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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed
on GEM, there is a risk that securities traded on
GEM may be more susceptible to high market
volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”)
of China CBM Group Company Limited (the
“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM
Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive, and that there are no other matters the
omission of which would make any statement herein
or this report misleading.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from the
date of its publication.
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CORPORATE INFORMATION
AEEHR

BOARD OF DIRECTORS

Executive Directors

Mr. Wang Zhong Sheng (Chairman)
Mr. Chang Jian

Non-Executive Directors

Mr. Duan Shi Chuan
(appointed on 16 July 2020)

Mr. Liang Feng
Mr. Wang Chen
Mr. Wu Kun
(retired on 30 June 2020)

Independent Non-Executive Directors

Mr. Lau Chun Pong
Mr. Wang Zhi He
Mr. Xu Yuan Jian

AUDIT COMMITTEE

Mr. Lau Chun Pong

(Chairman of audit committee)
Mr. Wang Zhi He
Mr. Xu Yuan Jian

NOMINATION COMMITTEE

Mr. Wang Zhi He

(Chairman of nomination committee)
Mr. Lau Chun Pong
Mr. Xu Yuan Jian
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CORPORATE INFORMATION (Continued)

~AE]ER (&)
REMUNERATION COMMITTEE
Mr. Lau Chun Pong

(Chairman of remuneration committee)

Mr. Wang Zhi He
Mr. Xu Yuan Jian

COMPANY SECRETARY
Mr. Tse Chun Lai
COMPLIANCE OFFICER
Mr. Wang Zhong Sheng

AUTHORISED REPRESENTATIVES

Mr. Wang Zhong Sheng
Mr. Tse Chun Lai

HEAD OFFICE & PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 20, 19/F

Fortune Commercial Building
362 Sha Tsui Road

Tsuen Wan, Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda
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CORPORATE INFORMATION (Continued)
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PRINCIPAL SHARE REGISTRAR AND FERMDBEERLE
TRANSFER OFFICE

Codan Services Limited Codan Services Limited
Clarendon House Clarendon House

2 Church Street 2 Church Street

Hamilton HM11 Hamilton HM11

Bermuda Bermuda

HONG KONG BRANCH SHARE ERAROBEERSE
REGISTRAR AND TRANSFER OFFICE

Tricor Tengis Limited B EEERARAT
Level 22, Hopewell Centre BE

183 Queen’s Road East ERABEE 1835

Hong Kong BP0 221E
AUDITOR BB ER

KTC Partners CPA Limited MEEFASHAT AR A A
LEGAL ADVISER AS TO HONG KONG ERBLEREZEEER
LAW

Michael Li & Co TRIBEMERFT

19th Floor BEFIR

Prosperity Tower EFREBFR=TNRK

39 Queen’s Road Central ERREIERE

Central, Hong Kong + g

PRINCIPAL BANKER FTEERIET

Bank of China (Hong Kong) Limited FERTT (BE) BRAA
STOCK CODE B2 555

08270 08270
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FINANCIAL HIGHLIGHTS
MBRE

Revenue of the Company together with
its subsidiaries (collectively the “Group”)
for the quarter ended 30 June 2020 (the
“Quarterly Period”) and the six months
ended 30 June 2020 (the “Interim Period”)
were approximately RMB43,801,000 and
RMB77,453,000 respectively, representing
a decrease of approximately 19.02% and
approximately 20.3% respectively compared
with corresponding periods in the previous
financial year.

The Group recorded a loss attributable
to equity shareholders of the Company of
approximately RMB8,437,000 for the Interim
Period.

Loss per share of the Group was approximately
RMBO.64 cents for the Interim Period.

The board of Directors (the “Board”) does not
recommend the payment of any dividend for
the Interim Period.
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CONDENSED CONSOLIDATED INCOME
STATEMENT
BLE R s

The unaudited consolidated results of the Group
for the Quarterly Period and the Interim Period,
together with the unaudited comparative figures
for the corresponding periods in 2019, respectively
were as follows:

(Unless otherwise stated, all financial figures
presented in this interim report are denominated in
Renminbi (“RMB”)).

N\

AEERAKFTRERAFHZRE
ERFARE BER T -NF
Rz REBEZ L BET D Rl
pIanR

(Br = VERERASN » AN BISR & A T
ENZHEBERBBEFHAAARE
(TAR®DIE) -




CONDENSED CONSOLIDATED INCOME
STATEMENT (Continued)

GG elER (E)
Quarterly ended 30 June Half year ended 30 June
BEAA=TALEE BEAASTRLYE
2020 2019 2020 2019
“ECEE) —TNF| ZBIZE)| —TNF
Note RMB’000 RMB 000 RMB’000 RMB 000
Wi | ABEBFr | AEETT | AREFR | AEKTT
(unaudited) (unaudited) §  (unaudited) (unaudited)
(R&E") | (R88%) | (REER) | (REEH)
Revenue W& 3 43,801 54,092 77,453 97,182
Cost of sales HEKR (32,588) (45,047) (57,579) (75,799)
Gross profi 7 11,213 9,045 19,874 21383
Other revenue and netincome  E Uiz B A 3 33 22,667 143 29205
Distribution casts AR (1,150) (2,427) (2,294) (3428)
Administrative and other THRERERES
operating expenses (14,656) (23,734) (25,938) (36,600)
Finance costs BRER (736) (76) (1,434) (1,747)
(Loss)/Profit before taxation WAl (B1R) /27 4 (5,296) 5,475 (9,649) 8807
Income tax credit FERES 5 9 2 9 192
(Loss)/Profit for the period B (B58) /&7 (5,287) 5477 (9,640) 8,999
Attributable to: oL
Fquity shareholders of the ARAERRR
Company (2,924) 5375 (8,437 5,358
Non-controlling interests SFERER (2,363) 102 (1,203) 3641
(Loss)/Profit for the period 3 (&%) /B H (5,287) 5,477 9,640) 8999
Dividends attributable BRRE
to the period b - - - -
RMB (cents) | RMB (cents) | RMB (cents) | RMB (cents)
ARE(R) | NEE(G) | ARE(R) | AEE(S)
(Loss)/Profit per share 8 (E58) /B
- basic &R 7 (0.22) 041 (0.64) 041
~ diluted -8 (0.22) 041 (0.64) 041
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CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME
IGLEEE S
Quarterly ended 30 June Half year ended 30 June
HEAA=THLZE BEAR=THL*¥F
2020 2019 2020 2019
SBIRE ) CTNF | 2B2BE | CEF
RMB’000 RMB000 RMB’000 RMB000
ABEFT | ARETFT | AREFE | ABEFT
(unaudited) | (unaudited) | (unaudited) § (unaudited)
(REEER) | (RE8E%) | (REBER) | (REEZ)
(Loss)/Profit for the period s (58)/BA (5,287) 5477 (9,640) 8,999
Other comprehensive (expense) HEHEMZMH
income for the period (B%)/ WA
Items that may be reclassified HEmgEFNHER
subsequently to profit or loss: BRMER :
Exchange differences on RENEBEH BHE
translation of financial LEREE
statements of foreign entities (522) 3 (1,093) 6
Total comprehensive (expense)  HE2E (Bix)/
income for the period WABE (5,809) 5,480 (10,733) 9,005
Total comprehensive (expense)) TSI/ 2 (%) /
income attributable to: ON T K
Equity shareholders of ARRIERRR
the Company (3,446) 5,378 (9,530) h,364
Non-controlling interests R (2,363) 102 (1,203) 3,641
(5,809) 5,480 (10,733) 9,005

. CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2020
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
HRGRE M HARR R

30 June 31 December
2020 2019
- ok 32 “T-nE
AA=tH | TZA=T-H
Notes RMB’000 RMB000
izt AR¥TFT ANEETFTL
(unaudited) (audited)
(RBER) (BE%)
Non-current assets kRBEE

Property, plant and equipment nFE - BERK 415,817 442 489
Right-of-use assets FREEE 32,971 33324
Deposits and prepayments Ale REMNE 2,821 2,321
451,609 478 634

Current assets RBERE
Inventories FE 7,676 7,674
Trade and other receivables FRME 30 R Bt e M0 9 55,875 52,332
Tax recoverable ElEE 2,000 2,000
Bank balances and cash BeRkBeEEY 13,984 18 265
79,535 80,271

Current liabilities REBEE
Trade and other payables ERERREMENTE 10 255,492 276,963
Bank and other borrowings FOREAMER 11 60,507 55,507
Lease liahilties HEAR 4,533 4,947
Convertible bonds R EH 15,929 15,604
Provision e 20,060 19,078
Contract liabilities AHEE 17,121 14,724
Tax payable FERTE 2,691 4187
376,333 391,010




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)

RS BRI R (&)

30 June 31 December
2020 2019
s ol 33 “E-NE
AAEtH | TZA=T1-H
Note RMB’000 RMB000
s AREFT AEEFT
(unaudited) (audited)
(REER) (&%)
Net current liabilities RBEERE (296,798) (310,739)
Total assets less current liabilities BEERRBERE 154,811 167,895
Non-current liabilities FRBEE
Lease liabilities HEARE 6,359 8,722
Deferred tax liabilities EXHEEE 6,042 6,030
12,401 14,752
Net assets EEFE 142,410 153,143
Capital and reserves BXLiE
Share capital vy 12 10,910 10,910
Reserves & 165,114 174,644
Equity attributable to equity ANAERBER
shareholders of the Company iR 176,024 185,554
Non-controlling interests RS (33,614) (32,411)
Total equity AR 142,410 153,143

CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2020
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

BHRGERERER

Six months ended 30 June
BEAA=THLEAEA

2020 2019
k- 313 —E-NF
RMB’000 RMB'000
ANRE¥FT ANEEFT
(unaudited) (unaudited)
(REER) (REEZ)
CASH INFLOW/(QUTFLOW) FROM REERESE Y
OPERATING ACTIVITIES BemA/(Rd) 2,140 (56,103)
CASH (OUTFLOW) FROM REZHEL L
INVESTING ACTIVITIES Be(nd) (7,230) (8,891)
CASH INFLOW FROM METBEL Y
FINANCING ACTIVITIES BEmA 809 52,369
NET (DECREASE) IN CASH Be RIS
AND BANK BALANCES CR) F5 (4,281) (12,625)
CASH AND BANK BALANCES Rn—A—BZ
AT 1 JANUARY Be RBTER 18,265 17,256
CASH AND BANK BALANCES RAA=+AZ
AT 30 JUNE BERBTHESE 13,984 4,631
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
BRI £33 B

Attributable to equity shareholders of the Company

ARARERREE
Share  Convertible Non-
Share Share Gengral  Translation  Confrbuted option bonds ~ Accumulated controlling Total
capital ~~ premium Tesere Tesere surplus Tesere Tesere [osses Total interests equity
EhE TER FER
Bx  RHEE -REE  AERE  BAER i BREE  EiER it B£8R
(unaudted) (*%H) RUBOOD  RWBUOO  RMBYUOD  RWBUOO  RWBUOO  RHBYVOD  RMBUOOD  RWBUCO  RWBUOO  RMBUOD  RWBUO

ARRTT ARRFT  ARETr ARRTT  ARRTL  ARMTR  AREFT ARETR  ARRER ARETR  AREFR

Balance at i
1 January 2020 -B-BEx 10910 131,082 8213 (12,690) 5842838 30,849 8652  (576360) 185,554 (32411) 153,143
Loss for the period bl - - - - - - - (8.437) 8431 (1203 (9,640)

Other compreensive expenses il

forthe perod 2R - - - (1,093) - - - - (1,093) - (1,093)
Tota comprefensive #M2A(R%)/

(expenses)/income WAEE

for the period - - - (1,093) - - - (8437) (9,530 (1,203)  (10,733)
Balance at H-g-gk

30 June 2020 RAZTRER 10910 131,082 8273 (13783 584838 30,849 865 (384797 176024  (33614) 142410
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(Continued)

ERGSEREE R (E)

Attributable to equty shareholders of the Company

RLFERRRER
Share  Convertible ~ Accumulated Non-
Share Share General  Translafion  Confriouted option bonds proft controling Total
capital premium Teserve Tesene surplus Teserve fesene (losses) Total interests equiy
e THhR P
e BORE  -BEE  MERE  EERR BE BRBE  ZiEE i s b
(unaudted) (*8%H) RUBO0 RUBODO  RMBOM  RMBORD  RMBUAD  RMBU)  RMBOWO  RMBOM  RMBOM  RUBOR)  RUBUW

ARETE  ARETE ARETT  AEBTr ARETR ARETR ARETL ARETT ARETT  AEETT  ARETR

Balance at AN

1 January 2019 -B-Bis 10910 131,082 8213 (11419 584838 30,849 8,652 (h12,850) 2033 (27110) 23205
Proft for the period KHRER - - - - - - - 5,308 5358 3641 8999
Other comprehensive income KERAf

forthe perod il - - - b - - - - b - 6
Tolalcomprehensie rEERERL/

incomellexpenses) (i) gz

for the period - - - 6 - - - 5358 5364 3041 9,005
Balance at HoE-nE

30 June 2019 RAZTRER 10910 131,082 8213 (I1413) 584838 30869 8% (07490 2956% (23409 232230




NOTES:

1.

Basis of presentation of financial statements

The unaudited financial statements have been
prepared in accordance with accounting principles
generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).
They are prepared under the historical cost
convention.

The unaudited consolidated results for the six
months ended 30 June 2020 have not been audited
by the Company’s auditors, but have been reviewed
by the Company’s audit committee.

