,080,000  Half on each of the first and 10 years
second anniversaries of
grant date
—FE-——FHHA=+H KEHBH8zE5EE 105

F_EBEFEEFR—F

The number and weighted average exercise prices of

(i) BB RNEFIITEE

options are as follows: wmR
Weighted average Number of
exercise price options
nEEYTEE EBREHE
HK$
BT
Outstanding as at R-_E——%F 3.81 32,119,074
1 January 2021 —HA— Elflifﬂi
Granted during the period HRE R - -
Outstanding as at R-E=-—4F 3.81 32,119,074
31 March 2021 —A=+—BX17#
Exercisable as at RZE-—4F 3.81 32,119,074

31 March 2021 =RA=+—HA{1f&E
The options outstanding as at 31 March 2021 had an
exercise price of HK$3.81 and a weighted average
remaining contractual life of 0.13 years.

RZE-—F=ZA=+—HZ
RITFEBEREZITEE AF3.81
%E$3D$E$WAiﬁflJﬁ?¢ﬁﬁ7%
0.134 -



SHARE OPTION SCHEME (Continued)

As at the date of this report, the total number of
shares available for issue under the New Share
Option Scheme was 32,119,074 ordinary shares,
representing approximately 2.43% of the issued
shares of the Company.

The subscription price per share under the New
Share Option Scheme is solely determined by the
Board, and shall be at least the higher of: (i) the
closing price of the shares as stated in the Stock
Exchange’s daily quotation sheet on the date of
offer to grant option, which must be a business day;
(ii) the average of the closing prices of the shares
as stated in the Stock Exchange'’s daily quotations
sheets for the 5 business days immediately
preceding the date of offer to grant option; and (iii)
the nominal value of a share on the date of offer to
grant option, provided that in the event of fractional
prices, the subscription price per share shall be
rounded upwards to the nearest whole cent.

AMOUNT OF CAPITALISED INTEREST

Save as disclosed in this report, no interest has been
capitalised by the Group during the Quarter.

st E (&)

RAFRE B - AR EIE
AT 2 BRD #8808 32,119,074
PRE B (AR RRIEEHITRD L
2.43% °

HBRERSIE N 2 BRABE
HEZSS2RET  UxDARNK
T =FFhz85%E () BRHRE
LRl s Z2HOEH (BARER
H) B RS B MER TR W
& ¢ (i) B 1 B AR RS A
ZE#) B R A EE % B EB P
FHBMERARFHETE: &
(i) IR BB R 2 B4 B HI 2 IR
EME - HHEIRTERE 8
RBEALRAERELZ Bl -

ERAERZHNEEHE

BAREFFRBEEN  ARERE
25 [ 3 4 45 (T ) BB T A




CONVERTIBLE SECURITIES, WARRANTS
OR SIMILAR RIGHTS

As at 31 March 2021, the Company had outstanding
options to subscribe for 32,119,074 shares under
the New Share Option Scheme. Details of the New
Share Option Scheme are disclosed in page 24-27
of this report.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s bye-laws, or the laws of Bermuda, which
would oblige the Company to offer new shares on a
pro-rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the Quarter, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of
the listed securities of the Company.

AR RREETEM
R

NRZEBE-_—F=A=+—H" &K
NI RER -4 | B =R N
§832,119,074 B I& 10 B AT 715 BB A%
R o BRI RN AmE
F24-27EHIFE -

BrEEE
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TEMRD
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AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) with written terms of reference
in compliance with the GEM Listing Rules on 28 July
2003. The primary duties of the audit committee are,
among others, to review and oversee the financial
reporting principles and practices adopted as well as
internal control procedures and issues of the Group.
It also reviews quarterly, interim and the final results
of the Group prior to recommending the same to the
Board for consideration.

The audit committee comprises of the three
independent non-executive Directors, namely Mr.
Wang Zhi He, Mr. Xu Yuan Jian and Mr. Lau Chun
Pong (Chairman).