The accounting policies and basis of preparation
used in the preparation of the unaudited
consolidated results for the six months ended 30
June 2020 are consistent with those used in the
Company’s annual financial statements for the year
ended 31 December 2019.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the results
of the Group are therefore prepared in RMB.
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Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)

In the Interim Period, the Group has, where
applicable, applied the new and revised HKFRSs
issued by the HKICPA which are or have become
effective.

The application of the new and revised HKFRSs
in the current period had no material effect on the
Group’s financial performance and positions for the
current and prior accounting periods and/or on the
disclosures set out in these financial statements.

Up to the date of issue of these financial statements,
the HKICPA has issued a number of amendments,
new standards and interpretation which are not yet
effective for the period ended 30 June 2020 and
which have not been adopted in these financial
statements.

The Group is in the process of assessing the impact
of these new and revised standards, amendments
or interpretation is expected to be in the period
of initial application but is not yet in a position to
state whether those new and revised standards,
amendments or interpretation would have a
significant impact on the Group’s or the Company’s
results of operations and financial position.

Revenue and segment information

The Company is an investment holding company.
The principal activities of its subsidiaries are
manufacture and sales of liquefied coalbed gas
(including provision of liquefied coalbed gas logistics
services), sales of piped natural gas and provision of
gas supply connection services.
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3.  Revenue and segment information (Continued) 3.

Revenue represents the sales value of goods
supplied and services provided to customers, which
excludes value-added and business taxes, and
is after deduction of any goods returns and trade
discounts.

AERRATHUR -F
—NEFERBPN YRR 2

- The amount of each significant category of —
revenue recognised in revenue during the

Quarterly Period and the Interim Period, FEHEEAKGZBR B
and the corresponding periods in 2019 is as I
follows:
Quarterly ended 30 June Half year ended 30 June
BZRAZTHLZE HEZRAZTHLEE
2020 2019 2020 2019
“EIRE | T | ZFSBE | —TNE
RMB’000 RMB 000 RMB’000 RMB000
ARETT | ARETT | AREFR | AR¥FT
(unaudited) (unaudited) § (unaudited) (unaudited)
(k&R | (Rigzgn) | (REEK) | (REER)
Revenue Wegs
Sales of liquefied BItEERHE
coalbed gas (including provision ~ (E3EIRAERLE
of liquefied coalbed gas logistic AMRRS)

services) 1,791 5,294 2,716 27,897
Sales of piped natural gas BBAAR
and provision of gas supply HE REREMLR
connection services BE R 42,010 48,798 74,737 69,285
43,801 54,092 77,453 97,182
Other revenue and netincome  ELfb I3 B %M A
Interest income from bank BOFERZHFERWA
deposits 7 5 17 13
Valued add tax refund EERRKY - 6,511 = 6,511
Others Hif 26 16,151 126 22,081
33 22,067 143 29,205




Revenue and segment information (Continued) 3.

The Group’s revenue and assets were mainly
derived from and related to the liquefied coalbed
gas business in China while other segments were
immaterial. Hence no geographical segment
information is presented.

(Loss)/Profit before taxation 4,

(Loss)/Profit before taxation was arrived at after
charging:
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Quarterly ended 30 June Half year ended 30 June
HEAA=THLEE BEAA=THLE¥E
2020 2019 2020 2019
“ECEE ) CT-NF | ZEZERE | —E0E
RMB’000 RMB000 RMB’000 RMB000
ANEEBTL | N\RE¢TFT | AREFT | ARETT
(unaudited) (unaudited) § (unaudited) (unaudited)
(REER) | (REER) | (REER) | (REER)
Staff costs (including Directors’ 8 TA A&
remuneration) (BREEME)
— Salaries, wages, retirement -Fe I8
benefit schemes contributions RIKEHEE
and other benefit HRRE A EH 2,516 3,651 6,379 7,999
Depreciation of property, mE - HER
olant and equipment SERE 16,231 14,805 33,927 29618




5.

Income tax

(a)

(b)

Hong Kong profits tax

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profits for the
period ended 30 June 2020 and 2019.

No provision for Hong Kong profits tax has
been made as the Group did not derive any
income subject to Hong Kong profits tax
during the Interim Period.

Overseas income tax

Taxes on incomes assessable elsewhere were
provided for in accordance with the applicable
tax legislations, rules and regulations
prevailing in the territories in which the Group
operates. Under the Law of the PRC on
Enterprise Income Tax (the “EIT Law”) and
the Implementation Regulations of the EIT
Law, the tax rate of the PRC subsidiaries is
25% from 1 January 2008 onwards.

There was no significant unprovided deferred
taxation for the Quarterly Period and Interim
Period.

g
(a)

(b)
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Dividends

The Board does not recommend payment of any
interim dividend for the Interim Period (six-month
ended 30 June 2019: Nil).

(Loss)/Profit per share
The calculation of basic and diluted loss per share

for the Quarterly Period and Interim Period were
based on the respective unaudited data as follows:

RS

EESWTEBENAPHIRMNE
AP EBEE (BHE T —NAFR
A=1tHIEXEA &) -

SR (ER)BF
ISP NS i PAST L E-XSE:

SBERIDAIRE NI 2 KRR
SEIERTE

Quarterly ended 30 June Half year ended 30 June
BEAA=1HLZE BEAA=THL¥E
2020 2019 2020 2019
“ECEF )| —TNE| ZBSEE | —T-AF
RMB’000 RMB000 RMB’000 RMB000
ABETFL | NEETFT | AREFR | ARKFT
(unaudited) | (unaudited) | (unaudited) (unaudited)
(REER) | (Resn) | (REER) | (REER)
(Loss)/Profit attributable to equity A2 AR E
shareholders of the Company B/ (B518) /&R (2,924) 5,375 (8,437) 5,358
Shares Shares Shares Shares
R B RE B
(’000) (000) (’000) (000)
(i) (F&) (i) (F#&)
Weighted average number of FEERER
ordinary shares for the (B8)/BFEFEAZ
purposes of calculating basic ~~ ZRBRANETIHE
(loss)/profit per share 1,319,484 1,319,484 1,319,484 1,319,484

HREE T -_EF~A=1+H
FtEERBE-_Z—HLENA
=+ BN EA AL R FEETA
ESEREZBELER Bt
WESY| SRS (E518),&F) -

No dilutive (loss)/profit per share was presented
because there were no dilutive potential ordinary
share in existence during the quarters and six
months ended 30 June 2020 and 30 June 2019
respectively.




Additions and disposals of property, plant and
equipment

During the Interim Period, the Group have acquired
approximately RMB7,255,000 (six months ended 30
June 2019: approximately RMB8,891,000) property,
plant and equipment. There was no material
disposal in the Interim Period (six months ended 30
June 2019: Nil).

Trade and other receivables

The Group’s trade receivables relate to sales of
goods to third party customers. The Group performs
ongoing credit evaluations of its customers’ financial
condition and generally does not require collateral
on trade receivables.

The Group’s trade and other receivables are as
follows:

8.

N\

AERHENE  HBERRAE

RARE  NEBEWEYE - #
s R R EHAREET7,255,0007T
(Bzz—_Z—NWF~A=+HI
NER Y ARBES,891,0007T) ©
A ER KR N EEIE (B E
—E-AFENA=THIEAE
A &)

R W Bl R e EL At B W R TR

AEENEWRREHEES M
E=NEPEH AKREHER
PR AR5 EEITE R
f C — R A R YRR R AE R
H o

ZRER 8] 2 8 A B R e L At R WK
B

30 June 31 December

2020 2019

ity 3:3 “T-hEF

AA=+H | TZA=1—H

RMB’000 RMB 000

AREFT ANREFT

(unaudited) (audited)

(REER) (&%)

Bills receivables i 3ES 2,680 -
Trade receivables e ER X 1,173 856
Amounts due from related companies  JEU & 1 B F A 6,000 6,000
Advances to suppliers [ 41t JEE 7 24 5K 2,444 3,637
Prepayments and other receivables BB R A EKFIE 41,883 39,967
Other tax recoverable H Ay o1 55 18 1,695 1,872
55,875 52,332




10.

Trade and other receivables (Continued) 9.

The ageing analysis of the trade and bills receivables

P Wi B R % L At B W RKOR (4]
FEU IR TR & RN R IR (IR %R B

based on invoice date is as follows: H) ZBRER DAL T
30 June 31 December
2020 2019
g g 33 “T-NE
~NA=TH | t-A=1—H
RMB’000 RMB 000
ARBEFT ANREFT
(unaudited) (audited)
(RBER) (&%)
Within 1 month 1EAR 1,009 692
More than 1 month but 1ERBEIEAR
less than 3 months = -
More than 3 months but 3EA%KEEAR
less than 6 months = -
More than 6 months but 6EARBEIEAR
less than 12 months = -
More than 12 months 128 A% 164 164
1,173 856
Trade and other payables 10. ERERRREMENSKIE
30 June 31 December
2020 2019
- g 32 —T-NF
AA=tTH | T-A=1—H
RMB’000 RMB 000
AREF ANREFT
(unaudited) (audited)
(REER) (2 1%)
Trade payables FERTER R 84,545 98,950
Amount due to a non-controlling B —fEM B AR 2 LR
shareholder of a subsidiary (note (a) ~ FREE I (Fft 5% (a)) 5,720 5,720
Accrued expenses and other payables [ 553 K H b JE A4 20IB 163,314 170,013
Other taxes payables H i fE ST 1,913 2,280
255,492 276,963




10. Trade and other payables (Continued)

The ageing analysis of the trade payables based on

10.

N\

FE A9 BR R % EL 4t B A9 5K ()
FEM R (IRBRE B ) 2Rk

invoice date is as follows: Mo -
30 June 31 December
2020 2019
—E-8E —T-NEF
AA=tH | tZA=+—H
RMB’000 RMB 000
AEBETFT ANREFT
(unaudited) (audited)
(RBER) (&%)
Within 1 month 1EAR 6,357 1,519
More than 1 month but 1ERBEIEAR
less than 3 months 4,290 10,424
More than 3 months but 3EA%KEMEAR
less than 6 months = -
More than 6 months but 6l A&E12(E AR
less than 12 months = -
More than 12 months 128 A% 73,898 87,007
84,545 98,950
Note: MEsE -

(@)  The amounts are unsecured, interest-free and

repayable on demand.

(@) ZERERZEEA 2B
R BRBRAEIE
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11.

Bank and other borrowings 11. R|ITRHMEBE
As at 30 June 2020, the bank and other loans were R-_ZE-_ZFFA=+H AE
repayable as follows: Z@E’]ﬁﬂ&ﬁﬁgmﬁﬂ—l—
30 June 31 December
2020 2019
S 323 —T-NE
AA=+A | TZA=1T—H
RMB’000 RMB 000
AREFT ANREFT
(unaudited) (audited)
(REER) (fE&%)
Secured bank loans repayable: REBHREMETEN :
Within 1 year or on demand 1%%@@*1@;@ 30,000 30,000
Unsecured bank loans repayable: BEEREEREIEN
Within 1 year or on demand 1FRRAZREKER 5,000 -
35,000 30,000
Unsecured other loans repayable: BEREEREMER
Within 1 year or on demand 1FRHBREREE 25,507 25,507
60,507 55,507
Notes: M7t
(a) Secured and unsecured bank loans carry (a) ABAEPLEEAEITER

various interest rates which ranged from 4.5%
to 5.22% per annum (2019: 4.74% 10 5.22%
per annum, and secured bank loans were
secured by personal guarantees given by Mr.
Wang and general manager of the Company.)

(b) Unsecured other loans represent loans
due to non-controlling shareholders of PRC
subsidiaries of the Group and bear interest
at fixed rates ranging from 7.12% to 11.50%
(2019 : 7.12% to 11.50%) per annum.

(b)

BN TFBEL5%E5.22%
(ZE—NF:BF474%
£522%  BEHAERTE
HEATRERKRQBBE
1R A E A R MBI )
ZREREETR -

EEBHMEREREMAN
E@EPW% a] 3 3%
BERREZEF ENTSE

¢7.12%111.5O% (=%
—NEF :7.12% E11.50%)
ZBEEREGTE e
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12. Share capital 12. B&
30 June 2020 31 December 2019
ZECEEXA=TH ZE-NE+ZRA=T-H
(unaudited) (audited)
(RISER) (mEH7)
Total Total
Number of nominal Number of nominal
shares value shares value
RO E amE LG BHE
'000 RMB’000 000 RMB000
FE AEEFR R ARETFT
Authorised ETE 20,000,000 174,064 20,000,000 174,064
Issued and fully paid BEETRAR
At 1 January ordinary shares R-A-BEREE
of HK$0.01 each 001 LBk 1,319,484 10,910 1,319,484 10910
At 30 June/ RAR=+R/
31 December +ZA=1—-H 1,319,484 10,910 1,319,484 10910
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12.

Share capital (Continued)
Share option scheme

Pursuant to an ordinary resolution passed on 18
May 2011, the Company adopted a share option
scheme (the “Scheme”) for the purpose of enabling
the Company to recruit and retain high-calibre
employees and attract resources that are available to
the Group and to provide the Company with a means
of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to such
persons who contribute or may bring benefit to the
Group. The Scheme will remain in force for a period
of 10 years from adoption of the Scheme and will
expire on 17 May 2021.

On 30 May 2011, the Board approved to grant
options in respect of 258,300,000 ordinary shares to
the Company’s directors, employees and consultants
under the Scheme.

As a result of the Open Offer, adjustment has been
made, among others, to the number of the share
options to subscribe for shares granted and the
exercise price of the outstanding share options
pursuant to the New Share Option Scheme with
effect from 6 February 2014.