During the Quarter, the Audit Committee has held
one meeting. The Group’s unaudited consolidated
results for the Quarter have been reviewed and
commented by the Audit Committee’s members.

The audit committee concluded that the Group
has employed sufficient staff for the purpose of
accounting, financial and internal control to maintain
a high quality of corporate governance.

EREESG

ARBERZZEZ=FLA-FTN
HERGEM EMRAI - BRI ESE
Bg([E#z%EBg ) LEmIHE
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FA 75 R ¥R IR Bl R P B 2 B - LA
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==
4 o

ENZESR=RBUINTES
FZ2MEAE - RRAREA MBIIRHA
SeE (EJF) AR

RAZEE BZELZEGERIT X
ZEH MASRERAFTE 2 RKEE
ﬁﬁAiiamﬁﬁéﬁgﬁgﬁ
BRI E

BEZZEERR AKECDERE

WMNBTRIEG: BB RAEE
B2 TR RERNEERER




CORPORATE GOVERNANCE

During the Review Period, save as disclosed below,
the Company has complied with the code provisions
in the Corporate Governance Code set out in
Appendix 15 to the GEM Listing Rules (the “Code”).

Under code provision A.4.1 of the Code, non-
executive directors should be appointed for
specific terms, subject to re-election. Currently,
the independent non-executive Directors have no
specific term of office but are subject to retirement
by rotation at annual general meetings of the
Company in accordance with the Company’s bye-
laws. The Board considers the current arrangement
will allow flexibility to the Board in terms of
appointment of Directors.

Under code provision A.2.1 of the Code, the roles of
chairman and the chief executive should be separate
and should not be performed by the same individual.
The Company does not have any officer with the
title of “chief executive”. This deviates from code
provision A.2.1 of the Code.

TEER

AERR - BRI XTI EE SN - R
NEIEESTGEM AR B+ 1
FrE (e EEATF RSP A By=F
AT o

WRIE ST A2 5T AR SR A4 T IR
FRTEEREEEEH @ XLEE
XEE- B BYIFRITESRY
EEETH  HARBARRZA
AIHRIR AR R RIAFE A g WmE
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CORPORATE GOVERNANCE (Continued)

Mr. Wang Zhong Sheng, who acts as the chairman
of the Company, is also responsible for overseeing
the general operations of the Group. The Board
will meet regularly to consider major matters
affecting the operations of the Group. The Board
considers that this structure will not impair the
balance of power and authority between the Board
and the management of the Company. The roles
of the respective executive Directors and senior
management who are in charge of different functions
complement the role of the chairman and chief
executive officer. The Board believes that this
structure is conducive to strong and consistent
leadership which enables the Group to operate
efficiently.

The Company understands the importance to
comply with code provision A.2.1 of the Code and
will continue to consider the feasibility of appointing
a separate chief executive. The Company will make
timely announcement if the chief executive has been
appointed.

ITRBREEEIARFEE T8
EEEARBAREE -EFEH
THERER UEETELAEH
LEVERFHE EFERRUE
BITEUEFTRANAIEEER
ZRENNEETEENIESE - B9
TEERABS ARz SREE
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HHEHAER - EFERGE - WREE
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AEEBREE -
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CORPORATE GOVERNANCE (Continued)

The Company has adopted a code of conduct
regarding securities dealings by Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specific enquiries to all Directors, the
Company was not aware of any non-compliance with
such code of conduct during the Review Period.

The Company has received from each of the
independent non-executive Directors a confirmation
of their independence pursuant to Rule 5.09 of
the GEM Listing Rules. The Company considers
all of its independent non-executive Directors are
independent.

By order of the Board
Wang Zhong Sheng
Chairman

14 May 2021

As at the date hereof, the executive Directors are
Mr. Wang Zhong Sheng (Chairman) and Mr. Chang
Jian, the non-executive Directors are Mr. Duan Shi
Chuan, Mr. Wang Chen and Mr. Liang Feng, and the
independent non-executive Directors are Mr. Lau
Chun Pong, Mr. Wang Zhi He and Mr. Xu Yuan Jian.
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