After the aforesaid adjustment upon the completion
of the Open Offer, the total number of the

outstanding share options has been adjusted from
247,260,000 to 321,190,740 on 6 February 2014
and the exercise price of the outstanding share
options had been adjusted from HK$0.495 to
HK$0.381.

12.

A ()

B ESTE
BER_Z——FAA+/N\HB
B EBRFER  ARBIRAT

—IERERERT 8l (T%Et ) - #

SARRBFABBERBEAS
#HZEE - AR NS B A
ZER - RRANRHRHERER
ZEHAEE A & B A KR
2 ATPEHIRIRED - B - IREN -
E N R HEN - ZEHE B
RNzt 8l BT +FHME
NEXM IR T _—FHA
TEBER e

R-_E——FRHA=TH ’%$
EHERBZAERTAR
S @a&@ﬁﬁﬁ%w@m%
258,300,000 fi% E i@ A% °

EARZEES (HPeE) BRIEH
B ET SR N 2R RERD 2
B EEE MARITHRBRE 21T
FEELAR BT — Ei_
HANBRBER -

—@ E_ﬂ 7~ H 2321,190,740
- RITEBEREZTEEE A
0.495/8 L EE 0.381 /87T °




12.

Share capital (Continued)
Share option scheme (Continued)

As a result of the capital reorganisation, adjustment
has been made, among others, to the number of the
share options to subscribe for shares granted and
the exercise price of the outstanding share options
pursuant to the New Share Option Scheme with
effect from 12 May 2014.

After the aforesaid adjustment upon the completion
of the capital reorganisation, the total number of the
outstanding share options has been adjusted from
321,190,740 to 32,119,074 on 12 May 2014 and
the exercise price of the outstanding options has
been adjusted from HK$0.381 to HK$3.81.

The options outstanding at 30 June 2019 had an
exercise price of HK$3.81 and a weighted average
remaining contractual life of 2.0 years. The exercise
periods for the above options granted under the
Scheme shall end not later than 10 years from 30
May 2011.

12.
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13. Commitments 13. &iE
At 30 June 2020, the Group had the following capital AEBER-_ZTTFA=1TH
commitments: KB RAEWT
30 June 31 December
2020 2019
o 33 —E-NF
AA=tH | T-A=+—H
RMB’000 RMB000
AR®FT ANEETFT
(unaudited) (audited)
(REERK) (L& %)
Capital expenditure in AEEYE -
respect of acquisition BERREULEH
of property, plant and EREIEN
equipment and in respect BARY :
of construction in progress:
— contracted but not provided —BEIHERR
for in the financial statements UBRRERRE 37,848 37,986




MANAGEMENT DISCUSSION AND
ANALYSIS
EEENWR DN

FINANCIAL REVIEW

The Group recorded a consolidated turnover of
approximately RMB77,453,000 for the Interim
Period, representing a decrease of approximately
20.3% compared with the corresponding period of
last year.

Loss attributable to equity shareholders of the
Company for the Interim Period was approximately
RMB8&,437,000, compared with the profit
attributable to equity shareholders of approximately
RMB5,358,000 for the previous period. The reasons
for the loss are as follows:

(i) The revenue decreased 20.3% to
RMB77,453,000 for the Interim period. It
mainly due to the outbreak of the coronavirus
and resulting in decrease in sales volume.
However, the revenue was gradually returned
to the normal level in the Quarterly Period.

(i) The decrease in other revenue is mainly due
to the no refund of Valued Add Tax refund and
other interest income received for the Interim
Period.

Bt %5 B B8

REBRAP S BEREEEXETE
49 N 77 453,000 © B EF
B B TNk #920.3% ©

AR HY 2 KN B R ah IR B A &S
BH R ARMS 437,000 1k
— HAfA 2 #E m A R B A5 & I Al 4
A N R #5,358,000 7T © A & B
ZRAME

() AR EERE - das iR 2203
% %= NK#77,453,0007T -
e Ty R A #T BT AR S R B
AEREHE R D - AT %F
MRS ETERSE
K e

(i) HEtWmmd EEHRF
HIRAFR B E R I AR T - 7R
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS

Resources and reserves

Yangcheng Huiyang New Energy Development
Company Limited (hereinafter referred to as
“Huiyang New Energy”) has interest in certain
coalbed methane (CBM) properties located at
Shanxi Province, the PRC. The Yangcheng area
is approximately 96 km? in the Shanxi Province,
the PRC. Development within the Yangcheng gas
block is focused on the #3 and #15 coal seams.
These CBM properties are located at various coal
mine areas owned by Shanxi Yangcheng Yangtai
Group Industrial Company Limited. Huiyang New
Energy is a joint venture company and 60% of its
equity interests is held by one of the wholly-owned
subsidiaries of the Group.

The movements in the reserves of certain CBM
properties as of 30 June 2020 are set out below:

EBEOBERERAIR

BERRHE

b5 % HEGFTeE R ER AR A A
(THIEEFEIR]) R E
ILWFaAENE TREREEHRAR
meGHMBEMNRAPRLAS
HEXBF T RE BB RAAR
BE T ERAEIFMISHEE -
ZEREREEMLNLABGWEG
ﬁ%?%ﬁﬁﬁ@ﬂ%ﬁﬁ@%f
HIERIEN - BI5HER A —

BETHE He0% KA #E = EE$
EEEF-—H2ERBRFEFSE o

TXHINETHREREERE
?—?i/\ﬂ —I—EIE)JT%ETZ

Reserve Reserve
evaluation evaluation
of the CBM of the CBM
properties properties
as at as at
30 June 2020 31 March 2012
BCF BCF
R-B-2% RZZ—ZF
/\ﬁ = ‘|' H EH E“‘_ H
NEERER MEEREE
Eff RETR
TRIFER TRIFER
Total original gas in FERSEA R
place on all blocks %Q’ﬁiﬁfﬁ Bwsg 1,936 2724
Net 1P (Proved) reserves EE(IP)FHE 1,089 35
Net 2P (Proved + Probable) reserves (2P) EL,JJMEH FHEE 1,547 277
Net 3P (Proved + Probable + Possible) & ANIEES AT 46
reserves (3P) FHE 1,936 2050




BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Resources and reserves (Continued)

The reserve evaluation of the CBM properties
as at 31 March 2012 is the results of evaluation
conducted by an independent, US-licensed
natural gas reserve engineer, Netherland, Sewell &
Associates, Inc. (“NSAI”) engaged by the Company
in 2011 to evaluate the CBM properties reserves.

Due to continued development of the gas field
blocks by the Company, the number and scope of
the gas production wells are relatively increased as
compared with that of 2012, enabling the Company
to collect more data about the CBM properties
to evaluate the CBM properties more accurately.
Accordingly, the Company engaged an independent
professional valuer in the PRC in July 2014 to
evaluate certain CBM properties of “Huiyang New
Energy” in terms of net 3P (Proved + Probable +
Possible) reserves, net 2P (Proved + Probable)
reserves and net 1P (Proved) reserves based on
substantially the same definitions and guidelines
as that of NSAI in 2012. According to the results
of the evaluation, the total original gas in place on
all blocks was generally unchanged as compared
with that of NSAI in 2012. Based on the current
costs for developing wells, the technical department
of the Group estimates the capital expenditure for
each well to be approximately RMB1.4 million,
mainly comprising of road maintenance fees of
approximately RMBO.09 million, drilling expenses
of approximately RMBO.86 million, well testing fees
of approximately RMBO0.04 million and costs of
equipment and materials of approximately RMB0.41
million.

AN

EBOERERIR ()

BRNE (E)

—E-—F=ZA=t—HBHEE
REERETBEARIAN_ZE
—— FLREBIERFRRAR
f# & T 72 B Netherland, Sewell &
Associates, Inc. ([ NSAI]) $ = &
BERENTHER -

HRRERREEARAMNGE
BRE O ERFOBSNEELL -
T-_FHYMIES  BREARN
NAlEAEEEZREREEN
HIE ELEEEREEELE
NG - FIARRATR T
—NF+HAEEGHRBEIRERNZE
N EENHEEE BB LR
METHEEIEEEDA LER
EEE LR Al B (3P) FREE
EBEMBCOP)E#END &
E(IP)FREEMN M - T
FENMESIE-_T——FNSAIZ
& NIESIRBAAR - BT
MER FTEERBHRBRXAR
WwEEESEHE T — —FNSAZ
FEEEARBUREEE - IBRER
SEFEMEPI A B B 2% A QA
At&E - F—O0HMEATHY
AR#1400,000 T EHBEA
EREEBRHARE90,0007T
EH BB AR S860,0007T A
HAHEOBAHL ARKEAL0,0007T &
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Resources and reserves (Continued)

Gas volumes are expressed in billion of cubic feet
(BCF) at standard temperature and pressure bases.
The reserves shown in the above table are estimates
only and should not be construed as exact
guantities. Proved reserves are those quantities of
oil and gas which, by analysis of engineering and
geoscience data, can be estimated with reasonable
certainty to be commercially recoverable; probable
and possible reserves are those additional
reserves which are sequentially less certain to
be recovered than proved reserves. Estimates of
reserves may increase or decrease as a result of
market conditions, future operations, changes in
regulations, or actual reservoir performance.

Natural gas exploration and extraction

As at 30 June 2020, the Group has completed the
ground work and drilling of 244 CBM wells, among
which 199 wells were in production, representing
no change in number of well compared with the
number of wells at the end of 2019. It was mainly
attributed to the fact that the Company spent part
of funds and put certain efforts in stabilizing and
increasing the output of producing wells, which, to
some extent, has led to slowdown of construction
of new wells. The existing gas output wells produce
approximately 850 cubic meters of gas on average
per day.

EBOERERIR ()

BRNE (E)

AARRFEEDILRFEERE NEN
A BI 7 HIR(BCF) &R /R » &
BN REESGT 28 T&
EFERBE-CEERERS
BT IREMOEREARES
FE A 1 36 M BR U D0 A 4 B A9
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Marketing and sales

During the Interim Period, the marketing and
sales systems did not change significantly and
the personnel structure and sales strategies
basically remained the same. Affected by overall
environment, the sales price during traditional peak
periods did not represent a substantial increase as
the previous year, by contrast, the sales price took
on a descending trend, which, to some extent, has
affected the sales performance.

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2020, the Group had net assets
of approximately RMB142,410,000, including
cash and bank balances of approximately
RMB13,984,000. To minimise financial risks, the
Group implements stringent financial and risk
management strategies and avoids the use of
highly-geared financing arrangements. The Group’s
gearing ratio, calculated by the Group’s total
external borrowings divided by its shareholders’
fund, was approximately 40.56%.

The Group is opportunistic in obtaining financing
to further improve the cash position given that the
natural gas drilling program is capital intensive.
If the Group has adequate financing in the future
(whether it is from internal cash flow due to
increased gas sales, or from fund raising), the
Group will accelerate the drilling program. Apart
from the intended investment in upstream CBM
exploration and extraction, the Group does not
have any other plan for acquisition or investment,
disposal or scaling-down of any current business.

Interim dividend
The Board does not recommend the payment of an

interim dividend for the six months ended 30 June
2020 (2019: Nil).

CHINA CBM GROUP COMPANY LIMITED
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Employees

As at 30 June 2020, the Group has an aggregate
of 304 employees, of which 28 are research
and development staff, 163 are engineering and
customer service staff, 88 administrative staff and
25 marketing staff. During the Interim period, the
staff cost (including Directors’ remuneration) was
approximately RMB6,379,000 (six months ended
30 June 2019: approximately RMB7,999,000). The
salary and bonus policy of the Group is principally
determined by the performance of the individual
employee. The Group will, on an ongoing basis,
provides opportunity for professional development
and training to its employees. The Company has
also adopted a share option scheme as incentive
to Directors and eligible employees, details of the
scheme are set out in the paragraph headed “Share
Option Scheme” in this report.

Risk in Foreign Exchange

The group entities collect most of the revenue
and incur most of expenditures in their respective
functional currencies. The Directors consider that
the Group’s exposure to foreign currency exchange
is insignificant as the majority of the Group’s
transactions are denominated in the functional
currency of each individual group entity.

Significant investment, material acquisitions and
disposal of subsidiaries

Save as disclosed in this report, the Group did not
have any significant investment, material acquisition
and disposal of subsidiaries and associated
companies during the Interim Period.

EBOERERIR ()
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Outlook

The upstream business of the Company is
improving steadily and the well construction and
gas output are both increasing constantly. During
2017, the Company made technological upgrade to
some old wells to improve production capacity and
output, laying a solid foundation for the Company’s
long-term performance. However, the shortage in
supply of raw gas kept handicapping the Company.
Daily gas output of the upstream business was
insufficient to allow the 500,000 cubic meters daily
production capacity of liquefaction plants to be fully
unleased. In view of this, the Group commenced the
R&D on synthetic natural gas production in 2017,
and invited Institute of Process Engineering under
Chinese Academy of Sciences to provide guidance
on project testing. As at the date of this report, the
experiment on synthetic natural gas production was
successfully completed. The Group has commenced
the process of commercialized design in the second
half of 2019 and small-scale production is expected
to start in the end of 2020. In addition, the Group
plans to realize the daily output to 350,000 cubic
meters at the mid of 2021 and realize the daily
output to 850,000 cubic meters by the end of 2021.
The Group also plans to resume its LNG project
second half of 2020, as the number of upstream
wells and gas output are both steadily increasing,
the group successfully developed synthetic natural
gas production and LNG price stabilized. The
Group’s raw gas supply will be further consolidated
and the advantage of vertical integration business
will emerge. The production capacity of liquefaction
plants will be fully unleashed. In 2020, thanks to
the stable supply from self-produced well gas, the
Company will be gradually less affected by external
factors and the uncontrollable risks involved in the
operation of the Company will become less.

CHINA CBM GROUP COMPANY LIMITED
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Outlook (Continued)

As there are growing concerns over the
environmental issues, it is foreseen that the highly-
polluted energy will be eliminated from the market
more rapidly and the use of replaceable clean
energy will be more popular, resulting in a keener
market demand for natural gas. The demand
growth of natural gas market will continue to retain
its strong momentum. Management of the Company
will spare no effort in overcoming difficulties and be
devoted to making contribution to the Company’s
profit margin and long-term development.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQ”) as
recorded in the register required to be kept by
the Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by directors of listed issuers as referred
to in Rule 5.46 of the GEM Listing Rules were as
follows:

Long positions in shares, underlying shares and
debentures of the Company

EERESTHRAERKD
16 BA MR 40 I 18 55 oz 1 2 50K
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s

Number of
ordinary shares/
Nature of underlying  Approximate%
Name Capacity interest shares of shareholdings
ZERS 1EH BFREN
] 51 EaitE RHEE BOk
Mr. Wang Zhong Sheng  Interest of controlled Corporate interest 18,118,500 1.38%
ITRBRE corporation NSIE (Note 1)
R EEER (fFEE1)
Beneficial owner Personal 470,588,254 35.66%
ExEEA {E A (Note 2)
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in shares, underlying shares and
debentures of the Company (Continued)

Notes:

1. Such shares are owned by Jumbo Lane Investments
Limited.

Mr. Wang Zhong Sheng owns 100% interest in the
issued share capital of Jumbo Lane Investments
Limited and he is taken to be interested in the
shares owned by Jumbo Lane Investments Limited
pursuant to Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong).

2. Out of the 470,588,254 long positions, Mr. Wang
Zhong Sheng is interested as (i) a grantee of options
to subscribe for 324,750 shares under the share
option scheme adopted by the Company on 18
May 2011; (ii) a beneficial owner of 376,121,483
issued shares of the Company; and (iii) a holder
of convertible bonds convertible to 94,142,021
conversion shares.

Save as disclosed above, as at 30 June 2020, none
of the Directors or chief executive of the Company
had any other interests or short positions in any
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or
which were otherwise required, pursuant to the
required standard of dealings by directors of listed
issuers as referred to in Rule 5.46 of the GEM
Listing Rules, to be notified to the Company and
the Stock Exchange. The Group had not issued any
debentures during the Interim Period.
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SUBSTANTIAL SHAREHOLDERS AND
PERSONS WITH DISCLOSEABLE
INTEREST AND SHORT POSITION IN
SHARES AND OPTIONS UNDER SFO

As at 30 June 2020, the following persons (other
than the Directors or chief executive of the
Company as disclosed above) had an interest or
short positions in the shares and underlying shares
of the Company as recorded in the register required
to be kept by the Company under section 336 of the
SFO:

Long positions in shares

AN
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Approximate
percentage of

Name Number of shares  Nature of Interest shareholding
S BROBE RaEME FREAES
Ms. Zhao Xin (Note) 488,706,754  Interest of spouse 37.04%
ezt (M) Fofd < Eam

Note: B =T -

Ms. Zhao Xin (the spouse of Mr. Wang Zhong Sheng) is
deemed to be interested in her spouse’s interest in the
Company pursuant to the SFO.

Save as disclosed above, as at 30 June 2020, no
other person (other than the Directors or chief
executive of the Company) had an interest or short
positions in the shares and underlying shares of the
Company as recorded in the register required to be
kept by the Company pursuant to Section 336 of
the SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed under the heading
“Directors’ and Chief Executive’s Interests or
Short Positions in Shares, Underlying Shares and
Debentures” above and in the section “Share Option
Scheme” below, at no time during the Interim
Period were rights to acquire benefits by means of
the acquisition of shares in or debentures of the
Company granted to any director or their respective
spouse or minor children or chief executive or were
any such rights exercised by them; or was the
Company or any of its subsidiaries a party to any
arrangement to enable the directors to acquire such
rights in any other body corporate.

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the period from the Listing Date to the
date of this report, the Directors are not aware of
any business and interest of the Directors nor the
controlling shareholders of the Company nor any of
their respective close associates (as defined in the
GEM Listing Rules) that compete or may compete
with the business of the Group and any other
conflict of interests which any such person has or
may have with the Group from 1 January 2020 to
the date of this report.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on 18
May 2011, the Company’s share option scheme
adopted on 28 July 2003 (the “Old Share Option
Scheme”) was terminated and a new share option
scheme (the “New Share Option Scheme”) was
adopted which will remain in force for a period of
10 years from adoption of the New Share Option
Scheme and will expire on 17 May 2021. On 30
May 2011, the Board approved to grant options
in respect of 258,300,000 ordinary shares to the
Company’s directors, employees and consultants
under the New Share Option Scheme.

There were no share options that had been granted
remained outstanding under the Old Share Option
Scheme prior to its termination.

For details of the New Share Option Scheme, please
refer to the circular of the company dated 20 April
2011.
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SHARE OPTION SCHEME (Continued) BIRESTE ()

Information in relation to share options during the RN Hf » 1R % GEM T 8 Bl BT
Interim Period disclosed in accordance with the  IREA@BRENHER AT
GEM Listing Rules was as follows:

Exercise
price of
Cancelled/ per share Adjusted
Name and As at Granted Exercised [apsed As at Date of Exercise as at the date exercise
category of llanuary  duringthe  duringthe  during the 30 June grant of period of  of grant of price per
participants 2020 period period period 2020  share options  share options  share options  share option
i T i RERE SHERE
b Jat 2 i gh  BiE#/ -3-%F BHRE BRE Ripdz oEWE
SRENARER -A-A ERH Bfifk X% A~B=tH  RHAH %% SROEE %[
Execufive Director
HiTEE
Mr. Wang Zhong Sheng 324,750 - - - 324750 3062011 305/2011- 04% 381
ThBrE 29512021
324,750 - - - 324,750
Employees 5811726 - - - bBI176  30H2011  30H2011- 04% 381
3 29512021
Consultants 25,982,598 - - - 282598 3062011 3062011- 04% 381
B 29/5/2021

32,119,074 - - - 32119074




SHARE OPTION SCHEME (Continued)

Notes:

N\
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(i)  The terms and conditions of the grants that existed ()  ANPHFE 2B DGR &S0

during the Interim Period are as follows: K
Remaining
Contractual
life of options
Number of options  Vesting conditions BRESH
BREZHE BEKH RerFEH
Options granted:
ERDERE
30 May 2011 215,220,000  Vest immediately 10 years
—E-——5nRA="H RSB 106
30 May 2011 43,080,000  Half on each of the first 10 years
and second anniversaries
Jof grant date
—E-——FRA="H RHABZEEK 106
F_EBEFAGR—F
(i) The number and weighted average exercise prices of (i) MERREZEE RNEFHITEE
options are as follows: (NS
Weighted average Number of
exercise price options
MELITHEE BREHA
HK$
BT
Outstanding as at RZE-_TF—-A—AXRTE 3.81 32,119,074
1 January 2020
Granted during the period HANE & - -
Outstanding as at RZE-TESAZTHRAE 381 32,119,074
30 June 2020
Exercisable as at RZZ-EFA=1+HU{7{# 3.81 32,119,074
30 June 2020

The options outstanding as at 30 June 2020 had an
exercise price of HK$3.81 and a weighted average

remaining contractual life of 0.9 years.
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SHARE OPTION SCHEME (Continued)

As at the date of this Report, the total number of
shares available for issue under the New Share
Option Scheme was 32,119,074 ordinary shares,
representing approximately 2.43% of the issued
shares of the Company.

The subscription price per share under the New
Share Option Scheme is solely determined by the
Board, and shall be at least the higher of: (i) the
closing price of the shares as stated in the Stock
Exchange’s daily quotation sheet on the date of
offer to grant option, which must be a business day;
(ii) the average of the closing prices of the shares
as stated in the Stock Exchange’s daily quotations
sheets for the 5 business days immediately
preceding the date of offer to grant option; and (iii)
the nominal value of a share on the date of offer to
grant option, provided that in the event of fractional
prices, the subscription price per share shall be
rounded upwards to the nearest whole cent.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no material
contingent liabilities.

AMOUNT OF CAPITALISED INTEREST

Save as disclosed in this report, no interest has
been capitalised by the Group during the Interim
Period.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

The Group did not have other plans for material
investments and capital assets as at 30 June 2020
and 31 December 2019.
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CHARGES ON GROUP ASSETS

As at 30 June 2020, bank borrowings of
RMB30,000,000 were secured by the Group’s
exclusive right for piped natural gas operation in
Beiliu City, Guangxi Zhuang Autonomous Region.
The Group’s shareholding in subsidiaries (Shanxi
Qinshui and Yangcheng Huiyang) and the Group’s
property, plant and equipment with unaudited
carrying amount of approximately RMB79,738,000
were pledged as security for lease liabilities of the
Group.

EVENTS AFTER BALANCE SHEET DATE

As from 30 June 2020 to the date of this report,
save as disclosed in this report, the Board is not
aware of any significant events requiring disclosure
that have occurred.

CONVERTIBLE SECURITIES, WARRANTS
OR SIMILAR RIGHTS

As at 30 June 2020, the Company had outstanding
convertible bonds convertible to 94,145,021
conversion shares and outstanding options to
subscribe for 32,119,074 Shares under the share
option scheme adopted on 18 May 2011. Details of
New Share Option Scheme are set out in pages 40
to 43 of this report.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under
the Company’s bye-laws, or the laws of Bermuda,
which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the Interim Period, neither the Company nor
any of its subsidiaries purchased, sold or redeemed
any of the listed securities of the Company nor any
or its subsidiaries.

COMMITMENTS

Details of the commitments of the Group at 30
June 2020 are set out in note 13 to the unaudited
condensed consolidated financial statements.

CHANGE IN INFORMATION OF DIRECTOR

Pursuant to Rule 17.50A(1) of the GEM Listing

Rules, the changes in information of the Director

since the date of the annual report of the Company

for the year ended 31 December 2019 are set out

below:

Name of Director Details of changes

Mr. Wu Kun Mr. Wu resigned as a
non-executive Director with
effect from 30 June 2020

due to the resolution was not
passed at AGM 2019.

Mr. Duan Shi Chuan Mr. Duan appointed as a non-
executive Director with effect
from 16 July 2020
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AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with the
GEM Listing Rules on 28 July 2003. The primary
duties of the audit committee are, among others, to
review and oversee the financial reporting principles
and practices adopted as well as internal control
procedures and issues of the Group. It also reviews
quarterly, interim and the final results of the Group
prior to recommending the same to the Board for
consideration.

The audit committee comprises of the three
independent non-executive Directors, namely Mr.
Wang Zhi He, Mr. Xu Yuan Jian and Mr. Lau Chun
Pong (Chairman).

During the Interim Period, the audit committee
has held two meeting. The Group’s unaudited
consolidated results for the Interim Period have
been reviewed and commented by the audit
committee members.

In order to maintain a high quality of Corporate
Governance, the audit committee concluded
that the Group has employed sufficient staff for
the purpose of accounting, financial and internal
control.
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CORPORATE GOVERNANCE

During the Interim Period, save as disclosed below,
the Group has complied with the code provisions in
the Corporate Governance Code and the Corporate
Governance Report set out in Appendix 15 to the
GEM Listing Rules (“HKSE Code”).

Under code provision A.4.1 of the HKSE Code,
non-executive directors should be appointed for
specific terms, subject to re-election, Currently,
the independent non-executive Directors have no
set term of office but are subject to retirement by
rotation at annual general meetings of the Company
in accordance with the Company’s bye-laws. The
Board considers the current arrangement will allow
flexibility to the Board in terms of appointment of
Directors.

Under code provision A.2.1 of the HKSE Code, the
roles of chairman and the chief executive should be
separate and should not be performed by the same
individual. The Company does not have any officer
with the title of “chief executive”. This deviates from
the code provision A.2.1 of the HKSE Code.

Mr. Wang Zhong Sheng, who acts as the chairman
of the Company, is also responsible for overseeing
the general operations of the Group. The Board
will meet regularly to consider major matters
affecting the operations of the Group. The Board
considers that this structure will not impair the
balance of power and authority between the
Board and the management of the Company. The
roles of the respective executive Directors and
senior management who are in charge of different
functions complement the role of the chairman
and chief executive officer. The Board believes that
this structure is conducive to strong and consistent
leadership which enables the Group to operate
efficiently.
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CORPORATE GOVERNANCE (Continued)

The Company understands the importance to
comply with the code provision A.2.1 of the HKSE
Code and will continue to consider the feasibility
of appointing a separate chief executive. The
Company will make timely announcement if the
chief executive has been appointed.

The Company has adopted a code of conduct
regarding securities dealings by Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specified enquiry of all Directors, the
Company was not aware of any non-compliance
with such code of conduct during the Interim
Period.

The Company has received from each of the
independent non-executive Directors a confirmation
of their independence pursuant to Rule 5.09 of
the GEM Listing Rules. The Company considers
all of its independent non-executive Directors are
independent.

By order of the Board
Wang Zhong Sheng

Chairman

China, 12 August 2020

As at the date hereof, the executive Directors are
Mr. Wang Zhong Sheng and Mr. Chang Jian, the
non-executive Directors are Mr. Duan Shi Chuan,
Mr. Wang Chen and Mr. Liang Feng, and the
independent non-executive Directors are Mr. Lau
Chun Pong, Mr. Wang Zhi He and Mr. Xu Yuan
Jian.
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